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FRONT COVER —

“Galloping Goose” No. 4...
Railbus No. 4 of the Rio Grande Southern was about
to head up the Telluride Branch in this scene. She was
photographed just prior to departing from Vance
Junction on May 23, 1950. Called the “M-4” by RGS
employees (meaning “Motor 4”), this “Galloping
Goose” was one of four similar railbuses in service on
the railroad at this time, Numbers 3, 4, 5 and 7 — not
counting No. 6, the “work Goose” equipped with a
flatbed. The old coach body originally served as the
Vance Junction depot, while the two-story building
behind the Galloping Goose was the section house.

BACK COVER —

Lizard Head Peak in the Distance...
The unusual rock formation called Lizard Head — cho
sen for the Rio Grande Southern Railroad’s original
emblem, or herald — appears in this view. Beautiful
Alta Lakes, located high above the Ophir Loop, catch
winter’s runoff water in this alpine basin near timber
line. The Rio Grande Southern headed south from the
Ophir Loop, climbing up past the gem called Trout
Lake to Lizard Head Pass and on south through the
beautiful scenery in this part of the San Juan Region
of southwestern Colorado — to be portrayed in Vol
ume IV of THE R . G • S STORY.
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VOLUME III —

Over the Bridgesa.
VANCE JUNCTION

TO OPHIR

Russ C0LLMAN • DELL A. McCoy
AND

Miie By Mile...
Station By Station...

THE R • G • S STORY allows you
the reader — to cover the entire route of
the legendary Rio Grande Southern Rail
road, beginning at Ridgway, Colorado,
the lonely northern terminal of this little
narrow-gauge line. Over time and space,
the volumes of this detailed chronicle will
lead you over every mile and past every
station of the RGS — over the high
mountains of the San Juan Region and
across the spindly timber bridges to
Durango, Colorado, the bustling southern
terminal of this enchanting railroad.

DELLA. MCCOY PHOTO
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The Mines in the
Ophir Loop Area

By William A. Graves

6

THE PROSPECTS of rich revenue gener
ated by freight and ore shipments to and from
gold and silver mines was the reason that the
Rio Grande Southern Railroad was built. Otto
Mears loved to gamble, and his mining invest
ments and his investments in the Rio Grande
Southern were his ultimate gambles. The suc
cess or failure of the Rio Grande Southern
depended on the success or failure of the pre
cious-minerals mines it served. In turn, many
mines could never have been profitably worked
without the relatively cheap and efficient trans
portation of the Rio Grande Southern.

When the Rio Grande Southern was con
structed in 1890 and 1891, there were a great
number of mines in the Ophir Loop area, south
west of Telluride. The San Miguel Examiner,
the weekly newspaper of the local county, re
ported on over 75 mines by name in the Ophir
Loop area at the turn of the century. However,
many of these mines were worked very little,
only enough to satisfy the annual $100 worth of
improvements required to maintain a claim.

This chapter of Volume III describes eight
mines located on or above the Ophir Loop, which
were highly developed and produced consider
able amounts of ore.

These eight mines were all within four miles
of the Ophir station, and each had its own proc
essing mill. Rich ore, known as high-grade or
first-class ore, was not milled before it was shipped
to a smelter. However, second-class ore was
milled, and the concentrates produced from the
milling process were shipped to smelters. Mill
ing usually reduced five tons of ore to one ton,
and this reduction greatly lowered the transpor
tation costs and made it profitable to mine and
mill low-grade ore. At different times, ore from
the Ophir Loop area went to smelters in Durango,
Denver, Pueblo, Salida and Leadville. Gold bars
produced by amalgamation at some of the mills
were shipped via the Rio Grande Southern and
the Denver & Rio Grande railroads to the U.S.
Mint in Denver.

The span of years that these mines were ac
tive was from about 1877 to 1968. However, it
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MINING PRODUCTION IN THE OPHIR LOOP AREA OF COLORADO
1901—1968

M I N E GOLD, oz. SILVER, oz. COPPER, lbs. LEAD, lbs. ZINC, lbs. VALUE
— $

ALTA
Quantity 74,976 2,745,160 1,547,939 17,577,886

Value $ 2,017,047 1,968,759 213,158 906,980 5,105,944

BUTTERFLY
Quantity 41,064 542,157 217,570 1,423,166

Value $ 900,343 366,630 24,222 71,987 1,363,182

CARBONERO
Quantity 2,314 1,259,864 523,622 21,557,385 238,711

Value $ 59,086 821,629 91,451 1,480,174 29,401 2,481,741

CARRIBEAU
Quantity 3,545 666,653 64,527 1,601,978

Value $ 75,547 402,310 9,489 76,172 563,518

SAN BERNARDO
Quantity 1,582 620,068 210,664 2,798,266 8,700

Value $ 33,751 446,613 31,355 180,361 1,213 693,293

SILVER BELL
Quantity 17,418 659,443 353,437 1,890,092

Value $ 457,472 554,378 76,867 246,081 1,334,798

TOTAL VALUE
WHEN MINED $ 3,543,246 4,560,319 446,542 2,961,755 30,614 11,542,476

PERCENTAGE
OF TOTAL VALUE 30.7 39.5 3.9 25.7 0.2

TOTAL VALUE
IN 1993 DOLLARS $ 45,975,343 23,122,801 2,792,295 14,991,607 123,705 87,005,751

IT IS WORTH NOTING from the last line in the above chart how much metal values have become inflated since

these mines were active. The same quantities of ore that had a value of $11,542,476 when produced would have a

value of $87,055,751 in 1993. It is also interesting to notice how little the ore was worth — even in 1993 dollars.

Today’s values would be divided as: 53-percent gold, 27-percent silver, 3-percent copper and 17-percent lead.

should be pointed out that no single mine oper
ated all of those years. The typical mine in this
historic account operated for about 50 years on
an intermittent basis. Most of the mining activ
ity was during the years that the Rio Grande
Southern Railroad was in operation, from 1890
until 1951.

Income for these eight mines depended on
the recovery of four metals: gold, silver, copper
and lead. Small amounts of zinc and molybde
num were also recovered. From mine produc
tion data submitted to the U.S. Bureau of Mines
and furnished through the courtesy of the mine
owners and the Bureau of Mines, the total value
of metals produced by six of these mines from
1901 until 1968 can be calculated as $11,542,

476. Thirty-nine percent of the value was in sil
ver, 31 percent was in gold, 26 percent in lead
and four percent in copper.

Production prior to 1901 cannot be deter
mined because there are no production records
for the years before 1901, the year that the Bu
reau of Mines was created. Two of the eight
mines in this account are not included in the
above value, or in the table above, because most
of their production appears to have been prior to
1901. The Mining Production table provides more
detailed information about quantities and values
of each mine’s production.

It is worth noting that two of the most pro
ductive mines, the Alta and the Butterfly, pro
duced more value in gold than they did in silver.
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USGS BULLETIN NO. 1112-G — WILLIAM A. GRAVES COLLECTION

AS THE MAJOR MINES in the Ophir Loop area were
developed, they were worked on many different levels.
Work began at the surface at a promising location,
and when the excavation or mine shaft was 100 to 200
feet deep, a lower tunnel was usually drilled to facili
tate the removal of ore. If the mine was profitable, this
procedure was repeated over and over. The little map
above of the Alta Mine shows a good example of this
type of development. The highest level was called the
Alta “A” and is at an altitude of 12,158 feet above sea
level. The lowest level is the Blackhawk Tunnel, at
11,035 feet. Levels were usually about 150 feet apart,
but only the most promising levels were developed. At
the Alta Mine five levels were developed in Gold King
Basin; however, Levels 6 and 7 were never drilled out.
The many levels of the mines is one reason that eleva
tions differed from one publication to another. It should
be noted that there was a distance of a little more than
one mile from the highest workings of the mine to the
lowest tunnel portal at the Alta. For this reason, the
exact published location of a mine such as the Alta
may easily cause confusion.

This was not unusual. Gold production in the
Telluride and Ophir areas has often been over
looked because the region has been commonly
referred to as “the Silver San Juans.” However,
the value of gold shipped from San Miguel County
far exceeded the value of silver. Charles W.
Henderson, in U.S. Geological Survey profes
sional paper No. 138, states that gold produced
in San Miguel County between 1875 and 1923
had a value of $59,450,591, as compared with a
silver-production value of $31,599,544.

The mines relied on the Rio Grande South
ern, and the RGS depended on the mines. When
the RGS was blockaded by snow, ice, mud or
floods, the mines could not ship their ore, and
they were often forced to shut down. And as the
mines finally closed down, one by one, the Rio
Grande Southern died a slow death.

This chapter is a detailed history of these
eight mines, presented in alphabetical order, or
nearly so, in the basins that they occupied be
ginning with Gold King Basin, in the scenic Alta
Lakes area — east of the Ophir Loop.

(Continued on Page 340)
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OPHIR AREA MILL DATES

MILL FIRST YEAR LAST YEAR

ALTA
No. 1 Ca. 1902 ca. 1918
No. 2 Ca. 1918 1929
No.3 1938 1948

BUTTERFLY
No. 1 1898 1927
No.2 1927 1940

CARBONERO
No.1 1924 1950

CARRIBEAU
No. 1 1896 unknown

GOLD KING
No. 1 1882 unknown

SAN BERNARDO-MATTERHORN
No. 1 ca. 1890 1909
No. 2 1920 standing 1993

SILVER BELL
No. 1 1901 standing 1993

SUFFOLK
No. 1 ca. 1895 1937
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SILVER BELL MINES COMPANY
MINES AT OPHIR, SAN MIGUEL COUNTY

.. THE CARBONERO [1]

_

/ / I

-

--

SiLVER_YELL MINES CO
MINES AT OPAIR. SAN MIGUEL 5g5]y

—

MAP COURTESY OF FLEET RESOURCES — U.S. BUREAU OF MINES COLLECTION

THE MINING TOWN of Ophir was actually located in
the lower lefthand corner of the Ophir Townsite rec
tangle that is shown on this map produced during the
early 1950’s. Four of the mines that appear on this
map have their histories documented elsewhere in this
volume. The four mines are: [1] the Carbonero, [2] the

Carribeau, [3] the Gold King and [4] the Suffolk. The
Suffolk Mine’s ore-processing mill had burned down
before this map was drawn; however, it was in the
lower lefthand corner of the townsite rectangle, near
the confluence of the Howard Fork of the San Miguel
and Waterfall Creek.

The CARBONERO and
‘TI Al AIAIC FtlIM 0
II iI VVV IV1III 3

THE CARBONERO MINE was about a mile
and a half from Ophir, on the south side of Silver
Mountain, above timberline, at an elevation of
12,500 feet. It was located by a local prospector
named Jerry Cole and was first worked by George

Pickett about 189.7. Pickett held a major interest
in the mine, but he shared its ownership with
three other Colorado Springs investors.

George Pickett first came to the Ophir area
from Colorado Springs in 1883, as a 16-year-
old high-school boy looking for a summer job.
He was hired to collect toll fees on the the newly-
completed Ophir Pass toll road. Pickett liked the

THE GOLD KING [3] —.

THE SUFFOLK [4]
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GRACE AND HAROLD BREWER COLLECTION

A SLIGHTLY DIFFERENT VIEW of the buildings at the
Shoofly Tunnel shows the tunnel entrance well pro
tected by a snowshed at the left side of the picture. A
dump for waste is at the bottom center of the view,

Ophir area, and he spent more and more time in
the area. He eventually spent most of his work
ing years promoting, leasing and developing mines
in the mountains around Ophir, including the
Carbonero, the Tidal Wave, the Suffolk and the
Favorite.

The Carbonero was a rather unusual mine.
The first ore sample sent to the Durango smelter

and ore bins occupied the tall buildings at the right
end of the trestle. The boarding house was peeking
out between the trees at the top of the photograph.
This view probably was taken about 1923.

in January of 1901 was reported to contain 52-
percent lead. For all of its operating years, the
Carbonero ore continued to have high percent
ages of lead. However, the mine could not be
worked profitably just for lead. During the early
years of ore production at the Carbonero, the
price of lead was only about four cents a pound.

Some of the ore also had good silver values.

/ nr?,7d ;q Miles N. F ‘7” ,‘ur
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DELLA. MCCOY PHOTO

THIS COLOR PHOTOGRAPH was taken from the top of
Ophir Pass in 1985, at an elevation of 11,789 feet. This
rough, rocky road over the pass has always been pri
marily a connection between Ophir, Telluride and
Silverton. It has quite a history. During the 1880’s,
Ophir had a closer relationship with Silverton than it
did with Telluride because the Denver & Rio Grande
reached Silverton in July of 1882, and in so doing,
provided Ophir with a link to the rest of the world that
was only 15 miles away. The entire area was prosperous

and growing rapidly, and an old trail over the pass
was improved and made into a toll road for wagons
and other travelers in 1881. San Miguel County took
control of the road in 1942, and local volunteers donated
their labor to make it passable for four-wheel-drive
vehicles in 1953. Since then, the road has been gradu
ally improved, and it now sees a lot of recreational
use during the summer months. Sunshine Mountain is
due west from the top of the pass and dominates the
distant skyline in this view.
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However, Pickett did not have the money to build
a mill to concentrate the ore before shipping it
to a smelter. And that was a major handicap.
Ore had to be hand-sorted, and only ore that had
good silver values went to the smelter. The ore
was sacked at the mine and carried by pack ani
mals to the Rio Grande Southern’s Ophir sta
tion. The ore then went to the Ohio & Colorado
Smelting & Refining plant in Salida. Each sack
of ore in this crude state was worth $3.00 to
$4.00, and during some months, production
reached 1,000 sacks. A typical production for a
year was worth about $25,000.

In 1903 and 1904, two additional claims were
acquired, the North Star and the Mohawk. These
claims were needed to work the mine at lower
levels. A new crosscut tunnel was started in 1906.

MAP SHOWING THE POSITIONS OF MINES AND
MILLS IN CONNECTION WITH OPHIR AND
THE RIO GRANDE SOUTHERN RAILROAD

USGS MAP —1904 EDON — COURTESY OF RON RUHOFF

It reached the Carbonero vein during November
of 1907. Production dropped in 1907, while most
of the miners were tunneling, but it bounced
back in 1908. Employment during the early years
was about 10 to 12 men; however, it gradually
increased to about 15 to 20 by 1910. The mine
was worked on three different levels.

George Pickett broadened the Carbonero’s
financial base in 1909, by forming and incorpo
rating the Carbonero Mines & Reduction Com
pany in Colorado Springs. This company kept
ownership of the Carbonero for the next 40 years,
but it often leased parts of the mine to others.

During 1910, Pickett obtained an interest in
the nearby Suffolk mine and mill, and the
operation of the Carbonero was turned-over to
lessees. Ore-production was good in 1912, 1913
and 1914, but dropped to zero in 1916. The Car
bonero had a bad year in 1916. A snowslide in
January killed four Carbonero men, who were

OPHIR STATION TIDAL WAVE M

- BUTTERFLY MILL

CARRIBEAU MINE
SILVER BELL MILL

SILVER BELL MINE

MATTERHORN MILL
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carrying supplies from Ophir up to the mine. A
major new tunnel, known for many years as the
Shoofly Tunnel, was completed after several years
of work. It intersected the main Carbonero vein
underground with disappointing results. The sil
ver-lead ore at the Shoofly level (level No. 8)
had a lower value than the ore at the older, higher
levels.

George Pickett decided to leave Ophir at this
point in time, although he kept a house in town
for many years. He had either owned, leased or
managed five or six mines in his 30 years in the
Ophir area, but his major interest and invest
ment had been the Carbonero. He moved his
family to Nucla, Colorado, and he went into the
business of mining carnotite and producing ura
nium. Newspapers reported that in about 20 years
of Pickett’s ownership, the Carbonero had pro
duced $250,000 worth of ore. Other reports made
the amount come to about $380,000.

(Continued on Page 412)

ENLARGED
MAP SECTION
SHOWING
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MINE LEVELS
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THE OPHIR PASS ROAD provides a good place for a
view of the upper part of the Howard Fork Valley. The
peak at the end of the valley is Sunshine Mountain.
The Ophir Needles form the end of a very long ridge
called Silver Mountain. This part of the road was built

in the 1960’s as a safer alternative to the original road,
which had been built on an extremely steep and un
stable talus slope, to the right of this picture. The Car
bonero Mine site is located in the upper area, at the
right, below timberline.

C

DELL A. Mccoy PHOTO

410

CSM-012



:
---

—

—

cj

THE ROAD OVER OPHIR PASS has always been known
for its huge talus slopes and its avalanches. This pho
tograph shows the road on the west side of Ophir
Pass, as it crosses the lower slopes of Lookout Peak.
A mail carrier on skis, who was bringing the Christmas
mail to Ophir in 1883, was hit by an avalanche here,
and his frozen body was not found until almost two

years later. A very dangerous road — known locally
as the Blix road — can be faintly seen in this view, as
it comes up through the trees at the lower left, keeps
climbing and finally crosses the skyline ridge at an
altitude of 13,140 feet. Because of its severe hazards,
this road has been closed to the public and is blocked
with a locked gate.
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KATE MULVEY PHOTO — WILLIAM A. GRAVES COLLECTION

THE BUILDINGS at the Carbonero’s Shoofly Tunnel were
photographed during 1929 or 1930. About 30 to 40
men were employed in the mine at that time. A row

Leases on the Carbonero Mine ran out in
1917, and the Carbonero Mines & Reduction
Company took back operation of the mine. The
firm realized good production for two years and
then leased the mine to someone else again. The
new lessee was the Ruutilla-Brown Leasing Com
pany, a Colorado company. This company oper
ated the mine for four years and boosted annual
ore-production to $75,000; however, the mine
was really handicapped without a mill.

412

of workers’ houses can be seen a short distance from
the mill buildings, and a boarding house for single
men was up on the hill. Ophir Pass is in the distance.

The Carbonero Mine needed a mill to prof
itably mine the low-grade ore at the Shoofly level.
A mill could concentrate the ore and greatly re
duce transportation costs. During 1923, the Tejon
Investment Company of Colorado Springs, headed
by former Governor Oliver Shoup, leased the
Carbonero. In the following year, they constructed
a new 50-ton-per-day mill and a new bunkhouse.
The mill used the froth-flotation process, which
was popular at that time. It was served by a

(Continued on Page 417)
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WILLIAM A. GRAVES COLLECTION

THIS PLAYFUL snowy view
helps you to better under
stand how Carbonero fami
lies adjusted to a harsh,
high-altitude environment.
These shacks provided
homes for miners at the
Carbonero’s Shoofly Tunnel,
near timberline.

THIS AIR COMPRESSOR was on a sled in front of the
general mercantile store at the Ophir station. It was
probably brought-in by the Rio Grande Southern, and
the sled appears to be headed up the Howard Fork
Valley. None of the mines in the Howard Fork area
were very active during the 1920’s or 1930’s, except
the Carbonero Mine. The Carbonero interests upgraded
their mine and built a mill to process their ore in 1924,
so it seems likely that this compressor was going to
the Carbonero Mine.

OVERLEAF: This panoramic scene shows off the How
ard Fork Valley. The photographer was about one and
a half miles from Ophir, which appears as a tiny clus
ter of buildings, near the center of this view. Three
summits of Yellow Mountain are at the left, the Mount
Wilson group of peaks is on the skyline to the left of
center, the Ophir Loop was down at the foot of the
jagged Ophir Needles, and Silver Mountain forms a
long ridge on the right skyline. The Carbonero worked
the area adjacent to the mine dumps at upper right.
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KATE MULVEY PHOTO — WILLIAM A. GRAVES COLLECTION

THIS PHOTOGRAPH of the Carbonero mill was taken
in 1929 or 1930. Ore production was good for about
five years during the late 1920’s. However, about two-

RUTH HOCKIN PHOTO

THE 1923 CARBONERO MILL was a type known as a
Ruth-rod mill. This mill used the froth-flotation proc
ess, which was widely used at that time. It was served
by an aeriai tramway from the ore bins at the Shootly
Tunnel. The cable line was about 3,300 feet long.

416 L

thirds of the ore’s value was in lead, and when lead
prices dropped to less than four cents a pound during
the Great Depression, the Carbonero closed down.
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DENVER PUBLIC LIBRARY, WESTERN HISTORY DEPARTMENT

DURING ITS EARLY YEARS, the Carbonero Mine was greatly handicapped by not
having a mill to process its ore. In 1923, the Carbonero was leased by the Tejon
Investment Company of Colorado Springs. This firm built a new 50-ton-per-day
mill, which is seen in this photograph when it was new.

two-bucket aerial tramway from the Shoofly portal.
The cableway was 3,300 feet long and had a
1,300-foot drop. The new operation was a suc
cess. Annual production doubled to $160,676 in
1925 and climbed to $187,708 in 1926. In spite
of the success, Shoup lost interest in the Carbonero
arid went to Arizona to pursue other investments.
Some people believe that Shoup was given bad
advice by engineers at the Carbonero about the
future prospects of the mine. Others believe that
Shoup was discouraged by management prob
lems and bad working conditions at the mine.

The Carbonero Mine was leased to Carlo
Girardi and Martin Anderson. Girardi was from
Telluride, and Anderson had been a mining in
spector for the State of Colorado. For the three
years of operation under Girardi and Anderson,
production rose to over $700,000. Two-thirds of
the values were lead, and most of the remainder
was silver. This production was the greatest in
the Carbonero’s history. About 30 to 40 men
were employed at the mine at this time. Ander
son withdrew from the partnership, and Garardi
shut the mine down in 1931, when the price of

lead dropped to less than four cents a pound. At
that time, Girardi had paid $80,000 of a pur
chase price of $100,000, but he could not con
tinue payments, and the mine was returned to its
owner, the Carbonero Mines & Reduction Com
pany.

No production was reported at the Carbon
ero for the next 10 years, except for very small
amounts in 1934 and 1936. During 1936, the
lessee was Matt Ruutilla, who had leased the
mine in the early 1920’s. Four or five miners,
including Randy Belisle, produced several car
loads of lead-silver ore. Randy remembers that
“Peanuts” became a problem. Ruutilla rented a
burro by the month and stabled him near the
mine portal. The burro’s name was “Peanuts.”
When Ruutilla prepared monthly business-expense
statements, instead of listing a burro rental for
the month, he just listed “Peanuts.” One of Matt’s
associates, after noting this item for several
months, said, “Matt, how in h— can four or
five guys eat $15 worth of peanuts every month?!”
Another lessee, Western Mines, Inc., leased the
Carbonero in 1942, but they did not work it.

(Continued on Page 423)
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DELL A. MCCOY PHOTO

THIS BEAUTIFUL AUTUMN SCENE was photographed during 1988, at a location
in the Howard Fork Val!ey known as Iron Spring. !n the early years of exp!oration,
a little bit of iron ore was found here, but not in commercial quantities. When a
mining district was created in the Howard Fork Valley, the district was given the
name “Iron Springs Mining District.” The camera was aimed up Swamp Canyon in
order to get this view. U.S. Grant Peak, at an elevation of 13,767 feet, is at the
extreme left, and a snowy 13,528-foot spur stands out boldly in the bright sun
shine. The skyline peaks at the right are unnamed summits on Yellow Mountain.
The Carbonero mill site is only a short distance below and to the right of this
photograph.
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WHAT COULD BE BETTER than a bright fali day on the Ophir Pass road, with the
aspen leaves turning color? Ophir is about a mile and a half down the road, but
there was no hurry to get there on this warm Indian Summer day. Mount Wilson,
at an elevation of 14,246 feet, and Gladstone Peak, at 13,913 feet, are about 10
miles to the west. The Carbonero mill was located about a quarter of a mile down
this four-wheel-drive jeep road.

DELLA. MCCOY PHOTO
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ELVIN CARLSON PHOTO —

VILLIAM A. GRAVES COLLECTION

HIS BEAUTIFUL VIEW was
aken in 1953. It shows the
arbonero’s Shoofly tunnel
ortal, when the mine was

;tiII being worked by the
ilver Bell Mining Company

)f Milwaukee, Wisconsin.
ccording to reports sub
nitted to the Bureau of
1ines, the mine produced
ibout $150,000 worth of
;ilver / lead ore annually for
everal years during this
eriod of time (after World
War II). The ore was trucked
own a new road (seen at
he lower right) to the Sil
,er Bell mill at the Ophir
..oop. However, the price of
ead dropped, and the Car
onero closed down during

ate 1954.
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WILLIAM A. GRAVES PHOTO

AN OLD FOOT TRAiL on Silver Mountain ied to the Shoofly Tunnel of the Carbon
ero Mine. The tunnel portal was caved-in, and the buildings that were constructed
in 1950 were also demolished.

CSM-024



The last on-and-off cycle at the Carbonero
began in 1951, when the Silver Bell Mining Com
pany of Milwaukee, Wisconsin, purchased the
mine from the old Carbonero Mines & Reduction
Company. The Silver Bell firm demolished the
old mill and aerial tramway, and burned the old
buildings at the mine. At a cost of $1 1,000, they
built a new road to the Shoofly portal. This rocky
road was about two miles long, and it had to
utilize switchbacks to reach the mine. Ore was
hauled down the road in a four-wheel-drive truck
to the Silver Bell mill, near Ophir station. (See
“The Silver Bell Mine” later in this chapter.) A
large ore bin and other buildings were constructed

at the Shoofly, at an elevation of 11,480 feet.
The portal was re-timbered for a distance of 400
feet. At the same time, a mine locomotive and
20 ore cars were purchased, and 12 men were

Over $450,000 of lead-silver ore was pro
duced in three years, three-fourths of which was
lead. During these three years, the price of lead
dropped from 17 to 13 cents a pound, and the
Silver Bell stopped all operations at the Carbon
ero in 1954.

All the buildings have since been demolished
at the Shoofly portal, and the portal has caved-
in. The property has been owned since 1980 by
a Colorado investor.

(Continued on Page 428)

AtTN I4INCS NOJOAI ON THE NORTH

TIDAL WAVE MINE

LOCATION OF MINES IN THE OPHIR AREA

SUFFOLK MINE

BADGER MINE

E--- SILVER BELL MILL

CARRIBEAU MINE

9

_________________I______

FAVORITE MINE
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MAIN STREET PHOTOGRAPHY, MONTROSE — WILLIAM A. GRAVES COLLECTION

THIS PACK TRAIN of mules was working its way up the south side of Silver
Mountain from the Howard Fork Valley. The wooden planks being carried by the
mules were probably used to build the bunkhouse at the Tidal Wave Mine. Bill
Pickett, the mine’s owner, was on the white-faced horse. The date for this view is
thought to be about 1910.

JOSEPH E. BYERS PHOTO — RALPH H. BROWN COLLECTION

OPPOSITE (ABOVE): Reportedly, Bill Pickett, the owner
of the Tidal Wave Mine, liked to scramble around on
the rocks. He must have been very happy up in the
Ophir Needles! Perhaps he climbed this pinnacle to
get a different view of his mine. This picture also shows
much of the beautiful alpine terrain around old Ophir.
The skyline peak directly above Pickett is Pilot Knob,
at an elevation of 13,738 feet. The ridge to the right of
Pickett is all part of Yellow Mountain. The second peak
from the left is U.S. Grant Peak, at 13,767 feet, and the
big ravine coming down to the right of U.S. Grant is

Waterfall Gulch. Waterfall Creek joins the Howard Fork
at old Ophir.

THE TIDAL WAVE MINE is a hard mine to understand.
It was claimed in 1893, but there are no records to
show that the mine ever produced any ore of commer
cial value, It is very strange that development work,
including a bunkhouse, would be carried out in such a
difficult place if the mine was a non-producer. In this
view, taken on the mine trail, only the photographer
could see Lizard Head Peak on the distant skyline.
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WILLIAM A. GRAVES PHOTO

THESE OLD MINE BUILDINGS are in Spring Gulch, only a short distance east of
the old Ophir townsite. This view was taken as the photographer was looking
across the Howard Fork Valley.

DENVER PUBLIC LIBRARY, WESTERN HISTORY COLLECTION —

COURTESY WILLIAM A. GRAVES

OPPOSITE (ABOVE): These men are at the bunkhouse
of the Tidal Wave Mine, and the man in the center is
believed to be Bill Pickett, the owner. Pickett owned,
leased or promoted five or six mines in the 30 years
he worked in the Ophir area. He seems to have given
little attention to the Tidal Wave, probably because his
other mines, including the Carbonero, were more at
tractive for him.

426

CAN YOU GUESS which man in this view (below) was
the mine owner? It was not the well-fed fellow at the
right! The owner was George Pickett, the man at the
far left. Pickett was very active in the mining business
for about 30 years. The mine pictured here was the
Morning Star, which was located about five miles west
of the Ophir Loop, near Sunshine Mountain. The date
for this scene is about 191 0—1 91 5.

RALPH H. BROWN COLLECTION
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HOMER REID PHOTO

THIS PICTURE at the Silver Bell Mine appears to have
been taken after the December, 1950, f ire destroyed
the snowshed and carpenter shop. The carpenter shop
was just to the right of the ore car. The building with

were in silver ore, but gold and lead values were
good, and they made up about half of the total
value.

The Silver Bell Mining Company acquired a
second mine in 1951. They bought the Carbon
ero Mine, which was about three miles up the
Howard Fork Valley from the Silver Bell mill.
(See the section in this chapter about the Car
bonero Mine.) The Carbonero had been a long
time producer; however, it was always handi
capped by its high location, at 11,540 feet on
Silver Mountain. It was accessible only by trail.
The Silver Bell constructed a road with switch-
backs to the Carbonero, at a cost of $1 1,000 and
used a four-wheel-drive truck to carry the ore to
the Silver Bell mill for processing. A new high-
voltage power line to the Carbonero cost the
Silver Bell $6,000. The Silver Bell also built six
new houses in old Ophir and renovated others.
The houses were rented to employees, with the
hope that good housing would attract good em-

the damaged roof was the compressor house, and the
building to the left of the mine portal was the black
smith shop. What the building at the far left was used
for is not known.

ployees.
This Silver Bell-Carbonero arrangement lasted

about three years. During those three years, the
Carbonero ore provided about two-thirds of the
total ore value, and the Silver Bell Mine pro
vided about one-third. The price of lead dropped
from 17 cents a pound to 13 cents. The Carbonero
was almost totally dependent on lead value. The
Silver Bell Mine closed down in 1954, while the
Carbonero and the Silver Bell mill closed dur
ing the following year.

The Silver Bell mill was started-up for the
last time in 1967. The mill worked on ore trucked
over Lizard Head Pass from the Silver Clad Mine
near Rico, about 20 miles away. Ore values ap
pear to have been silver, copper and lead, in that
order of value. The Silver Bell mill was shut
down during 1976, for the last time. Machinery
in the mill was scrapped, and the building was
converted to use for storage in 1992. The Silver
Bell property has Colorado owners at present.

(Continued on Page 474)
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IN THIS VIEW you are in the Silver Bell’s ore-process
ing mill during September of 1946 — looking south.
The man in the background appeared to be inspecting
something at the intake of the ball mill. Finely crushed
ore and water entered the ball mill at the far end of the
building. The ball mill was driven by an electric motor,
and as the mill rotated, heavy cast-iron balls tumbled
inside the mill to grind the ore to sand-like particles.
The ground ore then went to the classifier, to the right
of the ball mill. The classifier was an inclined screw,
working in a trough. Coarse particles that needed fur-

OPPOSITE: You are looking toward the north end of
the Silver Bell mill in the upper view. A bank of flota
tion cells — almost always built with six cells to a unit
— appears at the right. The cells had vertical shafts,
with paddles on the lower end, to stir and mix the
SOlUtlOn in the tanks. ih shafts were driven by pul
leys and belts from electric motors. Compressed air
was injected at the bottom of the cells, and as the
bubbles traveled upward, the reagents in the slurry
caused a froth to form on the surface, very much like
the head on a mug of beer. Particles containing metal
would adhere to the bubbles in the froth, and they
were skimmed off the top with paddles (not the stir-

HOMER REID PHOTO

ther grinding were carried up by the rotating screw
and returned to the ball mill. The fine particles of ore,
which did not need additional grinding, were floated
over to the overflow lip of the classifier and were piped
to the mixing tank in the foreground. Flotation rea
gents, such as pine oil, were added in the mixing tank,
and the slurry was pumped into the flotation cells,
seen at the right edge of the photograph. The descrip
tion of the ore-milling processes in the Silver Bell mill
are continued in the next picture captions, pertaining
to the pictures on the following page.

ring paddles). The material that did not contain metal
(gangue) was drawn off from the bottom of the cells
and went to the tailings pond.

THE PRODUCT from the flotation cells was pumped to
tillS lilly LI I. yai IIUdLII I LV III LI uS LGI II.

Potassium cyanide or sodium cyanide was used to
dissolve the gold or silver, and then, zinc was used to
free the precious metals. At the time these interior
photographs were taken — September 15, 1946 — the
Silver Bell mill was producing about equal values of
gold and silver. A few years later, silver values out
ranked gold values about two to one.

HOMER REID PHOTO

HOMER REID PHOTO
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Frequently Asked Questions View Search Results Summary of Charges Logout

Entity Details 

File Number: 2005071 Incorporation Date / 
Formation Date:

03/18/1983
(mm/dd/yyyy)

Entity Name: UNOCAL CORPORATION

Entity Kind: CORPORATION Entity Type: GENERAL

Residency: DOMESTIC State: DE

Status: MERGED Status Date: 08/10/2005

TAX INFORMATION

Last Annual Report Filed: 2004 Tax Due: $ 0.00

Annual Tax Assessment: $ 0.00 Total Authorized Shares: 850,000,000

REGISTERED AGENT INFORMATION

Name: THE CORPORATION TRUST COMPANY

Address: CORPORATION TRUST CENTER 1209 ORANGE STREET

City: WILMINGTON County: NEW CASTLE

State: DE Postal Code: 19801

Phone: (302)658-7581

FILING HISTORY (Last 5 Filings)

Seq Document Code Description No. of 
pages

Filing Date
(mm/dd/yyyy) Filing Time

Effective 
Date
(mm/dd/yyyy)

1 0250N Merger; Non-Survivor 1 08/10/2005 14:05 08/10/2005

2 0245 Restated; Domestic 9 01/31/2000 09:05 01/31/2000

3 0151 Stock Designation 1 01/31/2000 09:00 01/31/2000

4 0151 Stock Designation 6 01/07/2000 16:30 01/07/2000

5 0245 Restated; Domestic 12 10/01/1999 15:00 10/01/1999

Back to Entity Search

To contact a Delaware Online Agent click here.

Page 1 of 1Division of Corporations - General Information - Entity Details

7/11/2012https://delecorp.delaware.gov/tin/controller
DESOS-001



Frequently Asked Questions View Search Results Summary of Charges Logout

Entity Details 

File Number: 3949135 Incorporation Date / 
Formation Date:

04/01/2005
(mm/dd/yyyy)

Entity Name: UNOCAL CORPORATION

Entity Kind: CORPORATION Entity Type: GENERAL

Residency: DOMESTIC State: DE

Status: GOOD 
STANDING Status Date: 04/01/2005

TAX INFORMATION

Last Annual Report Filed: 2011 Tax Due: $ 0.00

Annual Tax Assessment: $ 75.00 Total Authorized Shares: 1,000

REGISTERED AGENT INFORMATION

Name: CORPORATION SERVICE COMPANY

Address: 2711 CENTERVILLE ROAD SUITE 400

City: WILMINGTON County: NEW CASTLE

State: DE Postal Code: 19808

Phone: (302)636-5401

FILING HISTORY (Last 5 Filings)

Seq Document Code Description No. of 
pages

Filing Date
(mm/dd/yyyy) Filing Time

Effective 
Date
(mm/dd/yyyy)

1 0250S Merger; Survivor 1 08/10/2005 14:05 08/10/2005

Former Name: BLUE MERGER SUB INC. 

2 0102S Incorp Delaware Stock 
Co. 2 04/01/2005 13:54 04/01/2005

Back to Entity Search

To contact a Delaware Online Agent click here.

Page 1 of 1Division of Corporations - General Information - Entity Details

7/11/2012https://delecorp.delaware.gov/tin/controller
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1}lEAForrn9 
ev.	 DEPARThET OF THE INTERIOR 

If ens e Minerals 1cploration Administrati on 

OFFICIAL DOCKET FILE	 Idm-.E	 UEA NO.?1 

A olication	 Contract 
Inied	 Termina ted - Not Certified	 Cancelled 
Withdrawn	 Terminated - Certified 	 IRovaltv Agreement 

The records contained in this file are marked (x) and arranged in this order: 

Folder No. 1:. 

Left Side 

Royalty Audits 
Certification of Discover'13 
Closing Letter	 J 
Cost Audits 
Termination Notice or AgreemenC] 
Recision Notice J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 

annexes 
0 Owner' s Consent to Lien and 

Subordination Agreement 
Application and attachments 

Additional Folders:

Right Side 

Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 

chronological order including the 
following reports if checked: 

0 Field Team Semi-Annual Report for 
Certified Project 

Final Field Team Report (Tab) 3- /-i 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 

attachments 
On_site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 

Left Side	 Right Side 

Folders No.	 __: Reports	 Field Team Semi-Annual Report for 
JJ AnalysiTh Semi-Annual 	 _, Certified Project 

Inspection Reports 	 Field Team Interim Reports 
flProject Summary (Interim) by J}IEA	 Operator's Monthly Reports with 

Engineers	 transmittal, narrative and mapse 

Folders No.	 : Maps (Use pocket folder or envelope) 

Folders No.	 3	 : Settlement Sheets 

Folders No. : Drill Logs 

Folders No. : Royalty material

17963

DMEA-2165





0 

ixnr tOi1T AUtWD S'(?	 J.T 
&	 I- ki	 Ui	 UIS* 

r :. 

29, 3	 orr 4tj	 Vs	 aor. 
tfl( the tswtod	 9, 192 to Jiimkr7 26, 19	 ot the reccts
,n ooncontrta %Lu 1coot orttnSn to Cctrat X1.fl2, ocIct 

v4, a).wtno 4Miwnt* c* to 2or, vtth 

3ilV.r	 Mthea çii -uu. W	 t. U 

3 Uztt.d SVsVss t$tin&I flank 4j1 -	 -t.- If-f .1ffrr-r	 um*lIt r -t -*r -. trnfljr *1tu1* 

•	 •	 Denver. _ Oolorndo	 • 
fl	 - 

a -proøet of xpiGratton tar	 c nd Caper iot.d in 
Lgue1. øunty, Co3.ordo, nd ansr41r kzoefl the 3i3vsr eU t3.nc. 

Tho -racords anct oonoel%trdte -a1os axont p*4iflifl4 -to- -this .aw 
trt rs 1oc&t 1 In Ue otri. Q the ui*pi, 633 nttod $uttus $athm 

-.	 ener, odo. 

XI --t i&'rici 

- -	 - -	 4nt the ti	 tt thi. awlit or - --rt7 repay*aent4)1 **pLorattøn	 • - - 
.ritra t the pr4ec were r.aesd, sn orraspon sz &o ths opertar 
ttcAtes that an sary	 sptSm of .xpor*tion acttittaa ir not 13nn*d. 

A ertiti(4t or i33oory or	 4opnt Oomrtng thte xpIor* 
trt - rot was i	 t the Acidr-trtor1 KSA, 3rh 9	 - - - -: 

• -	 - ZX1orU contraot -ate -	 9 9'2, authetas tott -e.nTi. - - • - 
ture or ?,12Q.00 with ovexnt prti	 ttor of	 , or 39,&).00. -• - - •-	 - 

otA1	 acOet4d OG)t O. sx oraLitm bued or the 1*t 
LF .4OI ttted tV the portc ooerin the porio orxttng Auust,	 *aoufl 
to *29,2!14a1.	 r	 (3oitornnt psrtictpaVIm in the oxpioratiun ooet - - of !O% as of Auwit, 19)	 nts to $]i,62.7O.	 •	 •	 - - - - - 

- - -- Th rei*	 iUd	 o	 the	 i ctad -. -• - 
roy4t, a evei.oad bj u4t at $ettInt eta, sire sttcbsd harith 

. a p't of Uiis r port. 1ore etai3ed rsterenos to those øa11rn 
in subee*nt eect *a of this 

- -	 ó	 indiat& rôjatty e oosain1sd conoentratøs, toth --
isw	 4z,_	 to *aericuin as3.tin 4n Retintn C*an, .hriUe 
C1oro, n Xntttn1 a1t	 nU Rotinx toapant, rooe3e, Utith. 

•	 -	 -	 •	 -	 -



•:	 ,, 

$ahadu)a	 "oatd o*1,r n 10	 onentrt.e	 ti,e 
mt,rtc*n ;IThi	 itvifle, o1or$o. 

. .	 . 5øh•dtiL B-i	 t,i1rnn•e fox' odn:jcd 1id gr*oøztrates 1or • • • : ,	 i_I	 *,11	 ---1	 .	 . 	 . 	 . 	 . 

Zhi?ert3	 Tn Jun. fld Ju1y, I9, to Mricu a1Ung md *eixin 
r4vJLpaI:t, 1avtU., Gootdo. 

::3c*4u1* C Axi4'it o Anc G*otrates *iPed to 1n.r 
n;tioa3 ShTI1 }eL'.ntn; CpaT', Tos1*, Ut&. 

S4t. C-L	 Thdict.d P.yi*Lt ø! 2iM C*ntrtA t $tipød 
to	 taftttn.	 êta*vtUo, Thx*. 

Th. pr*irau or u. audtt w* sLyd ue to the	 the 12mapiny 
hv.t not. sibusitted copies of L1 Httsent sbest*. Copies of te*tra 
settecent sheets wer obttnsd rr* ir. C. It. iet1e, aoisu1ttn enth*.*m 
tar the acapsr on Jsnuz"y LU, Z9$. On. eetU*nt sheet showing ad4ustm. 
2e*t b*ee Isbor r*t v*s not received until J usrr 26, Z9. At the tii 
of the c*.sit. at&dtt of szt.r rea•i,ts in the Cop..n,y office, uopime ct 
tour *ditton*l ss].t4r settleesnt sheets were obt$nod, vis. Io. 2]I deted 
Toospiber 29, 19!1, oov.rtn skte.nt of L.&d conoentr*itae, ncJ the toUow-
in listed sottisisont sheets coverin 3h*t1tt of drtt oonentrtt4ast 

Lot c2	 AprU 3, 
Lot 13	 Sept*sber 28, l9I& 
Lot #t	 rso.,er 29, l9! 

In edditiort, Mr. lt.fley, uh1sulting entneer ttt the	 r&toz' Aunished 
copies of iionth1y n'atth reports tor the sont,hs of Jur* £Z* Ju1y, i9L, 
3howin woductton of ore fr* oop	 c*% oDerattlns, snd rous aess 
wilges of ore rained for thst aonth. ith tAil intexstion, it was possible 
to develop pro r*tt& or ocoztnil.d co etr'tes shied in suns erxt 
19	 This infor*atic*t is sh*u n Schedule -1, arW the net ad3ustsnent 
duo the operator was dedaotad tr* 3dbadUI* . 

i'b. SLMSit indicated that all or's 4usd had. been concentrated ir 
sill owned bl $U1vez' isU inso Corap. and Located at 	 Colorado, 

etsls irxvdlsu onsisted of goU, siln', lead, copper *nd sire. Lead con 
cantratee were sold to Merictas elting and Retntn Cceg*n r at Lmedv&Ue, 
Colorado. The eazl' shiç*snts of sine concentrates were solo to Interna-
tian*2. Sae1t.tni sr* *.fintng Ccepan7 1 ?ooele, Utah and the l*st snimts 
of zinc concentrates wore sold to Arinan alttn and Rofinin Ccopr 
AsartUo, Texas. 

Leeriosu 3zeltin and sfinin Oaapon firniehsd the xscutiw 
Officer of the IWA Lied Teas, Region XV with copies of s.ttl.aent sheets 

the major oortion Or concentrates purchased. 4ssin copies were pro 
vided b'j the Ocspszi.



.3











, q •	

'1

.	 ..

r	
L

T: p\ 

c 
_	

t

r' ( 
c	 j'\

SCHEDULE Bat]. 
-	 - 

SILV	 BELL MISCOUPANT 

STATLI1 OF COENGLED CONCENTRATE &HIPMTS 

EXi?LORATION CONTflACT 1tVa4312 DOCKFTNOÔ 216 

JUNE All]) JULY, 195L 

LOT 1?.OYAIT! ON	 AASTMNT 
10. NEP___VALUE DMEA__% LVEA _DOLLARS	 ROYALTY__ 5% 	 SCH1J)ULE B	 ROYALTY 

i78 $ 1,I9.88 SIi.366 $	 81325 10.66 $ 7I.79 $ 3Is.13 
179 1,652.71 514.366 898.51 14h.93 82.63 37.70 
380 1,171.31 514.366 636.79 31,81 58.56 26.12 
181 1,3514.21 514.366 136.23 6.8i 67.71 30.90 
182 1,368,36 514.366 Th3,92 37.20 68.142 31.27 
183 909,67 514.36' 14914.55 21i.73 145. 148 20.75 
1814	 1,3142,114 89,907 1,206.68 60.33 67.12 6.79 
185 1,183.014 89.907 i,o6.614 53.18 59.15 5.97 
186 1,095.17 89.901 9614.63 149.23 514.76 5.53 
187 1,966.35 9.9Q7 1,767.89 88.39 98.32 9.93 
188 28614.69 89.907 2,575.56 '78 1143.23 114.145 

1,I03.53 S11,921.65	 $596.08 $820.17 $2214.09 

To _Schedule _$B

$16, LiO3.53 
11,921.65 

14,1481.88 

Royalty at 5% $2214.09
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ay 2, 1952 19 9,600 7,959 3.fl95 *	 1,118.h $	 6.60 $ 1,111.ik $279.29 38.192 $	 142k•14$ $	 Z122 
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a
a 
a

a 
is

Ra;r	 :L952 20 2,O8O 22.72 11.36G 2,711.93k i.e.* 2,71,k6 238.31 3O.12 1,031.711. 
1.3.3k 66.li2 June 6, ].95 21 214,640 2,117 U.2^5 ]J4.i45 3,478.OS 309.89 3$,1 

a 
I,

a 
1

a 
a

j	 7, 22,o 1L,25O 3,$27.k9 10.45 3,$17.&i 3III.1O 3$.192 1,h57.$O 72.90 
16.14 19, 1952 23 ,234 51750 *.$750 •62.L Z.7 5.87 299.1 3$.192 326.40 

a a is Juuø 19, 152 23 19,ø6l 17,577 *.I5 2,656.31 7.8$ 2,2$4O 299.08 36.9% 970.19 a. w a Jun* 26, 1952 26 2a30 21,22 :e,eiio 3,238.76 10.1* 3,21L1 9•'1 39% 1,192.14 
1? 
a

* 
0

fl 
a

July 2, 1952 27 2L01 124O5 3,580.27 1OJI5 3,ö9J2 286,'T2 36,5 1jt.56 
J1y	 1952 2 22,860 21,214 1O.67O 24J4Li1e09 10.14 2,M30.6L4 229•15 36.936 !?•79 

a a a Ju]y 12, 1952 29 23,279 21,JO 10.7200 2,873.13 9.36 2,M3.71 247.14 p6.936 1,C57.fl 
I.$aR.0o. .	 . z	 1.	 : 22,2 21,618 ..10 .8O9O	 • . 	 4C.I43 .	 ..	 -	 .	 S 6000J4 55.55 36.95 221.79 

N a a I 2 2L,O2O 19,715 .575 s2.Z7 .z+i ,,,o 36.936 Z5.3J4 10.76 
A.S.&R.CO. July 32, 1952 29 1,121 1O32 4160 139.2* 1.39 137,15 2674k 5O.1O 70.10 31 

1 
11

R 
is

IS 

a
Ja1y ii, 1q52 30 29,320 27,033 ].3.5U5 3.k1.37 10.75 3140.$2 253.03 50.0 1,739.119 86.97 
7ii1y 22 1952 31 20.7é0 19,1k 94%° 2,k9.13 1ø.?3 2,.3$ 30•050 1,25.O0 

n ii ht1y 24., 1952 32 27,$O 2,S5k ]24jO 3267.17 10.75 3,236.14 25].91 G.I5O 1M3J9 02.79 
a 
a

it 
a

a 
a

*g. 22, 1952 3 t1,4 1O.lIlZiO 2.675.2 10.75 2J6&*.53
20è192

"° 1.35ts.91 
1,34t.9ti 67.Ii5 Aug. 25, 152 314 2$,OO 25,$91 32.5 2,663.514 10.75 2,452.79 5c.$50 

a a is 1u. i9, 1952 35 21,520 19,75 9.b73 1,969.00 10.75 1,90.33 1$.26 5d.03Q 995$1 149'79 
i.g .&.eo. 2 3 óII.25 O,iOO 3U.200G 1,1.95 149.23 731.72 2LI.23 5$.$50 372.0 11.60 
A.S.&LCQ. A. 19, 1952 36 2%2O 229LO 11.1s700 2,631.22 JJ4.75 e,616.47 228.11 39.370 1,030.10 31.51 

a g 21, 1952 37 25,2O 257 11.$285 2,77.63 11.75 2,756.10 23.@7 39.7Q 1,015.36 514.27 
'I 
a

II 
a

* 
f Aul. 18, 1952 3$ 25,OO 25,322 11.6610 2,913.62 11.75 2,92.87 2lii.94 

20.L6
.37O 1.1142.66 

1,199.86
57.14 
59.99 

N ft $ 23, 152 9 2jZO 23,ls02 11.7010 3,•58.41 10.75 3,0i7.66 39.370
53.511 Aug. 30, 1%2 4O 2L,9N 22j$3 11.1.165 2,7O.7Z 10.75 2,719r.% 231.25 39470 1,070.15 

a i • ie 1i e,oho 1O.9h5 3,61.72 10.75 1,671.97 159.99 39.370 661,01 33.t 
a 
$,

a 
ft

a 
a

.pt. J4, 1952 412 24,700 214,2sIs 12.2220 1,557.61 10.75 1.5116.93 127.61 39.370 6090 
96O

30.145 
1413 .149 lept. 6 1952 443 3O,4t 2,IO3 1Ls.15 2,474.04 1O.7 2,1463.29 173.45 39.7O 

fø a a 16, 192 414 713 17,560 E710 '•39°3 " 1,M.48 181.92 39.37° 31.27 
14.60 1.S.&LO. 3 6,]e6 6].,20Q 30.6000 1,1?6.33 L34.91 114242 *.23 9.7O 21.91
16.36 

'I 
A.3.&LCQ. 

•	 $
sept. 16, 
$.pt. 16,

1952 
1952

14i 
145

7,537 
22.

7.1453 
21,293

3.7265 
10.61465

671.61 
1,$91.9

3s20 
10.75

6$.140 
Z,$8.314

17%39 
176.62

511p16 
Sh.916

367.10 
1,O2.61 51.63 

I, 
9 $1

a 
*

&øpt. 22, 
a*pt. 2?,

1952 
1952

146 
47

26,720 
23.141.Q

js 
21,14914

12.2910 
10.71*7* 2,39L1#

zo.is 
10.75

Z,396.I 
2,3P7.65

195.02 
^22.1t

54.916 
514.916

1a316.30 
1,311.20 6.56 

a a a Sept. 214, 1952 14 'p
10.75 2,746.00 214.36 59] 

a 
ft

a 
*

a 
a

B*pt. 25, 
$pt. 2,

1952 
Z952

149 
5

2' 
214,860

21,191 1Q.595 
11.3113

1,641.31 10.75 
10•75

1,650.76 
2,495.69

153.80 
220.63

51*.]4 

5•9"
906.53 

1,7O.33 
I. is a $pt. 25, 1952 51 142o 22,204 u.ioa 2,751.23 1Q.7.5 2,714O.141 2146. 1.916 J3Ok. 

936,101 862149g: 431.3455 *05.371.93 *1,199.14 $814,172.79 15.34 *37,231.16 #1,B6i.5e
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?A	 OP	 ø?IAT! 

*PLOflATU ocnmt n;w.E312	 DQ? NO. k 21 
-	 1	 I*lff 4 - J	 -1	 r-r ---r--	 - 

	

?UOD	 *1GU$, 

GLø waz 
14?	 Z9?	 !	 11T 4	 prni*	 u ,Ya	 DQLUII 

?ucLA!E, 	 10'	 11 POflD$	 ?oni,g	 T	 mLTWUt L&&G	 AL;L*1	 $ tiL*	 P& %	 ?IØA	 _______ 

r	 -,-,	 I	 :1U	 r-*	 _L--	 t	 ---- i i1	 I J	 - 

?MD	 9,4,)o:	 )431e3*5	 $ $:J7.5	 $).1*.Zh	 $ $L172.79	 UP511Li	 $372311	 $ZN15$ 

	

A.Z.&LCO.	 00.	 12	 26,320	 ,3Z*	 1#4$N	 3,167.3	 ]O'45	 3,34NU	 9.61	 51s.916	 1.73.63 

	

I, I *	 •ot. 9 1952	 5'	 25,*	 $a3ø 1215	 244.e6	 1O.7	 2,*.31	 tL29	 916	 2M24.t9 

	

N * t	 .v. 10, 15Z	 51	 2h9	 2.I$O	 IZ.$OO	 ,1Z2.2	 9.9	 i,?32.1$	 Li.9]4	 31.19 
Z.s.*.cci,	 $ 3	 •,59	 èE2	 ,1.O	 1,2$3Ô2'P	 71Jø	 $.23	 s1á. 

	

. " I,	 z Li	 24$	 IZsN9O	 6T1k	 i9.$	 k.29	 3.fl	 16	 13. 

	

A.3.R.CQ.	 Oc4* 1*, 1952	 1i	 LJ91	 t,S61	 o3O5	 s2	 .3	 &9	 ]l,91	 69.tS	 9.I6 

	

* K $	 z] 1952	 5	 24e'J	 22,256 114RO	 ]O7	 1,14%19	 13i4	 95t$	 1O$C•*O	 3L01 

	

N tt	 Ø• J4. 12	 0	 96,63	 9,333 L&444%5	 ,6IO.7	 07,92	 ,2O2.65	 134h 

	

N l Is	 Oct. 28, 1952 	 57	 3$,7ae	 55a19	 1Zoi4i5	 3,5h3.	 290•9	 1II.2	 9.52*	 2,Z90.OJi	 U4° 

	

I, ii s$	 Io. ', 1952 	 35	 5,Z7O	 31,321*	 4I	 5,U%&1	 ],75	 5,1O.66	 2O33 
1	 ft	 1,,r.	 195	 9	 *,z9	 z,,6e. i$eQ	 647	 Z9	 $5N 

I. B. &I, 1O,	 Z 1i	 Øe6	 56,376 I. 111*	 t, I.69	 ioo.	 9Lt	 3t41	 69a2	 *'. YZ 

	

. 'S *	 z	 p,.4i	 Ieø 24.%	 91	 23.9	 1•E	 73$	 62I	 .% 
A..&LCQ.	 loT. 12, I95	 59	 $,9$Z	 n,3$	 3.91	 18$3	 z6*	 50. 

1 *	 JOY. 1% 1952 	 09	 4.$O	 22,112	 Z1.14I4V	 2,Q1IQ3	 ZO.75	 2,9S.2	 QO4$	 )I1J?	 1,247.13 

	

* w s	 2, 192	 ál	 27,	 ,179	 32.4395	 2,O1;3	 2Qi4	 14343	 3.]Js7	 1,$1.29 

	

0 tø *	 •• a, 192	 2	 27,	 21ie5h	 3247	 2,*2	 1OO	 2,N8.	 17i3	 5.1k7	 1O.OL1 

	

* R Ii	 Do. 9, 192	 6	 1%LiØi	 1,i5T5	 :i6.00	 1,7ø.7	 17.Z3	 3.]J47	 b4?; 
R	 9%, 192	 6i4	 2.5O	 22,314	 1715	 1t,97.72	 16.00	 1,J4.72	 L73.G]	 1,4L.97 

	

* 0 *	 3i$, 1952 	 65	 21Jl	 ],331	 $¼655	 1.1G	 1,13L.6	 34$J2	 33.34	 i1S.$7 
Id.eo.	 z	 37,	 J$?31	 17.383	 U2.1	 Oi.9	 17.0	 t3.k$ 

*.s4&i.c.	 10*. 29, 1I	 6	 27,061	 *Li.,	 ].15eO	 a11.7,	 16.00	 2J35.7	 i.eh	 23. 

	

0$ * $	 D**.	 ]2	 67	 22,1O	 Z9,3é	 9.91$0	 JQ4	 16.O	 ,29G.93	 23.99	 2]4	 O.ø 

	

* * I	 1*2	 61	 ,9GG	 2,33O	 ]4.G	 2,129.*O	 208.30	 23.	 342.N 

	

* N N	
5 1953	 69	 3,2I1	 e$,900	 iL4.1$o	 z,95T.a	 4.IO	 2,4.12	 c2.9S	 E3.13 

	

w ,*	
2	

93	 10	 $,$6	 ,Z2O	 1*èS6lO	 *.*6	 1&4.	 23.145	 1111 

	

I, t R	 J• e,	 a	 7	 ]3,$^	 142$.L44	 1O4i*	 1,23.2	 Z.19	 ILI.290	 134	 9.17 

	

1 IS W	 j	 13	 71	 2$,]20	 2,ifl	 1*5	 1895	 $.	 1,&43.29	 jii4.11	 1.29O	 2.J.O	 1r.17 
* .	 Pøb. 2, 1q53	 72	 2a.52•	 19,5	 2,i24	 34.56	 ,326.3I	 Ur.9	 114.290	 i$.L1 

	

* I. *	 31, ]93	 73	 $J20	 22,O9 U.2s5	 2.3Ø.5	 145'	 N'19	 1t41	 114S290	 3CO 

	

I. t *S	 &a 30, 153	 ih	 1,$O	 26,@0	 1QO)O	 2,311.;1	 a29J5	 22940	 1L490	 i8.6	 16.t4 

	

'S *	 31 1553	 75	 2*O	 2i,C2	 10.9110	 L5.$	 2,4.6*	 3.2S	 3J47.fl	 Z19 
$	 v.1k. 7 13	 76	 $,7$O	 21,307	 10.4335	 22.1O	 1.S6	 I.W1.	 t26.G$	 3i.29O	 3i*.18	 17.20 
!	 e	 f•b. if,ij	 17	 i,i9	 1k,bG	 7.*50Q	 I.5$9.20	 1,57.07	 22k.6	 34.290	 *24	 h1'2I 

	

* 0 *	 Feb. 1kg, ]953	 77	 1,.4Z	 7,33t	 3.77Q	 *51.57	 5J	 221.42	 I6.231	 ,,.1$	 19.35 

	

. * II	 Pob. 14, 153	 YS	 23,$ø	 21,ó5	 10.$325	 a,13.63	 1356	 2,1.O7	 19.71	 i6.231	 *.1 

	

. 'I II	 tab. 2á, 1953	 t9	 21,100	 19,117	 9.$5	 2,$33.	 15.6	 2,017.92	 211.11	 114.*S1	 9•9° 

	

I II 0	 Mar. 7 1953	 80 & 11	 -- 311e,78	 .2e9O	 t!ce	 U 
1546	 4.2fl	 t1$..c•	 #a, 

	

2,O6O,0	 1,892,930 9L. LMO	 $168,782.57	 $3,11.6	 *1&89L1.914	 $17h.22	 $7iO1.O2	 $3,701i.05 

	

.	 ,	 .	 -	 .	 .	 .	 -	 .	 .
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S

3ILVJR SELL I g8 CPAT

STAW OF C*INGLD COXCZT**TZ MI9IZTS 
_I_	 _ - -a_-tr_- _____ 4fUL_-t 

WLORAflC CRiCT UU31	 DOCUT 10. J*ZA .	 .	 -	 S...	 • 	 . 	 . 	 ..	 rr	 -	 •-	 •1	 ---i	 -Ir 

nIorI, lAr 9, 192 O AiG2T 1, 19SJ 

GROZ$ VALUE 
LOT GRO3 1iT	 DR TWIGT	 Ia? Qf	 D%WC?IOr$	 Xl? YALVZ 
!&, m Po	 ouw	 ts	 cw	 Aiii	 u n	 in 

,!c*Az!	 2,Oø,	 1,892,9	 •168,7$a.7	 $3,817.63	 $Zá,8.9L 
A.$.*.Ca.	 *.s. 7, ]3	 62	 19,7a	 11,,97	 941965	 2,39.	 15.f	 *,31.2I	 2519 I, is	 13	 #._	 1OOQ	 7$.	 .A	 7.a2 w q	 M.i'. I4 193	 15,111	 7'SS 1 N s	 61s	 9,72O	 35,47*	 17.7390	 2,$37.09	 35.%	 2,$)i1.	 ]9.74 '!	 Mir. 30, 19	 •5	 2•,7N	 1,93	 9,495	 3,t2.59	 15.54	 1,497.03 * N $	 A1pr. h, 195)	 86	 23,280	 3O,N	 1O.3O	 i,66.Ø	 15.6	 1,&i1J4	 ]57.21 t, ft	 1953	 $7	 224O	 ,816	 io.io	 i,n.iz I, IS n	 ii;. 19	 $$	 $,4s9	 111.00	 •.9NG	 1I.7	 1,735.19	 197.21 I,	 Air. 1	 U	 14,21]	 3,S!I9	 1.92ii5	 3$24Z	 *.77	 3794k •1 it	 Apr. 1*, I9	 39	 2k,Øe	 ta,	 ii.ogs	 $0.56	 1,97.93	 1.N w s *	 Apr. 5, )9	 90	 2a*h0	 9.9$O	 1,.,6	 1,67.Q 0	 *	 Apt. t, ],	 ,1	 !1,J5].	 1O.945	 1,3ith.37	 Z5.6	 1,32fl.61	 321.18 * 4, i	 My 1, 19	 92	 15,7Ie	 23,t79	 1].395	 1,éQQ41	 15.6	 ]j4.75	 134.15 w i si	 *7 j	 93	 214,mo	 2,73	 1.4I	 1,i57.1*	 10.71	 1,LI24.32 0	 11, 1PØ	 '°	 21M7	 1OØ5	 Z'7* n 0	 16, 195	 95	 *M9	 i;,o	 e.eo	 1,1fl,77	 7J1	 1.170,1'	 171J] * * *	 y 1 i$3	 95	 *,OS1	 1,3,1	 6).32	 3,77	 31.7 I,	 $	 23, 1953	 96	 7.*O	 34,3i2	 17.16$	 2,O.22	 10.7$	 2M2.34 I, * *	 M; 2, 19	 97	 *1,3Z0	 J9,IêE	 9.7IQ	 1,LIO.6I*	 !e..''f8	 J39.1'	 1L43J7 N W N	 29, 1953	 91	 O,72O	 19,5*0	 9.7O	 L,364.56	 ZQ4O	 1375.7	 3J4.53 $	 Ly 2, 195	 99	 23,OO	 2.1:Lki	 U.057@	 1,7O.21	 1*4$	 153.25 I,	 I	 hM *, 1953	 ieo	 kø,3oo	 $,G7O	 19.O5O	 2,U3.63	 2,ø2.S	 149. * I, W	 Ju4 13,i3	 $t	 iitN	 37,96	 18.963$	 £,wT.47	 10.75	 2,1$IaJe,9	 115.19 ft r *	 Jiae ]3, 1,; , 'C *	

$1 15, 1$	 27,7'5	 25,$3	 1,11.$	 4.14	 1,é5.11	 324. 'I ft N	 Ju	 , 195	 1	 4e,ISe	 L&,,oL2	 ,1O3.11	 10,78	 E,G93.3	 104. $	 N	 2?, 1953 304	 40,iso	 37,093	 1514*	 2,149.17	 10.7$	 2,1$39 .	 .	 Ju1y 'a 19	 15	 J43,74	 4O,959	 ZO.475	 2,559.3	 IO•t$	 2,LI*.75	 124. I. fl 0	 J1y 2, )53	 t$4	 4.iL*	 141.754	 2O.$7$O	 2773.3	 10.78	 2,763.7	 13g. I. II s	 Jul7 11S 1953	 107	 5I7IO	 171&ø	 2,2y9.0 * * A	 Jdy 11, 19	 Oeø	 ,.oøoo	 a9.61	 .47	 h*sal.	 v.fl 11	 IS	 Ju1 18, 1953	 101	 I,141I	 $,160	 19.flOO	 ,.31	 2j22.94 I,	 f	 July 2, 13	 ]	 33,IO	 33,N	 14.3La10	 2,490.39	 10.7$	 2,479.1	 129.96 ,, 'S $$	 Aug. 3, 1q53	 110	 37,960	 5,379	 1Y.I95	 2,].73.16	 154$	 2,157.3$	 121.96 N q	 Mig. ia,	 111	 142,400	 40,e21	 20.*105	 2,95U.3	 10.78	 2,939.57	 1146.O * I, $*	 Aag. 1, 1953	 P.2	 26,887	 25,300	 12.öO	 1,946.Q9	 8.26	 j,959.33	 15I4.9 
•': 	 : .• Aui.• 15 195. .112 •	 8,t5	 729	 3.0	 . .	 .	 CZ.*. .	 . .2.5*.	 ;	 59S.72 • . _____ 

3,3ê.9U	 2,f97,603	 23,68L.t	 4,2ULj9	 $229,3966
DeoSa*1 A4jusent

:.	 •.	 :: 

.	 . 	 ft 

.	 .	 . .	 .	 ... 	 .	 ROALT! 
%:	 :' • 	

. . I*Z 
A : 	 __	 •_PL. 

.	 .	 $ 74,O1.e 

1*6.231	 1.1oø.$•	 53., 
4.231	 341.22	 • 	 11. : 
4.274	 '. 3' 
5.214	

0 

1,518 
.274	 .	 •: .77.i7	 14,16 

	

1,671.L	 .3e5i ,	 2*	 . 1,16.73 
é5.2 h	 1,v.a	 57.2 
6. •9Q6 • 	

; 	
21.16	 • . 11.56 

40i9% . 	 1,O3 ,. 15	 • 	 5i.?1 

	

.0o04 . . . Z,020.S2	 . 
6o.6	 •09.33 •.	 liO.L*6 
o.$6	 965.11 

6c.9,6	 $68.71 
60.04	 1 

. ?1% 
m.2$4 • 	 .:4U'93 

.:2c4	 .: L*s	 67.6 
65.^C	 .. 9.e.$	 . 146.914. 
65.2O 	 897.06 
$.2*	 , 1,1C413 .	 55.2 

.#i* .	 ljl,17 .	 9.E1
g5.ac4 
6.2e4	 dr,8,	 31.EI4 

'	 . 1,14*0.12	 .	 7O.1 
7.852 .	 . i,,*77	 . . . 
17.$2 • 	 1,*7 
87 . 52	 : .	 2913	 . ii% 
e7.152	 2,s27.41	 121.37 
si.aa	 1,967.25	 9M.36 
1.7.12 • : • .	 • . 313	 • •	 : 
74.907	 2,039.67.. . 101.90 

744.907	 ..	 1,57.)4D.. 
74.907. •.	 1,616,e3 : 
714..7 :	 •i•	 110.10 

• 7 O7 . •	 1,krn.06	 .	 7.14O 
• 	 9S.7	 : . __	 • 

. 	 ..	 . . . 

*ü9,634	 . *5.81.73 .	
.4.... 

*1i9,638.9
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!LoM?1 cp1IAcr I-312u DOCE 110.	 A 

FRIOD AG8? 14, 193 OI*cBU 29 195k 

GROSS T4ILWE 
LOT	 QROG WB1T	 1R 11IGI?	 UT 01'	 IZt*JCTIQB	 ZT ULU	 IOTJ&L17 

	

PUEASU	 xIo.	 lB POWiEG	 PO1DS	 c8	 TB4?JT c*AZ	 £1LD	 T VkWE	 PU O1t	 WI 
-,	 _-.___-	 - -	 -r	 -- I r	 ir.	 --m	 I	 r	 .	 r 

	

A.$.1LOO.	 $4pt. U, 1953	 11	 229OO	 21,1*3Ø	 10.7170	 0 1,6@k.71i	 * 10.75	 $ 1,793.96	 $167.39	 5	 $ 89.70 
'S I *	 ept. S. 193	 114	 I5.3O	 14,142	 2L2QöO	 ,I4.31	 ,.7e	 3k3.53	 ih.27	 5 
0 t It	 .pt. 19, 1953	 ;ti	 O,9OO	 38,L*I4L	 i.223O	 ,I5.69	 3Q.7*	 3,Q1.91	 18.1sO	 5 
N 1• II	 19, .953	 u	 2h,1eo	 22.$	 11.1520	 1,lLi2.5*	 1G.7$	 1,S2.7I4.	 U.79	 5	 949 
I' * *	 Sq'. 2, 1%3	 117	 A,72S	 J4,992	 2Q.99O	 3,i59.51	 30.7$	 3,1$k,73	 14Lê.26 
4, ', N	 g•$• 30, 195	 115	 4,i46O	 1,113	 19.545	 2,11i.f7	 19.78	 2.8OJ49	 1147.32	 i1è.7 
'I M s	 3, t,

	

29	 h1,2O	 31j70	 19.h350	 3,112.90	 2%.1I	 Z,e34.76	 ik.6 
' 0 te	 Oct. ], 1,	 120	 L4,1OO	 44,319	 21.1195	 3,I4J4iiO	 104$	 3,393.31	 160.114	 5	 169,6 
'I	 o,t, 10, 19	 121	 i4,O6	 36,720	 19.%OS	 2,953.37	 27.l1	 2,7.26	 3.3.3ls	 5	 13.91 
0	 N	 Oct. 174k 193	 I22	 3,LøO	 33,24	 i4.4a	 2,5BL1II2	 23$.67	 2,3h.15	 31IlII16	 5	 117.31 
I, I $t	 16, 1953	 3	 ''°	 °'	 '°	 ' 
II ft *	

oo.. 17, 53	
12Z4	 Li,1*o	 ,7i2	 1,.7]*	 Z,3$.4$	 G1J1	 132.19	 127.53 

'I ; *	
.ct. 2, 1953	 125	 9,6eo	 3.9e2	 1.Ls91O	 2,$2.?	 271.22	 2,32O.	 I2•L1	 134I€I 

$, ,, N	
j• 14, 

1953	
14,493	 22.7h5	

3,71.32	 15.78	 3,k5.3Li	
151.91	 5	 1T2.fl 

'S 3 IS	
2,, 19	 127	 20,120	 18,752	 9.3'j	

1,1sy6•5O	 20.56	
15.5O	 72.90 

I, I IS	
j• 34, I9	 12	 1y,2L	 )4L,122	 22.oöZ	 ,L8.$4	 2Q.4	 3,47.3O	

15.I2	 5	
171J7 

I, $1 ?t	
j• IL1.	 3	 129	 2L 0	 2E,14	 11.3O7	 1,$1.18	 35.5	 L,7Jj5.62	

]51.3	 5	 $7,28 

It	 q	
Joe. 18, 1%	 13$	

Z1*,520	 22,1	 11.tO	 1,11.33
	

1.56	 1, i.fl	
15G.91	 5 

I. it *	
,ov. 25, 1953	

131	 2L2O	 23,01	
11.I45	

1,é8.21	 25.6	
1,4Li2.6	 112.33	

p.13 

1* I t	

$e. 7, 953	 132	 *3,9sO	 22,312	
11.1560	 1,722	 1,715.72	

152.O	 5	
15.29 

Is I, *	
Dec. 7, 1%3;	 133	

22,969	 11J$5	
Z,Li2.17	

1,6261	 114.G4	 5	 fL.33 

" 'I	

3, 1953	 13)4	 234420	 22,13	 ]iTh5	
1,59L.O2	 15.	 1,576.h6	 ]i42.!;1	 5 

I, S	
Dsc. 14, 2953
	 135	 27,i*3	 Z3,3Ls	 12.5170	 1,$L4C	

15.i6	 1,55.6Li.	 ]47.k7	 5 

* I *	
D.o. 12, 1953	 136	 2I2O	 22.779	 11.395

	
1,711.09	 15.56	 1,765.53	

155.C2	 88.2$ 

I,	 it	
Dee. ]2, 1953	 137	 i2,6OO	 3,61	 19.6305	 2,9&iLi.	 2$9JG	 2,65k.e3	

133.87	 5 

1 ii $	
D*e. 21 1953	 138	

33,202	 )4.ó1Q	 2,029.3Ls	 253.1Lt	 Z,147.20	
1.iØ	 5 

N ti	
Dc. 31, L953	 1	 2Li,MtO	 22,6	 1J43O	 Z,J4fl.2	 2.3$	 1,*6S.7O	 327.76	 Th% 

. Is *	
D.c. 28, 1953	 lh@	 23,J*OO	 215S	 10.7990	 ljLp9.55	 14.3$	 1,333.17	

22T3•14	 5	
66•ó6 

$1	 It	
J&n. 8, 195i	

11	 2.52G	 21,t7	 1O.913	
1j22.28	 32.3$	 1,$$9.90	 11849 

$ t; $	
j• 119 1954	 1142	 23,LØ	 ta,362	 11.1810	 1,391.59	 16.38	

&,575.21	 123.00 

I. * *	
J&t. I, 195h	 1143	 23,3O	 RZ,772	 1O.6O	 Z,6L.23	 17.3$	

1,3L*6.$5	 123.72	 7.3h 

ii	 ,,	
Jan. 11, :L951	

1L1J4	 25,8O	 a,Z7	 11.7335	
1,466.80	 17.8	 ,W9.1i2	 123.5	 5	

7*.h? 

* 1* 1	
j0 1#a 195k	 1145	 214,OLIO	 221$9	 fl.Q9i$	 1,3O•71	 17.3$	 1,2$6.33	 115,%i 

n $ Is	
Jan. 114k 195h	 1J4	 21,760	 19,758	

9•$790	 11,19.91	 11.38	
1OO2.33	 101.14$	 5	

5043 

,$ a	
J*n. 34, 19514	

1147	 22,5O	 2O999	 3.O•*995	 Z10940	 17$	 109252	
1I.O5 

w $ I	
Jan. I9, 195k	 ]	 '°°	 2],143	 10.7s	

11Q.].6	 59.17 

n *	
J*n. 23, 195k	 1149	 23,540	 2Z,$17	

10,9QS	 1,O4!.76	 17.3$	
1,03O.3	 4.I44	 5	

51.52 

I	 I	
23a 15Li	 150	 34.eso	 33,930	 14.9é50	

1,1i28.79	 17.1	
1,141.14	 i.2O	 5	 70.57 

T I II	
Feb. 2., ]95
	 23,710	 21,997	

10.9985	
'*	 ''	 87.67	 5 

. w w	
Feb. 2, 195!i	 152	

24,OO	 114eLi5	
1,121.36	 T11_.*	 1,i€4.00	

9•1i6	 5 

	

3..2)42,L1440	 L.151,487	 7$.7435	 $81,35.38	
$2,LØ4.Q1	 $79,201.37	 $136.15	

*3,960.7
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FClIWAD	 :L,242,14i1Q	 5787I35	 $31,5.38	 $2,3e,O1	 $79,201.37	 $136.15 

	

A.LCQ.	 Pib. 9, 1954	 153	 22,I60	 103)40	 95.2O	 1'i.	 9*.82	 5 
M II * .	 P*b. 9, 1i4	 1A$	 Z14.Q	 2L,271	 11.13$5	 17.31	 $437	 8• 

'I	 *b. 9, i$i.	 155	 2OZ1	 U.15	 3i3O.Tt	 i.N.3h	 9.3$ 

	

N II I	 Feb. 19, 195k	 156	 q.7I44o	 1,32.I8 

	

,' ft	 F•b. @, 195	 157	 36,6hz	 ii'io	 2!2I7.*J	 i,$7dI.O	 tOtJiD	 5	 95O 

	

ft ,, 'I	 7, 19 L 	 158	 33.,o1a	 ,l6t	 h$.1	 3.799 

	

'I ?$ tt	 Mmir1. , '154	 i5	 iAi4.1	 •Aie	 13.$	 2,iQ.6	 3eM33	 99 

	

ft r. *	 I, 19k	 140	 44S8	 3.N14	 1I	 $]k2S1	 f1s1	 1,7.L,.3	 N..M•	 ?431 

	

w ri ,,	 1z,	 1	 L4.1i;	 39,1i4a	 19.7i•	 1,$o,.1	 2$.M	 'o62	 5	 $.$ 

	

'I M	 1 195k	 142	 56*	 2.W3	 Z.a]4	 247O7.314	 i4.o6	 **.6	 5	 1t6t5 

	

0 R R	 g2. 1951*	 43	 Jg.,320	 ,$,@cr	 i.:k$5	 ].$*.?1	 M1.	 1,]±.3	 •I*.41;	 3	 ae•a 

	

w n !	 Air.	 .:195k	 16k	 I,*2O	 14,8	 21.51h	 2,jQ.!i#	 311.79	 .3,	 5	 ].14L4 

	

* U, N	 4pr. 3, 1%L1	 15	 i3,LQ	 39éót	 19.O5	 4MLi.$$	 29.&3	 NJ4 

	

I, ? $1	 ar. 1j 195k	 ö*	 32.223	 3433	 øi4*	 2144	 1,&L3.43	 5 

	

. 'I N	 *r. 19, 19,	 3.6'?	 M,!c	 !1P3Ø	 2Z.]19	 2,Jsh.9G	 328.W4	 2,11.14&	 9$	 9 

p	 is	 Air. ^, 19i	 U .	 e14e	 36,969	 i8.4Ø	 1.105.31	 . 76.L0 

'!	 141'. !, 15	 169	 31;i	 i9.95	 1,99•2	 29L'$	 ,7cJ744.	 5	 •35 

	

e *	 $r 5• 1954	 .7o	 '?7•	 ,ø1iJ7	 2t4k4	 L,7.23	 99.1$	 5	 7.66 

I,	 v . 195h	 171	 I4,6&t	 35,iO9	 9M4	 24.1I3	 I7M.•s	 :$$..9.7	 '• 

	

* 'I ri	 ]p, i$1	 iia	 Lo15O	 37,112	 1*ø$o	 t3.?	 2,Q2.19	 .	 iei.16 

	

w ti '	 13, 15	 173	 37,io	 3,7N	 4$9OO	 2,eeS.56	 $*.&	 1a757	 3th.ee	 , 

w	 vs	 e5, 195	 Ti	 3,.	 34433T	 ii.im	 2,078.66	 271.73	 ),3$.93	 ,kg;	 B 

is .	 s7 26, 19	 X75	 3*,hG	 loj)4	 i7.7*	 1,907J7	 WT.114	 5 

	

U ? S	 e, ii.	 176	 a,1oe	 144J	 3,461	 21,1*.9	 i1.79.Q	 iai.k 

	

w t $	 Jt '7, i9h	 m	 3!4.MS	 ,22Q	 u.11i,	 1,14.54	 21J9	 $,.i	 , 

	

p * *	 J. 12. 1%*	 17$	 3,ióO	 33'7	 IT41	 :*.I*	 r4$	 5	 S37! 

	

1 * *	 s	 ].95h	 179	 J32@	 36M5	 1.3175	 1,9ip31;	 2#.*O	 t1	 91.23	 5 

I,	 S	 fetz.	 19S	
1,17131 

'I	 iS	 )*13T 9, i5)4	 11	 39,50	 3.593	 1.2%	 1.a1,	 .	 aoe.s	 1,3.21 •	
,J+I,.1 

	

'S	 J:Ly , 15lt	 1	 35,6I	 3321B	 i.e90	 14.*$	 i34s.36	 $2.	 , 

I,	 W	 July , 95&	 153	 3iO	 217,752	 i,,.,o0	 .1115o6	 •$	 M	 5 

	

I, II IS	 July 16, 1	 ill.	 32O	 31,57k	 i,.77e	 1,579&	 3.13	 ia3141	 15''7	 5	 6,oi2 

	

', " ;t	 Ju1y 1, 3e9	 115	 3,^e	 2,7O3	 ]4.515	 Z,i422.O9	 2,,.	 i,i*3.O	 735	 5	 . 

	

N N Pt	 7, 1%h	 iso	 3s,.1b	 31.1$	 1!.9$O	 i,'y.^O	 2iJ3	 11095.17	 e41	 5 

	

0 *	 :17 31 iç1	 ii	 43,SOO	 39,k7J4	 1,.rTjvle	 $$.o,	 1,966.35	 99.63	 5 

	

I, $	 Aug. 9, 19i	 18	 '5,045	 32.5725	 3,329.70	 j44;.O1	 •ec	 5	 ]i3.25 

	

.. N IS	 £ii. 13, 1951s	 1	 39.OLiø	 •	 3,29	 18.t1145	 2,102.73	 63.5i	 .1,339.22	 101.53	 5	 91.96 

	

N fl N	 Mig. as., 1951s	 190	 14,2140	 3$9166	 19,e531	 2,17e.52	 279.47	 1,9$	 99.6	 5 

. I,	 IS	 $ept. 9, 195h	 191	 Li,7O	 39,59	 19.fl9	 21G5.22	 2.tO	 1,71.Q9	 89.03	 5	 -U---

.	
,T(Li.,9W	 2,570,1422	 I85.211O	 *155,218.147	 $12,653.82	 $Th2,56i4.65	 $110.93	 $7,126.29
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WLOM?XO CQTRA4? X1JNII 312 	 DOCU? NO. tKlI& 
I	
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?EXOD £G$T 16, 1q33 N DEI& 29, ]95i. 

	

L I	 L	 b	 1 t	 I intr	 i_ 

42o g rAW3 

LQ	 GE$* UI	 D UIGT	 U? OP	 DIVUGTI1$	 lIT lALTII	 VIQTALTT 

	

i'eua!!	 to.	 xl PQUEI	 PQtlID$	 ?4	 t!AT*U C1A8	 AUO*D	 UT ILZJ*	 ,u	 III 

	

--- --- _fl.	 .-.	 •rI	 J -It	 & JTT	 *UHL _ _*1*L	 _ _V	 U	 U	 U	 T 
POAI$	 2,774,%O	 2,570,1422	 i,2iiO	 *1521$.14	 $12,53.$#	 •112.56&i.65	 $110.93	 P1,12.29 

	

£.$.&LUO.	 ass. , 195L	 192	 7I2O	 3Li559	 11.2795	 1,I.54	 2&.43	 i,7Li41	 1.1O 
* f,	 &.,t. 7, 954	 193	 43.610	 hO,35	 tO.N5	 2,146.12	 2,U7.714	 iè4.49	 5	 1O5.9 

	

* N *	 Aag O, 29L1	 3*,7$O	 3,od5	 Z$aO325	 2,139.20	 261.	 1,177.36	 *i11	 5	 93J1 

	

* R N	 3.pt. 3 ]$5L	 195	 71,100	 71,89	 36.GiIII5	 AJ.355.62	 50$.53	 3j47.09	 106.73	 5	 19.33 

	

0 N 0	 $ept. 1], 19;L	 196	 3k,NO	 32,O8	 ]4u2SiO	 2.258.17	 237	 2,O2].I4	 1tm37	 107 

	

0	 $øpt. 20,	 197	 Z4j10	 31,334	 194570	 2,Z1.e3	 291.93	 2,029.90	 13.%	 5	 101.50 

	

R * R	 $ip 17 1951e	 1$	 41°	 't'°	 '°	 2.?2LI47	 '"	 121.e 

	

" q 0	 $pt. aI 19h	 199	 .3Li0	 I4ø,4I6	 O.023O	 2,L3.&i	 291.20	 E,352J4i	 z344$	 5	 ii7.4 

	

'I I *	 4, i4	 200	 1,110	 38,013	 19.0065	 2,O7.15	 2*2.03	 2,*25.32	 117.07	 5	 111.26 

	

* w a	 $.pt. 33, 1li	 201	 Lt0,3O	 37,318	 :L$.k3190	 2,IO.12	 271.63	 2,228.19	 119.L,3	 5	 ]UIS1*2 

	

w R *1	 lipt'. 3" 19Li	 2	 ,26O	 %a	 1$.O1OO	 2,L$.?LI	 2,23].s1	 32,71	 111.59 
*	 0	 $1 ih	 203	 43.A0	 4Oak11	 204055	 *•47359	 93	 2.1G•47	 111.81	 5	 119.02 
*	 'I	 •et. 1% 1Li £UITALN1M	 (1i1.ø9)	 # (k1.e9) 

•Str.	 iL	 s	 42,1hD	 )9,'t0	 1%25	 2,JLsJs8	 N7.33	 2367.15	 13.21I.	 5	 118.36 
0	 *	 .*b. 13, 195Li	 205	 143,320	 9$I	 29*O	 *d75	 1.O6	 2,333.69	 ZU.73	 5	 1].$ 

	

* * "	 0e4. 114, 195L	 206	 Ii2,6kO	 39,s8	 29I7LI25	 2736.71	 2*6.0	 245Q.C2	 ]2tk10	 S 
$	 Ob. 28, 195k	 207	 J4220	 7,%I4	 1è.ØG	 2,551.$	 2S2.55	 2,269.01	 1119.53	 5	 113.k5 

	

N 1 fl	 180 iL1	 203	 3,2O	 32,319	 161?1s5	 1,.55	 23.?9	 1,7147.76	 1NO6 

	

, . 'I	 23. 1Li	 41II2O	 ,,*#7,	 119.2395	 2,32M!	 ••	 *,e7.o	 106.43	 , 

N	 *	
alt. 29, 1c5Ii	 210	 $,kø	 33.?42	 14.N1O	 2,015.59	 214.91	 1.1é$.6	 101W??	 5 

	

* * I'	 jy• 2, ih	 211	 %,380	 33,514	 1.1.yo5	 2,178.66	 2Li5.8$	 1,932.7e	 115.2	 96. 

	

, p *	
5, ik	

1.S290	 2,257.14	 2$4.8	 1.*.57	 ]5.9	 5 

	

,, N	
13, 19	 21}	 141,280	 30,267	 $435	 2,766.32	 2fl.93	 2,s8$.39	 130.05	 5 

	

* N I	 1$, 195I	 21k	 1i2,200	 39,035	 194173	 ,998.2$	 2$3.$	 2,7]j.h3	 139.08	 5	 13.72 

*	 *	 Dø•. 29, 1951	 215	 5s.6OO	 50,857	 23J35	 3,52$.7$	 p73.87	 3,1%91	 12Zs.	 5	 1S7.$0 

	

•'	
0.t. 19, 1ie ADJU1BIT $AU LLIØI R*T	 # (47.0$)	 4 (47.08)	 # (2.35) 
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Check Sheet of Accorpanving hgineer 

Operator's Name	 Silver Bell Mining Company 

Address	 U. S. National Bank Building 

Denver, Colorado	 - 

Exploration Contract No.	 Idm-E312	 Docket No. DMA 2165 

Date January 25,1955	 Check One 
Yes	 No 

1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 X 

(b) If so, is segregation and identification procedure 
adequate? 

2. (a) Does Operator co-mingle production subject to LMEA 
royalties with exempt production?	 X 

(b) If so, do you ccnsider the allocation of the co-
mirigledproducticn equitable? 	 X 

3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, ciiddlings, etc.) that 
may have potential value within the royalty pay-
ment period?	 X 

(b) If so, are adequate records naintained on such' 
material to protect the Government's interest? 

Do you consider the aca controls in effect are 
adequate?	 X 

5. Do you. consider that the manner of' disposing of 
production gives the Government its fair royalty 
returns?	 x 

6. Do your periodic examinations of operations indI-
cate the Operator is properly reporting his pro-
duction of ores subject to fl4FA royalties?	 * 

7. Comment on any item 2 to 6 if answer is No. 

*It is our belief that the operator is properly reporting his production 

of ores subject to DMEA royalties

1 
Mining gineer

67958



FILE COPY 
SURNAME: 

• C	 CtTlC'1 BY	 UIITh 3T4'TiB CF 111A 
CF I3C(NY OI	 WWENF UhDR 

iPLOflTION OJI4CT CONACT 

To: Mr. :• fl• $axiders, President 
The $ilve.' eii 1nes Company 
70]. U. 3. National l3ank 3ui1din 
Denver, Co1or..do 

•

	

	 ikirsiant to the provisions of Exploration iroject Con" 
tract No. ithnu312, dated May 9,' 1952, Docket No. DMEA2l65, 
hereinafter called the 'contract", between you and the United 
States, of Merica, hereinafter called the "Government s ; to est.ab"' 
lieu and fix the Covernrnent' a percentage royalty on pro(uction 
'and its lien thereon and on the land described in the contract, 
the Goyernrnt considers and therefore eertifiea thit discovery 
or develorznent from iwhich production. rriay be made has resulted 
from the exploration work. 	 ' 

The nature ' of said discovery or developuent is de 
•	 scribed broadly or indicated as follows: Drifting on the 

•	 Shoofly tunnel level of the thilver' Bell Mines indicated the 
existence of eubstcntial reserves of lead-zinc ores in the * 
Carbonero vein system on the grotip of claims listed under the 
subject contract. 

VIAR 9	 954 Dated -	 -	 : ' -.N--	 "

'iIC IJNITE) $TATS OF dtICA 

- 
/7 •	

'	 Administrator, Defense Miner.. s 
Copy to: Docket	 xp1oration dministratiofl 

Mr. Guxnbel, EPS 
•	 Mr. Hedges, 4.604 

Mr. Thayer, 2l6, GSA	 '	 •	 ' 
A±ir.Reading File 
Operating Committee Mr. F.EJohnson 
Cont. & Audit Div. Mr. Griswold 

• Finance 'Office	 Base Metals 
Region Iv (2)

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION•

WASHINGTON 25, D. C.



IECRJD 

er'tdthig to txpioration ?rojeot Contremt No. IC4	 e)st No. Z)mAm46 
including eunt lea. I to 4, for the aciithe of Me, 1953 to £ugst, 195:3, 
inolusiv, oosering a project fez' the .zp1orttic* of 14.*d, Zinc and (cçper 
prcpsrty kni am Silver Bell ti*, located in an MLgmi Comty, Colcvado, 

review j.noludid an	 i'*tjon of the )lonthi.y Reporte (?Ox KI-. 
104) and supporting dootante atteohod thereto, osc of the costs 
clabd with the ocitrsat and psi nsiat oehe4i3.es, coosultation with the 
tive Officer, 11A ?tald Teca, and a d.t.ridt*tion of the r*.*h3e*.s and 
prriaty of the costa. 

Thi.* z'erview yea *4e in Iteu of a final sMit of the C,eratgr1 
counts and records for the foUowS.ng reasons: 

A. The a41i'ittr*tjva cote to the Oov.ri t of in a,41t wuu]4 
be excessive in relation to the ect±t4d a*ount of possible dios11isneee 
thereunder.

B. The ssosptod costs ($3,O69.5a} of .11 work %wtcr to tuna, 1953 covered ' an Interla Ait epet and Andtt Certifteato dated Septemi. her 3, 1953, i*aued b T. H. flz'ading, SA Aitar. 
C. The t*.anoe of $12,172.95, not eavered t ra11 ! z'epq'ite, is 

subject to defMt 1*izit entered tr Iited States Dtstdct Attorney General. 
1he reviv disclosed the fol1od.ng facts in regard to the enount 

paid or to be paid the contzsector* 

• Total coat as billed br Contractor	 $39,269.22 
1**pttene (scbsdul1s attes*4): v	 fln Offjeer, (iu 

Ad4jttnt)	 * .0 
Herewith	 ______	 ••• 

Total Accepted Cost	 _________ 

The contract calls for a SC percent participation of exporiition cx'. ponies 1iy the United 8tates Goverint. Therefore, payaent to the contr*ctor br the Goverreisut in the a*omt of 2rtesn thoud, six btmthsd twont..ei&it Snd ?O400ths DO12A$
$14,62$.70 *0 

is considered valid and proper, provided that the Regiet*1 lbscutiv. Ottisar, the £deinistz*tor, or other Gespetent at tieta3, bU sooepted or will accept the project as having otherwise t the trma of the contrast. 
August 10, 1955
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DieaUciwana.e 1e on Zntu1* Audtt R.pert, datsd St.mbez 9, 1953., not s4 
Just.d

• 1*bor	 $7.98 
tqo2 Tess	 .12 

*n.portatton 
•	 .j••
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. . 

1953 .	 This	 •.	 A1]oved 
, Prioi	 41	 by AUd 

(2)ioj	 rvison 
lAbor	 .	 9973•07 ..	 $ 798	 .	 $9965.09.. 
Superviton	 lIsOL3l 101 Si 
Tecbniosl 5.rv'ioøs 	 L350.00 3350.00 

(3)stia
0 •. 	 . 

255.32 0•	 .	 .. 

9 ,7 .	 ..	 .	 1669	 7 
?tp	 2.212.7 1212.75 

: rrack	 .	 105 .9t .	 ..	 .	 :	 •.	
Q4	 91 

I'awex'	 1.26.li6 
DxLU St.L & B$ts	 226.R! 226.29 

$225.97 . 	 .	 $22597	 179 

(7)se1sa*oi 
Seapthg 1i AU$1/t* 208.25 .	 ....	 0' 

P*roU Tixes	 1.85.32 .12	 185.20 
?xansporttiou	 135.00 .	 . .3.63	 .	 . j337 
look.kiipei'	 li50 .00 k50 .00 

(8)pt1n4 
Bu11doin1	 88.31	 • 1.	 - 

Tot4s	 ..	 $2 , 
- 4Z	 422 

_..L	 .	 ..'11,.	 .	 .rr	 (	 L1	 -	 .. ..U-	 14	 .. 

At the erne1usion of the au4tt, the ftnd.ings ezbs discuud 

vitli the asne*s1 SuprintaM.nt, A • A. Imith, t. en	 Or,. $elVtn 

Carlson, sr4 th* Aeeountsnt, W. W. Tessmer.	 &tition, Kr. 0°. L	 .. 
•	

tarrer, Kthing	 i*U', Denver .. $pres.ntthg th* xxscuUv* .. 

also sat in on the dicusiton. 

5.ptber 3, 1953

I	 'Min, *4tto 

0,.	 0 

0•'••	

•,.

.8	
,0	 0 

0•	
....•	

0'



O p
DEFESE rAI IX?LORATZON iDflZ$PTION 
CONTRACT ANISTRATION AD AUDIT DIVISION 	 r 

AUDIT CTWicATE 
L	 7 

I hairø eaith d the recordZ and trart3actiofla of: 

t1?	 1	 Qo*X 

pertaining to Explorttn Proj .eot Contract No. E.3, Docket No. 2l6X 
for the period of Juno I, l9 2 to 4u3 31, 192. 

Zy eazninat±*n a$ tnade in accordaitce with genoral3 accepted 
etaridarda applicable in the ctvcuznetanoes. 

The audtt 4isclosed the £oIl' facto fl: igd to the amount 
to be paid the ccntractorz 

	

Total Cost ac BtUed by Contractor 	 t,i62 .1 
Iceptions (See Audit !epoz't oz' detaile): 

During this 4udit	 087 .t#.3 
?rtor to this Audit	 None 

Total accepted cost 

The orttract cal] • fOr a O percent participation ot ep3m'atO27 
expenses by the United $tatee Government. Therefore, panuont to the 
contractor by the Qovrnment in the arao*nt of Twro thousand thirty seven 
dollars and 3JiOQ.

— 2,Q3?al — 

is valid and proper. 

This certificate is issued on the proYtsion that the Regtonal 
Jxecutive Officer, the Adxatnistz'ator, or other competent official 
has a*cepted or wiU accept the proeot as having otherwise met the 
term.: of the contract

	

toi?, Regton	 ) 

Sopte!AbOr , l92
	

(j



The S:Uver-BeU irieS Company 
Ixpioration Project 

Contz'act No. E,312 
Docket No. 2165X 

I • ENtODflCTi0 

M audit wa ide on August 22 and 23,. 192 of DefCnse Minerals 

ploration Contract No. iui3l2, The Silver )ÔU Mires Company. The records 

pertathing to this contraCt uecesaax7 for the conduct of tbS . audit *ei 

in the office of the Company at the i:o. office locatd at 04r, Coo; 

the eneraZ bOoke of the .cpar are in the flen'rer office of tha :St1er 

I3eU UITJS	 located i the Fir8t Nattonal Bank Butiding, )€we*', 

i jØ The audit corered the period from June ]2, 3$2 to Jur fl 
$2 of. cnract that continuee t• Arii 9,. In additt. to 

the exploration project, the cipany maintains mining operatin, at 

.ver Del]. Mines, CarbonerO Mine, nd also operates their Q1'

Ophfr Colorado. Mi. W.. L. Dare, Mining Engineer., 'Denver office, 

reidered capable asaistaice. The $upermnteient A. A. $nith, the gineer 

Melvin Carisen, and the l300kkeepez': L W. L'esnEr were present and onsu2ted 

from time to titiG.

ii • EXT. AND SCOPE OF AUDIT .	 . 

1. Lao 

Thdividual time ticIets foz' the month of Ju turnod' in by worInefl 

.ap'ovedby tho Sh1 boeø were chockOd in dotail to the: 1ayioll foi 

the month of Ju3r. Bte3 Were verified f referzing to c*ntract. i!bc. 

tenione and footings were proved. Contract ]..bcr was verifiE4 by check. 

ng indtvil daily time ti4ket as prepared by minela to contract car.:, 

checki footage attained with record maintaixc4 by *Oiian ongtn:er and 

ciculating total earnings by multiplying footago advanced by vtce p4



I 
foot aUo.., by contract. TI . ' of rnotoran. ari helper ±s bsOdon flumbeZ 

o± cars traned rerified by checidng dailr t' cards of those ten which 

show location	 ithoh ore or waste was tranwiod, LIacht slits were 

verified by checking ai :I. tine cards to. deter4ne .corroctnegs of tim.. 

charged by Compressor Operator. 

Suiertrision. 

Snpervison includOS t 	 of tLzie Superintendents (actualZy shift. 

Lorennen), 4 prorated on basis of ien shifts, which were serif led 

by cheoidn; time cards to pa2'oll recordø. This ioutinø waø roy

in detail with )Ar. Cirlaen, 'ject Engineer, and M • Tetner,. &ccotmtnt 

at the mine. NoOeSsary corrections to Jiiy 'prorattonS were ade 

Technical services charged represent 35O.OQ of the )37S.00 per 

month paid t!elvixn C 1 son, Pro3ect Engineer, and is in lire with:	 it,

aUowed by contract. 

2.

$ppltø and mater Is: are issuod on. requisitions appr.ve4 by 

superintendent, in charge of shift, or the prc .jeôt engineer. A perpeti2al 

inventory record is maintained for atonal and supplies. ChargeB are 

based on cost plus sales tax and treight. A	 ehent' test check *f 

jvoI,esS covering supplieS purchased for the nnonth of J.: was made. 

Attentton was directed to the fact that average costs' being uSed were 

six oths old, and ir. general were hhor than resent average .s. Xt 

was explains: that the stock clerk was a new employee ho did. not roalizO 

the necessity for maintaifli' coste on a current basis. Mr. A. A. Smith, 

General Superintendent, agreed that the min accountant vui4 supervise 

the keepixig of inventory records sat be responsible for accurate pricing. 

El



. 

Ileetrtc current is purchased from Ve stern Colorado Pawer CQflp5fly 

and ie based on readings of one ieter. Bille for June and J4 were 

examined to determine that prorated power charged ws in order. Pro. 

jfl ie based on theoretIcal Instafled horse power, and the ua, charge 

baed on the calculated t W H used, r. L L. Daje, inn 

Denver office, chocIe4 the forA. as used with Mr. Carlsen, engineer 

in charge at the to, r$ agreed that basically it was son4.

	

3.	 tinuj 

DepreciatIon charged is prorated between project and .minLngoper 

•ation as fol. t 

Mino care and locomotivee. . Thmber of cars trwmned 

ti and Co!rpre3sor and Blower - Lchino $hiftS 

seep 'rok	 - Uan Shifts 

tot4 depreôi4ton is in a'eent vtith that approved by the con-

tract. ProrattoAs were chcOied and found to be in order. 

	

.	 abtatiri. 

The contract allows an amount for initial rehabilitation and repafr:ø 

in excOes of the amount caimed on MF'.lQ. Charges for labor i e'e eriu 

fled bj ex*ntion of payroll record. Material charges iiore supported 

b approved requisitions. The report of the field engineer who ax. 

atnined the project sub antiate5. the fact that the install tion aS 

clsiined ras made.

3
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S. ,Sga43 

Assays are charged to the project at the rate of l.7S each. 

6.	 oU Taxes 

Payroll taxes 'vrere verified by checking payrolls aS charged, 

rnultip2ying payroll reported by applicable rates. 

ransporation ts the rinnrn charge allowble uder the contract 

for providing miners viith transportation from town to the mine. Coil'. 

gideririg that riar of the mirzers live in TeUuride, 'vthih is about 15 

miles from the mtne the charge e very reasonable. 4ntount charged f*' 

bookieeper represents naxin allowable under ontract. 

111. _______ 

The recor4s of Silver flell Nine Coxipany as inaintainod at the mine 

office are adequate and maintained in an efficient manner. Payroll 

records are complete and show all required information. Payro]i checks 

are wrjtten on the Citizen's State Bank of Ouray, Cob., and are signed 

by . A. Smith, aeneral Superintendent, or L1Olvin Carisen,, Engiee. 

the payroll bank account is. reconciled, cancelled checks are for;; 

warded to the Denver office. AU other checkS are written at the 

Denver office; Ltt. Smith approves invoices or other chargeS, and .foti 

wards approved vouchcrs to Denver for payment. Copies of invoices for 

materials and supplies are retained i. the mire office at Ophir, Cob. 

No exceptions have been taken by the Finance Officer. 

Exceptions taken during audit were:



. 

Error in payroll - due to mistake in reporting 	 3l. 83 
nuraber of cars trned 

'Supervisin payroll 

1? .I.C.A. Ta on above	 .68 

Overcharge on supptes used due to basing charge on averao cst 

on !ovember l9l instead of Juno 30, i92. 

Li	 raX	 June 17.29 

Ie rail	 Jur 

Pipe	 June 23.6 

Fuse	 Juiie 

iso	 July 

Total $99.86 

Less error in calculating depreciation 

Net Eceptions 

The necesity for exercising good judgment in allocation of 

charges to various accounts was	 treesed.	 Lit. Carleen, Engineer, and. 

Mr. Tesmer, Booidceoper	 a'eed to naice every effort to see that proper 

distrtbutiofl of charges were mad. 

No furthOx' oxceptionS are taken, the cot$ being reasonabie, 

proper', and within the tern of the contract a' anndrnenta. 

IV.	 COTIO 

The Audit Certificate, prefacing this report, reflects the 

aiaouztt of the costs properly cbargeable to this project through 

Jily 3, 19!2.
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No. 4 

AND1'ENT OF CONTRACT: No. Idm-E3 

Contract Doéket No. DA 2165X, dated May 9, 1952, between 

the United States of America and The Silver Bell Mines Co. is hereby 

amended as follows, effective September 1, 1953: 

Referring to work operations wider Exploration Project 
Contract Idm.-E312, execution of this amendment constitutes 
an agreement between the parties concerned that said work 
operations will be recessed effective September 1, 1953, 

contingent on the following conditions: 

1. Full operations wider the texns ofthe contract shall 
be resumed on or before March 1, 1954. 

2. The operator hereby releases and agrees to save harmless 
the Government from all claims and demands wider the terms 
of the contract during the period operations are recessed. 

3. The operator shall protect the Government's interests 
in all property acquired wider the contract and the work 
performed to date to the best, interests of the parties 
coicerned from any cause resulting from and during the 
period operations are recessed, without cost to the DA 
project. 

This amendment shall not be construed to increase the estimated 

total cost of the project, the amount of the Government's contribution, 

or any item of allowable cost which is expressly designated "allowable 

maximum". 

TBE SILVER BELL NI1ES CO. 
(Operator)

Dated_____________ 
'7	 /

UNITED STATES OF ARI 

J{ Sanders, President 
By

W. H. King, Exective Officer, 
DNEA Field Teax9(Region IV 

Seal

,qpJ
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Government' s Copy 

EXPLORATION PROJECT CONTRACT 
SILVER BELL MINES COMPANY 

DOCKET NO. DMA-2165X 

AMENDMENT NO. 3 

It is agreed this 7th day of 	 October 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Silver Bell Mines Company, each acting in 
consideration..of the agreement of the other to. the terms here-
inafter set forth, that Exploration Project Contract Idm-E312 
Docket No. DMEA-2165X, dated May 9, 1952, as amended, betwéeñ 
the parties be further modified and amended as of the said 
date as follows: 

In Article 2 the following is added: 

The unpatented Plumbum lode mining claim 
located by the Operator on October 7, 1952, 
and recorded in Book 175, Page 188, in the 
records of the County of San Miguel, Telluride, 
Colorado. 

This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, nor 
the amount of any item designated as "allowable maximum." 

Executed in sextuplicate the day and year first above 
written.

THE UNITED STATES OF AMERICA 

By
Administrator, Defeni7 
Minerals Exploration 
Administration 

SILVER BELL MINES COMPANY 

(0



AMENDMENT OF CONTRACT; No. Idin-E3]2 	 ' I' 

Contract Docket No. DMEA 2165X, dated Nay 9, 1952, between 

the United States of America and Silver Bell Mines Co. is hereby 

amended as follows, effective as of the date' of said contract; 

Referring to "Article 3. Exploration . Project'1 of 
Exploration Project Contract Form MF-200, delete 
"11 months" aüd in lieu thereof substitute "23 
months".	 ,	 ''	 ' 

This amendment shall not be construed to increase the 	 •'. 

estimated total cost of the project, the amount of the Government's 

contribution, or any item of allowable cost which is expressly 

designated "allowable maximum". 

Dated	 APR 8 l95i	 - 

SILVER BELL NINES CO. 	 UNITED STATES OF AMERICA 

E . H. Sanders, President	 '	 '.LH. King, Execive Officer 
DMEA Field Team, Region IV' 

Seal
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No1 

AMENDMENT OF CONTR&CT. No. Idin-E3]2 

Contract Docket No. DMEA 2165X, dated May. 9, 1952, between 

the United States of America and Silver Bell Nines Company. is hereby.• 

amended as follows, effective January 1, 1953: 

•	 ,	
. Referring to EXHIBIT "A" attached 'to Exploration 

Project Contract Form NF-200, caption "Deàcription 
•	 of the Work", add the following;	 , 

Snow removal to permit access to the mine ' 
is an allowable cost of the project. Costs : 
incurred shall be prorated between the DMEA	 ' 
project and other operations in a manner.to , 
obtain an equitab] division of the costs.' 
The total charge to the DMEP project shall 
not exceed the $3768.00 allocated to "Con-
tingencies' . less ny amounts otherwise charged	 ' 
to such. 

This amendment shall not be construed to increase the 

estimated total cost of the project, the amount of the Government's 

contribution, or any item of allowable cost which is expressly 

designated "allowable maximum". 

Dated	 JPP p 
iO	 - 

SILVER BELL NINES C4PANY	 UNITED STATES OF AMERICA 

	

_____________	 - 

	

E. H. Sander, President . 	 .	 W.H. King, Execittive Officer, 
DMEA Fie]ii Team, Region IV 

7



. MF-200 
(June 1951)

(Revised Feb. 1952)
DOCKET NMEA---- -

COMMODITY LZ1tC 
Id.in-E31,2 

UNITED STATES OF AMERICA'overnment' s Copy 
DEPARTMENT OF THE iNTERIOR 

DEFENSE MINERALS EXPLORATION ADM INISTRATION 

EXPLORATION PROJECT CONTRACT' 

IT IS AGREED this----------9th day of------ -!Y--------------------------, 19, between the United States of America, aci;ing 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 

2 The - -Sliver--M1e----C^ 
---------11---- nk---i1si1 	 ------------------------------------------------------------------------------



----------Ienver3------o1oraco 

hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 

1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICIE 2. Ope'rator's property rights. S.With respect to that certain land situated in the State of 

Golar.adQ------, County of SnJYIigue1-------------------------------------, described as follows	 C..arbon 
____________________ 

-__-_	 _______________________________________________________________________________________________________________ 

theOperator represents and undertakes : 

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached : 

.	 '
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 

ARTICLE 3. Exploration project.—The Operator, within -------30 days from the date of this contract shall commence 
work on a project of exploration	 '	 1edzifl,OQpp.ei_____________________________________________________________________________ 

in or upon the described land; and shall bring the project to completion within a period of i1 I1QP111.S------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 

ARTICLE 4. Perforniance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, mterials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work iay be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 

(b) Independent cont,racts.—Any independent contract for the.performance of work shall beon a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 

(c) Government may in.spect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 

ARTICLE 5. Estimated costs of the p'roject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following : 

(1) I'ndepemdent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 

. the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project.contract. 

(2) Labo'r, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 

(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the casemay be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and relatedinital allow-
able depreciation, are al1owab1e.naximums. 

(5) Rehabthtataon and repairs —Any necessary initial rehabilitation or repairs of existing buildings installations, fix 
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the. exploration 
contract, a schedu1e of -which is- included in the estimate of costs set forth in Exhibit "A." These items are allowable 
. maximums. 

(6) New buildings, imp'rovements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, iñstàlled, or constructéd for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which. is included in the estimate of costs in Exhibit "A." All o these items are allowable maximums. 

(7) Miscellaneozts.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work., within the limit 
of the total aggregate estimate of costs, whetb,er or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 

z If sufficient space is notprovided in any blank, use an extra sheet of aper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 

attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals. 	 .	 16-66328-2 

'I



. . (b) The Government !s_jaymentsT'a11 cases will be based on actual, necessarysts (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregateestimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 

(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costi incurred before the date of this contract, shall be allowed as costs of the project in 
which the Goyernment pill participate.	 . 

ARTICLE 7. Re'poits, decounts, audits.—(a) Prog'ress ropo'rts. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and, shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Go\rernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized grotmd. 

(b) Finalreport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies-),.including an estimate of ore 
reserves resulting from the exploration work. •	 .	 .	 .	 .	 . 

(c) Compliance with requirements.—If, in the opinion of the Government,. any of the Operator's reports. are insufficient 
or incomplete, the Government may procure the making or completion of, such reots and attachm'ts as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . . .	 .	 ' - . . .	 0	 . . 

. 
(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, whichthe Government may 

inspect and audit at any time. The Government may at any time require an audit of the Operator's records and 'accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 

ARTICLE 8. Payments by the Government.—(a) The Government will pay---------5 --------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of s--39-,-Q-..QO, which is ----- 1--------per-
cent of s'i9,i2.Q..QQ---------, the agreed, estimated total cost of the project in which the Government will participate; 
Provzded- that until the Operator's final report and final accounting . havbeen rendered to the Government, and any final audit-
ing required bythe Government has been made, and a finaI settlement cf. the contfact - has ben made, the. Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of. the maximum total which 
the Government might hay&been called upon t&pay underthe terrrfs of the cöntract.	 .. . . ...-	 . - . 

( b ) The Government may make any payment or payments direct to independent contractors .an'd t suppliers, for the account 
of the Operator, rather than to the Operator.	 .	 .	 . • . 

. ARTICLE 9. Repayment by Ope'rator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 

(1) One and one-half (11/a) percent of any such net amounts not in excess p1 eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( . 1/2 ) percent of such net amounts for each 

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 

( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half ( 1 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 

. (b) As here used, "net smelter returns," "net concentrator returns," and "2ther net amounts realized from the sale or other 
disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 

(c) To secure the payment Of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor: in interest 
to engage in any mining or production operations. 

ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violatjon of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in.proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself. enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 

ARTICLE 12. Termination arid completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ( b ) if the Operator in the opinion of the Government fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion-of the Government further operations arenot justified. Upon the comple-
tion of, the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its,pro rata share of any money remaining. 

ARTICLE 13. Changes and added provisions. 

Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 

By.	 - 
Acting Administrator 
efense Minerals Explora-

tion Administration 

(Operator)

,	 __-.; 
By S

I,	 E • G • 0 ' BRI.EN	 , certify that I am the –––––––––secretary 
of the corporation named as Operator herein ; that 	 E • H • Sander s	 . who signed 
this contract on behalf of the Operator, was then Pre sident	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. _Iy	 D r d 

E. G. O'BRIEN, Secretary 

U. S. GOVERNMENT PRINTINS OFFICE	 10-66328-1	
rC0RP0RATE. 
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EXPLORATION PROJECT CONTRACT 

SILVER BELL NINES Co. 
COLORADO 

DOCKET NO. DMEA-2165X 

EXHIBIT "A" 

Description of the Work 

The purpose of this work is to prospect the 
Carbonero and Panama veins. 

The work comprises drifting 900' east on the 
Carbonero vein, and approximately 500' east and approxi-
mately 500' west on the Panama vein as indicated on the 
attached map No. 1. If double shifted, the work on the 
Carbonero vein will take about 5 months. The drifting 
east and west on the Panama vein can be done simultaneous-
ly. Average advance per shift, per heading estimated as 
k feet. Some rehabilitation and repair work will be 
necessary to prepare for the drifting. 

Estimated Costs of the Project 
(*Indicates allowable maximum) 

(1) Independent Contracts 

None 

(2) Labor, Supervision, Consultants 

Labor (drifting) 

k Miners, l90O	 $12/foot
	

$22,800.00 

Per Hour
	 Pc,i' Mr4-h 

1 Motorman
	

@ $l.k9/hr. $ 33k.00 

1 Motorman Helper
	

$l.k9/hr.
	 33k.00 

1 Compressor OperatOr © $l.9/hr . ________ 

Total drifting hourly labor per 
month	 $1,002.00 

Total drifting hourly labor f or 
project, 9.5 months 9,519.00



0	 o 
Supervision

1 Mine Superintendent $ k68.Oo* 

1 Mine Engineer part-time not 
to exceed $150/mo. 150.00* 

1 Bookkeeper part-time not to 
exceed $50/mo. 50,00* 

Total Supervision per month $ 668.00* 

Total Supervision for project, 
10.5 months $.	 7,Olk.00 

(3)	 Operating Materials and Supplies 

Explosives	 10#/ft. $0.18/pound 
- 19,000 lbs. $3,k20.0o 

i6# rails 3800' splice bars, 
bolts,	 spikes,	 ties 1,900.00 

k" pipe k500' with couplings 
$1.19/ft. 5,355.00 

3/k" pipe 3500 ' Q $0 .13/ft. k55.00 

10" ventilating pipe - k500' 
© $1 . 25/ft. 5,625.00 

Throwaway Bits, l6,1k8 
$0.25 k,037.00 

1-1/8" hollow, round steel @ 
$390/ton 1	 tons 585.00 

Timber 1,000.00 

Small tools 250.00 

Power 125 HP demand, 16,972 
KW/month @ $0.006 }H 
$307.65/month - 10.5 months 3,230.00 

Freight 700.00 

Total for project $ 26,557.00

-2-



(k) Operating Equipment 

To be Rented 

I 

None• 

To be Purchased 

None 

To be furnished by Owner

Cost or 
Replacement 
Value 

1 Gardner-Denver mine 
car loader	 $3,177.00 

1 Ventilating Fan and 
Blower	 5,000.00 

1 Imperial type 10 air 
compressor 12 x 10 x 6 6,000.00 
x 10 - 5OHP Motor & Belt 

1 Gardner-Denver type 
W.B.H. air compressor 
320 Cu. ft. with 75 
H.P. motor & belts 10,000.00 

2 8" Coppus air blow-
ers ($700/ea.) i,kOO.O0 

30 Type Z Card 20 Cu. 
ft. end dump cars 
($2k0.0O each) 7,200.00 

3 D.A. 30 I.R. Drifter 
Drills 3,000.00 

1 Willys Jeep truck 2,000.00 

1 Battery Locomotive 6,000.00 
Total depreciation, 1 month

Total depreciation, 10.5 months

Depreciation 
per 

Month 

$ 52.70* 

83.30* 

100.00* 

166.00* 

23 .00* 

120.00* 

50 .00* 

30 .00* 

100 .00* 

$725 .00*

$ 7,612.50* 

-3-
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(5) Rehabilitation and Repairs 

Per Hour Per Month 

2 Miners	 $ 1.5k	 $ 690.00* 

1 Motorman	 l.k9	 33k.0O* 

1 Motorman Helper	 l.k9	 33k,00* 

1 Compressor Operator 	 1.k9	 33k.00* 

Total for project, 1 month	 $ 1,692.00* 

(6) New Buildings, Improvements, Installations 

None - 

(7) Miscellaneous 

Transportation of workmen 
10.5 months @ $15/month 

(8) Contingencies 

Contingencies 5% of total 

Total Estimated Cost 

Government Participa 

SUMMARY OF

to mine,
157.50 

3,768.00 

	

of Project	 $79,l20.0O* 

	

tion at 50%	 39,560.00*

COSTS 

Labor

Drifting 

k Miners, 1900 ' © $12/foot	 $22,800.00

Hour1 

Total drifting hourly labor for 
project, 9.5 months	 9,519.00 

Spervision 

10.5 months © $668.00/month	 7,Olk.O0 

-k--
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$26, 557.00 Operating Materials & Supplies 

Operating Equipment 

Furnished by Operator on a depreciation 
basis, 10.5 months @ $725/month 

Rehabilitation and Repairs 

(labor $1,692/month) 

Miscellaneous 

Transportation $ 15/month - 10.5 months 

Contingencies 

TOTAL ESTIMATED COST OF PROJECT 

GOVERNMENT PARTICIPATION at 50

7,612.00 

1,692.00 

157.50 

3,768.00 

$79, 120,00 

$39, 560.00 

-5-
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UNITED STATES
DEPARTMENT OF THE INTEOR 

WASHINGTON 25, D. C. 

22 New CU8tomhoUse 	 October 12, 1951 
Denver 2, Colorado 

Memorandum 

To:	 Executive Secretary, Defense Minerals Administration 

From:	 Executive Officer, DMA Field Team, Region IV 

Subject: Application for Exploration Aid, Form MF-103 

Enclosed herewith are four conies of an application, Form 

NF-103, and supporting data of the Silver BeU Minee Company, for 

an exploration loan at an estimated cost of 284,373.00. 

Enclosures

OETET OF ThE tNT fCR 
r t	 tC'S !	 kTdJi)fl

RECEVED

OCT 1 51951



(Revised June 1951) 	 LUNITED STATES DEPARTMENT OF T	 INTERIOR 

	

rrFTRV	
MINERALS ADMINIS1WTION 

	

DcnCC_: i	 With General Technical Data Form MF100

Budget Bureau No. 42-R1035.1. 

APPLIC9N5Iç31 AID FOR AN

EXPLORATION PROJECT PURSUANT TO 

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be ille,d in by Applicant 

Docket No. - - - 
Metal or Mineral 
Date Received 
Amount $-
Participation (Government %) 

P
SILVER BELL MI1S 00.

applicant 
71 U. S. NATIONAL BMTK BUILDING 

L	 DMrVER, COLORADO	 I	 Date -------

If you have already filed MF-100, give date filed 	 type of assistance requested	 94!. 
DMA Docket Number (if available) 	 NO--1\2O69 

.

	
INSTRUCTIONS 

Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided5 above 
the type of assistance previously applied for (loans, procure-. 
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in th 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF 
CANNOT ANSWER A QUESTION, SO STATE. 

1. (a) Give a description of the real property that will.be in any way involved in the exploration project, including any existing 
mine or operating property. 

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 

(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 

NOTE: (1) If both areas are the same, so state. The onlyobligation to. repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of:claimants, lienors, encimbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exr.loration Project Contract will be required for attach-
ment to the Contract. 

2. (a) What metals or minerals do you expect to find? 

. (b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 

16-64087-2



The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answer 	 ecifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered i 
with you by the Government. 

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 

3. (a) Describe fully the proposed work and give the total cost of the project. 

(b) State the time required to start the project and to complete it. 

4. Submit amap or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed expkvration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 

5. Furnish an itemized list of existing facilities, buildings, instaljations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 

6. Furnish a detailed list of additional facilities, buildings, and fixturs to be purchased, installed, or eectea by you, with the esti-
matedTicost of each item. 

7. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented 

(b) Purchased	 - 

(c) Furnished by you 

with the rental, purchase priëe, or depreciation of each item, as the case may be, to b .e charged as a cost of the project. 

8. :Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, .vith the maximum wages or salaries to be paid to each. 

• 9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, pow 
water, utilities, and any .other items not provided for above. 

10.. (a) How much are you prepared to invest in the proposed project? 

(b) Is this amount sufficient to pay your part of the cOst of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 

CERTIFICATION 

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete tothe best of their knowledge and'belief. 

SILVER BLL. IThES Co.	 By	 E. H. Sanders 
(Naineof company)
	 (Signature of authorized official) 

--------------I------------

	
President & General Manager 

(Date)
	 (Title) 

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or re presentation to any department or agency 
of the United States as to any matter within its jurisdiction.

	

U. S. GOVERNMENT PRINTING OFFICE	 16-64067-2	 •	

.



(Revised June 1951) 
Form MF-103	 UNITED STATES DEPARTMENT OF TF INTERIOR	 Budget Bureau No. 42-R1035.1. 

DEFENSE MINERALS ADMINISTION 

MF-103. Should Be Filed With General Technical Data Form MF-100 

Not To Be Filled in by A 

APPLICATION FOR AID FOR AN	 I Docket No.	 ___________________ 

EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 

MINERAL ORDER 5, UNDER	
Date Received	 iS/-----------------------

J .	 Amount $ 
.	 J1EFENSE PRODUCTION ACT OF 1950.	 Participation (Government %) 

-	 Nameand 
,	

7Q	
address of 

L	 I	 Date 

If you have already filed MF-100, give date filed 	 type of assistance requested c ? 	 t'cit 
DMA Docket Number (if available) ,&	 3	 .- 4 

.

	
INSTRUCTIONS 

Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure. 
ment contracts, etc.) and DMA Dbcket Number, 'if available. 
When a question is inapplisable it should be so stated in th€ 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 

1. (a) Give a description 'of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 

(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 

NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 

2. (a) What metals or minerals do you expect to find? 

. (b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 

16-64067-2



The information requested in question , 4, 5, 6, 7, 8, and 9 below should be answere	 . cifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is enteredin 
with you by the Government. 

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 

3. (a) Describe fully the proposed work and give the total cost of the project. 

(b) State the time required to start the project and to complete it. 

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 

5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 

7. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented 

(b) Purchased 

(c) Furnished by you 

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as acost of the project. 

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 

	

positions, with the maximum wages or salaries to be paid to each. 	 - 

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, pow 
water,, utilities, and any other items not provided for above. 

10. (a) How much are' you prepared to invest in the proposed project? 

• (b) Is this amount sufficient to pay your part of the cost Of the project, in accordance with the regulations on Government 
•	 participation '(Sec. 9 of MO-5)? 

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 

CERTIFICATION 

The undersigiied company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this, form and accompanying papers. is correct and complete to the best of their knowledge and belief. 

By 
(Name of company)
	 (Signature of authorized official) 

(Date) 

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.

	

U. i. GOVERNMENT PRINTING OFFICE	 1G-04067-2
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:

U. S. DEPARTMENT OF THE IRIOR Form MF-103 Budget Bureau No. 42—R1035. 
Approval expires 6-30-51. (April 1951)

DEFENSE MINERALS ADMINISTRATION 

APPLICATION FOR AID FOR 	 . .
	 DO NOT FILL IN THIS BLOCK 

(	 C..)

EXPLORATION PROJECT PURSUANT TO 	 Docket No ót' '6 
MINERAL ORDER 5, UNDER	 . .	 Date received 

:'

	

1DEFENSE PRODUCTION. ACT OF 1950 . 	 Participation

applicant 

Date 

L

FILL IN THIS BLOCK 

Date of application	 Estimated cost 

Mineral or metal
	

Percentage of Government participation 

•ation of mine 

Date of filing MF-100	 .1------------- DMA Docket Number, if availabl .J*44 .-

	

INSTRUCTIONS	 . •. 

Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or

if you èannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 

THE APPLICANT 

*1. Is applicant an individual, partnership,or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 

project.	 . 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. . 

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 

.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 

How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 

SIf you have already answered these questions on MF-100. you are not required to answer the questions for this application.



THE PROPERTY 
10. (a) Give a description ofthe real property that will be in any way involved in the exploration project, including any existing 

mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 

*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 

and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 

State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 

exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 

*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 

with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 

recommended exploration and development, and metallurgical investigations. 
*17 Production: 

(a) If mine is in production,, furnish the following information: 

Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 

(1) Mining 
(2) Milling 
(3) Shipped 

or sold 
18. Ore or mineral reserves: (If property is or has been operating.) 

(a) Describe the ore 'or mineral deposits briefly. 
(b) Submit available maps.and assay.data. 
(e) Give estimated tonnage and grade of each class of ore reserves. 

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 

THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 

NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed opening and assay maps, sample lists, and other pertinent data. 

THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 

that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.' 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 

more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 

24. Furnish. atime schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.

CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the b t of t ir kniledge and belief. 

By 
(Name of company)	 (Signature of authorized official) 

(tte)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 

of the United States as to any matter within its jurisdiction. 

'Same as footnote on page 1.	 10-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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Forewor	 701 U.S.Nat. Bank dg., Deiiver, Colorado 

FORM IVIF-l00 PREVIOUSLY SUBMITTED 

FORM IV.'-l00 was submitted by Silver Bell Mines Co. 

under date of June 22, 1951, as. an application for priorities 

for the Silver Bell and. Carbonero mines. Defense Minerals 	 - 

Administration assigned this application Serial No. S 2069, 

Silver Bell Mjne, Colorado. 

Since filing I/1F-1O0 Silver Bell Mjnes Co. has done much 

work in building road and power line and reopening the Carb-

onero mine, and in acquiring additional inforntion and cor-

rections to previous niaps. 

Corrected maps and additional maps and information are 

submitted in the following Form 1\-103 application for aid 

for an exploration pro je:ot. 

The project of driving a deep-level tunnel to cut the 

Carbonero veins at greater. depth, as outlined in Form IV'-l00, 

is not; included in the present application. Its deirabili.ty 

is to be determined by the results; of exploration and study 

as proposed in this application. 

.
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SLV1ER 11ELL MIINIBS CL 
MINING PROPERTY, OPHIR, COLO. 

GENERAL OFFICE: 701 U. S. NATIONAL BANK BLDG.
- r 

MAIN aeoi	 0 
DENVER 2, COLORADO	

S 	 rrva5 

Oct. 14, 1951 

Defense Mjnerals Administration, 
Washington 25, D. C. 

Gent 1rnen: 

On Oct. 12, 1951 Silver Bell Mines Co. filed 

an application for aid in exploration with the 

Denver office of the Bureau of Mines, and through 

inadvertence failed to execute and sign Form MF-l03 

accompanying the application. 

The Bureau of Mjnes advises that the appli-

cation has already been forwarded to you. I am 

therefore enclosing three of Form MF-l03, executed, 

and one Form IVJF-103,old form. ( I have only three 

of the revised form available at the moment). 

I trust this will remedy the oversight. 

Very truly yours, 

E. • S n ers 
President & General Manager, 
Silver Bell Mjnes Co.
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701 U. S. Nat. Bank Bldg., Denver, Cob. 

. l.(a) Real Property: 

The real property tbat will be Involved In the explor-
ation project is the Carbonero mine at. Old Ophir, San Miguel 
County, Colorado. 

(b) Ownership: 

Silver Bell Mjnes Co. owns the Carbonero mine. 

(c) Legal Description: 

The exploration will be conducted in the following 
mining claims owned by Silver Bell Mines Co.: 

Carbon	 Survey No. 16906 
Carbonero	 ""	 16906 
Carbonado	 "	 16906 
West Panan	 "9?	 19815 
East Panama	 ""	 19815 

Access to the exploration work will be by the Shoofly 
tunnel which passes through the following mining claims 
owned by Silver Bell Mines Co.: 

S North Star 
VindLcator 
Vindicator No.1 
Vista

Survey No.16905 
Unpatented 

1Y fi 

2..(a) Metals: 

• It is expected that silver-bearing sores of lead, zinc, 
and copper will be found. 

(b) Geologic Features: 

The following maps are submitted herewith. They are 
revisions of and corrections to maps previously submitted 
with Form MF-lOO, with additional maps cove ring additional 
information: 

1. . . C.ARBONERO IYLENE AREA 

•	 Shows topography, (from USGS Topog.Map), relation 
of Carbonero to adjacent mines, and new road built by Silver 
Bell Mnes Co.
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2. . . OARBONEBO MLTE 

Lomgit'udinal seetion,development and stoped area of the 
old. mine and the proposed exploration work. 

3. • .PANAMA MINE 

Longitudinal section showing' the development and st'ope.d 
area of the old mine and the pioposed exploration work. 

4.. . PLAN, CARB0NRO 8TH LEVEL 

Brunton survey of the bottom or 8th level of the' Carbon-
ero mine, showing the working as far as has been reopened. 

5...ASSAY MAP 

Shows, in vertical section, details, of the 8th level 
workings and ajaoent workings above, the extensive s.toping 
in. these workings, and sanling of the 8th level by Silver 
Bell engineering staff. 

The samples were channel cuts: at measured ten-foot inter-
vals. Where the back was not. accessible or was stoped out 
deep channels were cut. in the ILoor of the drift, removing" 
ties and rails where necessary to obtain accurate samples. 

The samples from 70 feet east to 220 feet east of the 
tunnel were each out in two sections, one the. solid ore streak, 
the other the remaining vein filling of altrered rock and vein 
material. The samples recorded on the assay map are the 
weighted average of the. two cuts, in each ease. 

G1!NERAL DESCRIPTION' 

Surface: 

The vein outcrops are in typical "San Juan Region"' top-
ography--st.eep slopes and cragg,y ridges. As everything' is. 
well above timber line nearly all. the slopes are covered, with 
extensive talus and glacial debris, with outcrops of veins 
discoverable only in the ridges or a few prospect holes in 
the talus. The lowest level of' the Carbonero mine, which is 
the Shoofly tunnel level, is just below timber line. 

Country Rock: 

As mentione:d in the previous report, F-l00, t.he Carbon-
•	 ero veins are in the San Juan tufts, the most prolific rooks 

of the. region. It is estimated that these tuffs co.ntinu.e 
downward to about. 1,000 feet deeper t.han. the Shoofly level. 
Going upward, the San Juan is surmounted by the Silverton 
series, , equally prolific host rooks.
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Vein System: 

The general trend of the veins which have so far been 
product:ive is northeast, with very steep northerly dips. Invest-
igation so far indicates, that there are cross. veins and faults 
striking north and cutting the. northeast veins;, with mineral-
ization at. the intersect ions;. 

In the limited study of the Carbonero vein that has been 
practicable, there is also the suggestion that; a system of 
fractures striking more northerly and cutting the Carbonero 
vein at an acute angle ., may' be associated with the heavy mm-
eralization in the Carbonero ore hhoot. This is indicated 
by the tsp1itsv? shown on the Plan map of the 8th level. 

Intrus ives: 

Many intrusives are found in this area but their rela-
tions have not been worked out. O the: recent.. geological map 
of the U. S.. Geological Survey, by Thay, the entire area around 
the Carbonero is dotted with. erratic: exposures of dikes, pipe:s 
and stockq diorite and monzonit.e stocks:, and breocia pipes. 
The 'erra.t:io' exposure is due to the great areas of ta ii.is and 
debris covering' much of the area and. obscuring relations. No 

•	 geologic sections. have been made., so that little can. be learned 
of the relations of the intrusives to the ore deposits. The 
map is. an advance sheet, and. has not yet been published. 

Mineralogy: 

The minerals are the sulfides of lead, copper, zinc, and 
iron, with the commoner form.s of complex silver minerals. The 
gangue is mostly quart and altered country rock. 

Sedimentary Deposits: 

Underlying the San Jaan tuffs is. the Pelluride comgthom-
erate. It is not certain that this; bed is. present under the 
Carbonero, but near by it is reported to be present, and. to 
carry a large. bed of low-grade gold impregnation. 

Below the Teliuride conglonE.rate are: the great series 
of sedimentary beds which have been quite. piduc.tive: else-
where in the San Juan region. These beds are expozed in var-
iius places along the south slope of Silver Mountain. They 
are much. altered in places, and. in the few cases of explora-
tion blanket or replacement: ore bodies have been found. Where. 
the Carbonero veins penetrate these beds there is the poss-
ibility of important ore deposits. 

.
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Carbonero Vein: 

The. Carbonero vein strikes about N.75° E. and is assumed 
to dip about. 800 to the north. So far as exposed, in the 8th 
level, it follows an irregular course, as shown. by the Plan 
map. The mineralization, of galeiaa, sphalerite, chalcopyrite 
and pyfite, is very genexally confined to a definite "streak" 
of concentrated, mineral, one inch up. to two or three feet wide. 
Accompanying this streak is alted country rock and vein ma-
terial several feet wide, often mineralized but of low grade. 

Outcrops are few, owing to the great mantle of talus, but;. 
reconnaissance surveys have indicated outcrops as shown on the 
MINE AREA map. About 1,000 feet east of the ShoOfly tunnel 
intersection with the Carbonero vein small old workings are 
believed to expose the Carbonero outcrop. Here, a north-south 
cross vein oats the main vein in a prospect pit. The cross 
vein strikes N. 20° L, dips 68° east, and the main veIn strikes 
N. '76° E., with a width of about 6 feet. r2he following samples 
were taken, that from the cross vein being 4 inches wide, and 
that from the main (Carbonero?) vein being a specimen: 

Crbonero Cross vein
1-Bfl 

Gold, ox. per ton	 0.015	 o.00s 
Silver, "t	 "	 27.05	 2.20 (o.' 
Lead, perct	 0.20	 0.05 (0,004) 

A crosscut adit was run north, as shown on the map, and 
is now open for about 120 feet, to a cave-in. 

As shown on the CARBONERO IE map, this cross' vein 
should be encountered by following the Carbonero 8th level 
on to the east, and this is believed to be a worthy explora-
tion project. 

•	 At 1,800 feet west, what is believed to be the Carbonero 
outcrop is an altered zone 50 feet wide (shown on the ma.p by 
dashed lines); and 150 feet north,isa prospect hole on a cross 
vein striking N. 15° E., dipping 74° W., as shown. Samples 
here were a 6-inch streak from the north-south vein, and a 
specimen picked from the wide altered zone, assaying: 

Carbonero Cross vein
4 I 

Gold, ox. per ton	 0.003	 0.015 (O.Oo 
Silver	 ""	 1.10	 2.10 (O.') 
Lead, percent	 0.10	 0.10 (o.0i) 

•

	

	 The Carbonero outcrop is well exposed at a point on the 
ridge directly above the Shoofly tunnel intersect ion with the 
vein. Here, trenches show vein 3 feet wide with 3 feet more 
of vein filling, besides extensive alteration out in the wall.
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70]. U.S.Nat. Bank dg., Denver, Colorado 

Mhawk Vein: 

The Mohawk claim, like the Carbonero, was one of the. 
early discoveries. It was surveyed for patent in 1882. It 
is reported to have made a substantial production of high 
grade lead-silver ore. The patent survey shows a discovery 
cut, a shaft 115 feet deep, and a tunnel at: the shaft "run-
ning we s te. rly" 120 feet, t imbere d (ev iden.t ly on the vein). 
These wo±ings are at the point shown on the MINE AREA map 
herewith, marke.d "Mohawk". 

All workings are now caved shut at the portals; there 
are two tunnels, probably crosscut' adits, as shown, with 
large dumps, indicating a considerable amount of underground 
work. All buildings have been removed. 

A vein is exposed for about 100 feet in prospect pits, 
above the Mohawk upper tunnel, which is probably the outcrop 
of the Mohawk vein. It strikes N. 85° E., dips 67° N. The 
outcrop is mostly covered by talus. 

The only sampling feasible was selecting typical. ore 
specimens from the mine dumps, to determine the cuq1ity' of 
mineralization. The' ore consisted of hard white quqrtz 

•	 vein filling, with galena and spbalerite. Samples assayed 
as follows; first sample by C. B. Wilfley, other two by 
Melvin Carlson, Silver Bell resident engineer: 

Bottom, Bottom, Top, 
upper upper upper 

dump dump dump 

Gold, oz. per ton 0.16 0.20 0.24 
Silver,	 "" 14.24 125.50 76.25 
Lead, percent 1.93 8.65 15.50 
ZInc,	 "" 0.22 0.15 0.10 
Copper,	 "" 0.03 0.25 0.10

This is clearly a productive vein, and a good subject 
for further exploration. The simplest and quickest way 
would be to diamond drill from the Panama west drift, Shoofly 
level. Once the position and strike of the Mohawk vein is 
thus discovered, explorat ion can be carried out by cross-
cutting from the most suitable point on the Shoofly level. 

Panama Vein: 

The Panama putcrop is obscured by talus, but the Open 
Cut shown on the Mine Area map is believed to be on the Panama 
vein. The cut was evidently made in raining ore, as it is 
150 feet long, 50 feet deep at the middle, and 3 feet wide. 
The strike, is N. 66° L, dip 71° N. The two tunnels shown, 
below the open cut were evidently driven to develop the ore 
body; they are botfi caved shut.
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Samples taken here assayed as follows; the first is a 
2-ine.h streak ot the ve.in in the open cut, the second is a 
specimen from the lower dump:

Vein	 Dump 

Gold, oz. per 
Silver, 
Lead, percit 

Going west from the Sh 
ama vein, the surface is so 
have been observed.

ton	 0:003	 0.003 

	

0,05	 4.10 

	

0.05	 0.15 

oof] intersection with the Pan-
completely covered, no outcrops 

Where cut by the Shoofly tunnel, the vein is pinched and 
barren; owing to bad air, the drifts east and west. have not 
been explored and information is lacking as to mineralization. 
It is known, however, that a considerable amount of ore was 
stoped in the area between the two rais:es shown. on the Panama 
map, and that the drift at the top of the stope is in ore, 
the vein ranging up to four feet in width. It is coinnion knowl-
edge that the output of the Panama vein was higher in zinc 
than the Carbonero vein. 

Owing to its good production record and the evidence of 
good mineralization in the open out to the east, it is con-
sidred that further exploition of the. Panama vein, both 
east an.d west, is well just:ified. 

North Star Vein: 

This vein, striking N. 43° E., was stoped for the first 
300 feet of the Shoofly tunnel. Little is known of the pro-
duot.ion, as the ore was mixed with that coming from the other 
veins of the mine.. The former operator states. that .the North 
Star ore was "about like" the ore from the otbe.,r veins. Ex-
ploration on this vein is not contemplated at the present time, 
but is still a good proje;ct. for the. future.
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(a) Proposed Work: 

he proposed work will consist of driving, raising, and 
diamond drilling in exploration for new ore in three veins., all 
workable from the Shoofly tunnel. The projects are shown on 
the accompanying maps, and consist of: 

Drive. east on Carbonero vein, Shoofly level	 1,300 feet 
Raise on Carbonero vein, east drift "" f" 

Drive. west on Carbonero vein, 	 " fit?	 -500 "" 
Drive east on Panama vein, Shoofly level 	 i,30p 
Drive west on Panama vein,	 ""	 ""	 800 " 
Raise on Panama vein, west drift	 ""	 45b " 
Diamond drill from Panama west. to Mohawk vein 	 1,550 "" 
Diamond drill from Carbonero east, to north 	 1,200- "" 

7 '-I ' -
The estimated total cost is . . . . . .	 'T,'47, 284,373  

The Carbonëro east drive is for the purpose of' exploring 
the east continuation of the vein and the. area in the neigh-
borhood of the intersection with the cross vein. 

The Carbonero. raise, east' drift, is designed to explore 
the east part or the ore shoot and give access to higher zones 
where higher grade ore may be expe c-ted. 

The Carbonero west drift, is for the purpose of exploring 
the continuation of the vein to the west. 

The Panama east drive is to explore t . he east continua-
tion of the vein, and to reach and explore the area beneath 
the old workings higher up. 

The raise in the Panama west drift, is for the purpose 
of exploring the Panama ore shoot on to the surface. 

-'

	

	 The Panama. west drive is. to explore the' continuity of the' 
vein to the west', to afford sites for diamond drilling to the 
Mohawk vein, and to establish a suitable site for a crosscut 
to the Mohawk vein. 

The diamond drilling from the Panama west. drift is for 
the purpose of determining the position o the Mohawk vein, 
obtaining core samples of the Mohawk vein, and establishing 
the best. place for a development., working to reach the Mohawk. 

The diamond drilling in the Carbonero east drift is for 
exploration of the ?tsplitslt or cross veins out in the north 
wall. 

.
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3.(a) Proposed Work: 

stimated cost: it is proposed to carry two drift headings 
simultaneously,. working a 6.-day week, 2.6-day month, 1-shift 
operation (52-hour week, 224-hour month., including overtime). 
A third drilling crew for driving the raises, consisting of 
two miners on contract drilling, blasting and, timbering at 15 
a foot, will be. added at suitable times. 

The drifting will be done by two miners in each heading 
on a contract basis of about l2. per foot for drilling, 
blasting, and loading the muck. 

A. full-time mine foreman and a full-time bookeeper will 
be employed on the pro ject;. Halt the' time of the Silver Bell 
Mj.ne.s Co. administrative staff is c.barge.d to the pro ject 
since the staff and some facilities will be employed about 
equqlly between the mining and milling at the. Silver Bell and 
at the Carbonero, 

The cost is estimated as follows: 

Labor and supervision at. the wages listed under Item 8, 
page 14 is estimated for a 224-hour month, with drift advance 
of 100 feet. per month, each heading', and raise advance of 75 
feet per month. 

Labor & supervision, l8 , mo., drifting,6,84.4/mo. ='ja23,l92 
Lab or & supe rvi si Ofl,	 3 mo., 1 headg. 5, 64.4/mo. = 16,932 
Labor, 2 miners raising, 11. mc. ©	 1,l25/mo.	 = 12,375 
Materials and supplies = 53,304 
Diamond drilling, 2,750 feet ©	 5 per foot,00ntraot 13,750 
Purchase of equipment = . 31,198 
Rental of company-owmed equipment 7,770 

Total	 .	 .	 .	 .	 .	 .	 .	 .	 . 258,52l 
Add 10 percent for contingencies 25,852 

Total estimated cost .	 .	 .	 .	 . 284,373

It is understood that the several phases of the exploration 
project are subject to curtailment or stoppage, or revision 
of plans, d.epending on the results of eloration as the work 
progresses.

ii 

.
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• 3.(b) Tinie Required: 

The project can be started as soon as approved except 
for such time as is required to add the purchased equipment. 
Silver Bell Mines Co. is now finishing the rehabilitation of 
the entire Shoofly level of the mine, i completing a new 
power line to the mine, and i completing the necessary 
buildings at the mine; therefore, with the installation of 
a second air compressor, to be furnished, by the company, 
project work could be started promptly. 

The time required to complete the project is estimated 
as the time required to drive the longest drifting, which is 
2,100 feet on the Panama vein, or 21 months at : one-shift 
per day operation. In case it becomes desirable, the time 
can be shortened by resorting to two-shift operation. 

S.
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S
4. Maps: 

Maps have been submitted, of both the Si1er Bell and 
the Carbonero mines, with Form 1VIF-100. 

Five additional maps are submitted herewith, embodying 
oorreotions and additions. These are listed under Item 2.(b) 
pages 1 and 2, hereof.
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S5. FacilitIes, etc.: 

Revision of the facilities, etc., reported in II1F-l00: 

Ingersoll-Rand Ieria1 Type 10 air Compressor, 12 & 6-1/2 x 10 
inch, with 50 HP., 440-V.870 RPM. G.E. motor & flat belt. 

Gardner-Denver WBH 320-cuft. air compressor, with 75 UP. 
motor and V-belt drive. 

Compressor house covering the I-R compressor. 

Tunnel house and shop approx. l6x30 feet, frame, metal 
covered. 

Ore bin now about complete, at portal of Shofly tunnel. 

One 2-room dwelling. 

Three 2-room dwellings, poor shape, can be repaired. 

A good new road from Ophir to the Shoofly tunnel has been 
recently built by the Silver Bell Mines Co., and is in 
daily use by trucks, pickups, and passenger cars. 

.	 Right of way for power line from the Silver Bell mill to 
the Shoofly tunnel has been cleared by 'dozer, poles and. 
wire delivered, and the line, with transformers, is about 
completed and ready for service. This line,, taking off 
the Silver Bell mine meter, can take advantage of the 
high-bracket low rate of 0.006 per kwh. 

C
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6.. Additional Facilities, etc.: 

It is not expected that any additional facilities will 
be required. 

. 

.

C
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7. Operating Equipment: 

(a}' Rented: . Not expected that ny will be rented. 

(b) Purchased:	 Cost 

1--Gardner-Denver mine oar loader 	 3,l77 
1--General Electric 1-1/2-ton battery locomotive. 	 6,537

with charger, and extra"battery and box 
10--Type Z Card 20-ouft. end-dump mine cars 	 2,410 
1--Gardner-Denver 3x2x3 pump (raises) 	 199 
1--35-flP. hoist with motor and 2-irian cage 	 3,300 
1,000 feet of 1/2-inch cable	 700
3,500 feet of No. 00 rubber-covered nrine cable. 1487 

Total . . . . . . . . . 3l,198 

.

(c) Furnished by Applicant: 

1--I-B Imperial Type 10 aIr compressor, 
12 & 6-1/2 x 10, with 50 HP. motor and belt 

1--Gardner-Denver Type WBH air compressor, 
320-cuft., with 75 HP. motor and V-belts 

20--Type Z Card 20-cuft. end-dump mine cars 
2--8-inoh Coppus air-powered blowers 
3--DA-30 I-B athtomatic-rotated drifters 
2--B48 Stopers 
1/2-time use of Willis jeep pickup 

To ta 1 . . . . . .

Rental.
per moiffh 

50 

100 
80 
40 

300 
100 

50 
. 67O 

.
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Addendum t'	 -103	 Silver B 1 Mines Co. 
Page	 701 U.S.Nat. Bank	 ., Denver, Colorado 

8. Labor, supervision: 

0peratin crew for 2 drift headings, 1-shift operation, 
26-day month (224 hours paid ±or, including 4. overtime Sat-
urdays, wages at base rate plus 10 percent for Old Age Bene-
fit,' WorInen's Compensation, Unemployment Compensation: 

Per hour Per onth 

.

4 miners, contract at 12. per foot 
1 m.otorman 
1 motorman helper 
1 tiiuberm.an 
1 timberman helper 
1 compressor operator 
1 toprnan 
1 blacksmith 
1 track maintenance n 
1 mine superintendent 	 425 per rao. 
1 bookeeper	 3O0 per month. 

1/2 S.B.M.Co. staff: 
General superintendent	 475 per month 
Consulting engineer	 30O per month 
Resident engineer	 35O. per month 
Assayer	 35O per month 
Stores and inventory nian 	 3OO per month 

Total per month . . 

2.68 2,400 
1.49 334 
1.49 334 
1.54 345 
1.49 334 
1.49 334 
1.43 320 
1.49 334 
1.49 334 

468 
330 

261 
165 
193 
193 
165 

I	 S	 S	 S •	 6844

Operating crew, raising, 2 miners (l5 foot;' 32,40	 1,125 



Addendum t. 	 -103	 Silver B	 Mjnes Co. 
Page 1	 701 U.S.Nat. Bank dg., Denver, Colorado 

9. Materials and Supplies: 

Electric power, from. Western Colorado Power Co. 
is estimated as follows; it is est:imated from the motor 
rating of the two atr compressors, 125 HP.: 

125 HP. demand 93.25 kw.	 2.i0/mo.=205.82/mo/ = 205.82 
93.25 kw. x 26 da. x 7 hr./da. = 16,972 wh.O.006-jl0i.83 

,307. 65 

21 months power ©	 307.65 per month *	 for the project, 6,46l 
Explosives	 10 lb. per foot	 0.18 lb. = 46,800 lb. 7,735 
16-pound rail, 7,800 feet 916 
Splice bars, bolts, spikes, ties 234 
4-inch pipe = 6,500 feet Victaulic., with cplgs.@ $l.l9 8,806 
2-inch pipe = 780 feet	 33-l/2çt ft. 61 
3/4-inch pipe = 6,260 feet	 l3ç	 ft. 816 
10-inch ventilating pipe = 6,500 ft. 	 l.25 ft. 8,125 
Throwaway bits, 40,000; bits © 25 10,000 
1-1/8-inch hollow round steel ©	 390 ton=4 tons 1,560 
1-inch stope steel, 1 ton ©	 390 ton 390 
Timber, estimated 2,500 
Ventilating fan and motor 5,000 
Small tools 500 

Total	 .	 .	 .	 .	 .	 .	 . 53,304 
.

.



Addendum t IIF-103	 Silver	 1 Mines Co. 
Page	 701 U.S.Nat. Bank dg., Denver, Colorado 

.	 10.

(a) Silver Bell Mines Co. is prepared, and able, to 
invest l42,l86.50 in the proposed project. 

(b) This aniount is sufficient to pay Silver Bell Mines 
Co's part of the project, which is 50 percent of the total 
estimated cost, in accordance with the regulatth.ons on 
Government participation (Sec.. 9 of MO-S.) 

The project is for a search for lead,zinc,copper ore, 
which calls for a Government participation of 50 percent. 

. 

n



Addendum t	 -103	 Silver	 I Mines Cot. 
Page	 701 U.S.Nat. Bank ..1.dg., Denver, Colorado 

II. An other Conditions: 

To the best of its knowledge, there are. no other conditions 
or circumstances regarding the property not sufficiently 
brought out. by the foregoing questions, known to this appli-
cant.

This company is still acquiring adjacent property with 
the full intention of explorin this area of long-neglected 
but promising sources. of the needed metals. The intention is 
to develop the area to the extent of its financial ability 
and within the bounds. of reasonable expectations. To fully 
explore the very promising possibilities involves the element 
of risk which might not be justified in the use of privat.e 
capital, to pursue it to its: limits. Therefore, the appli-
cant believes that Government aid is well justified in assist-
ing it to carry out exploration to the limits suggested--
which are by no means the limits of ultimate possibilites. 

.
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Operating Committee DMEA 
Department of the Interior 
Washington 25, D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 

March 9, 196

) / 

' , '	 '\
4 

rk	 4: 

Memorandum 

To:	 Mr. John G. ILebert, Special Assistant to the 
Assistant Secretary for ILLneral Resources 

From:	 Adminisrator, DNEA 

Subject: Docket.No. DI€A-2165 
Silver Bell Hines Co.	 / 
Contract No. Idm-E312	 // 

Following your remarks of Tuesday regarding Sanders' 
criticism of the DIE!., I had the docket abstracted for our 
mutual information. 

Although the Field Team engineer mentioned that royalty 
was not being paid from all the land, the matter was never brought 
up by the operator or the Field Team; nor did it become an issue 
in the final audit. 

Page 11. of the attached chronology is based on our best 
information as to the events which followed after our referral of 
the case to the Attorney General,

Administrator 

Attachment /ec$ f/cl	 3/ 

Ji?	
) 

CONittendorf/es f 
(3/9/S6) 
Copy to: Docket 

Adzir R File 
'. Tabert 
r. Mittendorf
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DMEA...2165, Idm. 3l2, Silver Bell4 Mines Coi 
Transcript of Correspondence in re 1elinguent 

Preceding Referral to Attorney General 

5/9/52	 Contract on Form MF-200 (June 1951) (Revised Feb. 1952) includes 
provision that "any minerals mined or produced from the land des-. 
cribed in Article 2 within 10 years from the date of this contract, 
including any mined or produced before the certification, shafl be 
subject to a percentage royalty ''." 

Undated memo (copy rec 'd • DIVIEA 8/20/53) W • L. Dare to Chief, Minerals 
Resources Br., Reg. IV, advises Opr. has not paid royalty on produc-
tion from all the land but only "from ground opened up by the D1A. 
drifting." 

9/24/53	 Memo King to Opr. Comm. (copy not in Docket) apparently advises of 
Opr. being delinquent in paymt. of royalty. 

10/8/53	 Ltr. Opr. Comm. to King requests attention to situation. 

11/24/53	 Memo King to Opr. Comm. states Opr. has paid no royalties since 
9/4/53, calculated delinquency is $6,925.03, and understands Opr. 
owes Intl • Rev, in excess of $37,000 in back taxes. 

2/8/54	 Memo King to Opr. Comm. states production in progress since May 1952 
and calculated royalty of $6,942.57 due as of 10/1/53. 

2/15/54	 Memo King to Opr. Comm • recommends legal action 'to collect royalties 
due, calculated as $8,583.58 as of 2/2/54. 

3/9/54	 Certification of discovery or development. 

3/16/54.	 Memo East to Ada. advises Opr. owes $9,218.96 in royalty, states 
Opr. has not replied to Kin'g ltrs., requests institution of legal 
proceedings, and informs of Oprt s. purchase of uranium claims at 
a reported price of $1,500,000. 

3/22/54	 Memo Chf. Counsel toAdm. advises, in view of recent certification, 
legal action at this time would be premature. 

4/1/54	 Ltr. Opr. Comm. to King requests that demand be made on Opr. by 
registered ltr. for paymt. of royalty. 

4/26/54	 Ltr. Opr. Comm. to King follows-up ltr. of 4/1/54. 

5/5/54	 Memo King to Opr. Comm. states "we have delayed demand to Opr. 
because of heavy current workload, which precluded a careful review 
of the settlement sheets" etc. 

5/13/54	 Ltr. King to Opr. states action on request for recess deferred 
pending advice as to paymt. of delinquent royalty.
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6/7/54 Ltr. King to Opr. states, if royalty due of $10,594.17 not paid 
within 30 days, matter will be referred to Washington for legal 
action. 

7/7/54	 Memo King to Opr. Comm. requests legal action as Opr. did not rep]r 
to ltr. 6/7/54. 

7/20/54	 Ltr. Opr. to King acknowledges ltr. 6/7/54 advises cannot reconcile 
ant, of $10,594.17 alleged:Iy due, will check records, and "come up 
with some sort of settlement" by meeting with him no later than 
8/10/54. 

7/21/54	 Memo King to Opr. Comm. advises royalties due to date of $11,190.48 
substantiated by settlement sheets. 

8/12/54	 TT King to Opr. Comm. advises Opr. did not appear at office for 
resolution of royalty matters and recommends legal action. 

9/10/54	 Ltr. Adin. to Opr. advises, if plan for paymt. of royalty in excess 
$11,000 not rec'd. promptly, "appropriate action" will be taken. 

9/17/54	 Ltr. Opr. to Adzn. states meeting being arranged for 9/30/54 to dis-
pose of matter. 

9/30/54	 Memo King to Opr. Comm. advises of meeting and promise by Opr. to 
resolve entire matter by 11/1/54. 

10/7/54.	 Ltr • Chambers to Brading requests immediate royalty audit. 

11/2/54	 Ltr. King to Opr. requests advice as to progress in the disposition... 
of royalty matter. 

11/4/54	 Ltr. Opr. to King advises of absence of officials and requests in .
-dulgence for another week. 

11/17/54	 Ltr. Adm. to Opr. request statement of Opr. proposed action not 
later than 12/10/54. 

11/22/54 Memo Shaw (for King) to Adin. recommends referral to Atty. Gen. 
regardless of any statement by Opr. because of failure for a year 
to live up to promises. 

11/30/54 Ltr. Opr. to Adm. stating that conference will be held with King 
on 12/6/54. 

12/6/54 Memo King to Opr. Comm. states Opr. promised at meeting to submit 
check covering substantial paymt. on 12/16/54, but requests legal 
action because of skepticism regarding paymt. 

12/8/54	 Ltr. Adm. to Opr. advises approx. 50% pay-mt. required by 12/16/54 
or matter will be placed in hands of Atty. Gen.
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12/16/54	 TT King to Adin. advises office has not been contacted by Opr. 

12/20/54	 Ltr. Opr. to Adm. encloses check for $1,000 and states more substan-
tial paymt. will be made 3/15/55. 

12/21/54	 Memo King to Adm. again recommends legal action. 

12/27/54	 Ltr. Adm. to Opr. advises addtl. check for $5,000 by 1/15/55 required, 
otherwise matter will be referred to Atty. Gem. 

1/14/55	 Ltr. Brading to Chambers advises correct amount of royalties due to 
be $12,172.95. 

1/21/55	 Memo East to Adrii. advises that paymt. of addtl $5000 not made; 
his belief Opr. has no intention of paying unless he is forced; 
Opr. "is extremely critical in public of DMEA. program for requiring 
anybody to repay money spent by the Government"; and Opr. wili 
"spout" off at annual Colorado Mining Asen. meeting (Feb. 3, 4, 
and 5) "if he is in true form." 

1/27/55	 Ltr. Acting Sol. to Atty. Gen. requests action to recover $12,172.95 
in royalty due.
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Transcript of Correspondence in re
Delinquent Royalty Subsequent to Referral to

Attorney General 

3/281%	 U.S.Atty. entered Complaint No. L.979 U.S. District Ct., Cob. 

6/231%	 Opr. promised U.S. Atty. settlement by 7/6/%. 

?	 Opr. promised U.S. Atty. settlement by 8/11% or would offer 
Four Corners stock as security. 

7/2/%	 Acting Solicitor advised Atty. Gen. acceptance of stock Ytwould 
set a bad precedent and would not be in the best interest of 
Govt." 

8/ 9/%	 Judgment by defailt. 

8/ ?/%	 Opr. promised U.S. Atty. settlement of judgment by 9/l/%. 

9/26/%	 U.S. Atty. advised Dept. of Justice that "The president, 
Mr. E. H. Sanders, has continually requested additional time 
in which to make a substantial payment to appr on the judg 
ment, but has not kept his promises" and if word not received 
from Sanders by lO/lS/% shall proceed with writ of execution. 

ll/l8/%	 Ltr. Opr. to Adm. requests postponement of collection efforts 
until 3/l/S6 when payment wifl be made. 

11/221%	 Ltr. Adm. to Opr. advises matter in hands of Atty. Gen. 

U/22/S.5 Writ of execution issued by U.S. Court and U.S. Atty. advised 
Dept. of Justice that U.S. Marshal had bee±i directed to levy 
against 216,000 shares of Four Corners stock. 

ll/29/%	 Opr. satisfied judgment by payment in full of principal, costs 
and interest.
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22b Nei stothouse 
Denver, Golorado
	 Sopterber U, l92 

Mr. A. . ith, General Superinttmdent 
Silver Deli l4inec, C.	 Re: D?A Doaket No. 2l6 
Ophir, (lordo	 Contract Id'L312 

Dear Mr. ith: 

This will acknowledge your letter, deted 3eptcuber 6, 

l92, regarding the paynnt of roydties. It is agreeable to 

this office for you to 8ubPit royalty checks at monthly interval.. 

Please sake checks payable to fr. aurer of the United 

States, aizi rail them to Mr. ii. il. King, ixecutivc Of.ioer, )]4EA 

Field Tear, Region IV, Roo* 22I, N	 stothouse, Denver 2, 

Colorado.

Very truly yours, 

.h.King 
.xec (Ative Officer 
Di9EA. Field Team, Region Pi 

JFS : fwo 

cc: Trver 
Contract,	 $ 
Koschann (2) 

ron

) 
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: 

Mr, W, P. K1n' 
Executive Officer 
DMEA Field Team 

2l6,5, Contract Idrn-12 

overnrnent Poyaltv 

Reply to: 

A. A. SMITH, GEN. SUP'T. 
SILVER BELL MINES CO. 
OPHIR. COLO. 
Phone: Tdjurlde 1(38-J1

SILVER BELL MINES Co. 
MINING PROPERTY, OPIIIR, COLO. 

Oeneral Office: 701 U. S. National hank Bldg.

MAIn 8801 

DENVER 2. COLCRACQ 
e rtember 6, 19S2

Co1ordc i3ranch

Date Rec'd 

SEP i 1952 
I3tJREAU OF MINES 

Denver, Colorado 

W. M. Traver, Jr., Chief 
Colorado ranch 
Mining T).ision, Region TV 

TT L 	 . ureRu of Mines 
Room 137, Ru11d1n 20 
Denver Federal Center 
Denver lLj.., 'o'1orado

ATTENTIOI'I: 

RFFERENCE: 

SITjECT: 

Deer Mr. in

1Te request permission to submit our checks for the iovernrnent Rov]tv direct to your office. 

Thi. is necessary because the tonnare and grade of our exploratiofl ore sre extremely vari q hle, We hive no stor's 1'ecllit.i.es or this ore nd it must he mixed with other ores from our C arbonero mine and Silver 9e1) mine before it s milled, 

'1e make small truck shipments of concentrates to the 
smelter ebout twice e week and we cannot determIne in advance 
whet portion was derived from Fxoloration ore. 

Y ou should recleve two copies rf' every settlement 
direct from the smelters to which we ship our concentrqt, 
They have been requested to do so, 

Very truly yours, 

A. A7S Ith, General uperintent
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SILVER BELL MINES CO. 
MINING PROPERTY. OPHIR. CQLO.

GENERAL 0ICE: 434 U. S. NATIONAL BANK BUILDING 

MAIN 8801

DENVER 2. COLORADO 

Q.

I 

S. 

&

t__. 

September 4, 1153

H 

/''_ 
Qsntlaas

/ .,	 Iii! 

R.f.rsno. is ds to .dr\<fl2P.rtnt/n'd.nt. Mr. L.A. Ssith's lsttsT 
of r.esat d.t• La which he rsqnestI'4t\h$tou d.6aet s voyalty of $ oa 
cli slt.r ssttl.nts .nfoird á*N-to the ?rsasursr of the LB. La 
oonotioa with ur D.L,9.00st$t. 

/ /	 / 
Mr. Smith wr this 1..ttt without first t.raiab bst the 

wishes of the board of4ii'sctors ws La the matter and the dtr.etors hive 

	

oLdd that it would \asr. 6.. bl. to pay the royalty 	 shook from 
the Dsnvr of	 àit*. r	 than hays it d.dt.d from s.ttl*ts. 

acsordaais with the board •f direstors 70* ars hor.b authorized 
to disre	 th. l.t$.	 Mr. Smith and to ooatiaue king sttlsats as 
bsfor..

Very truly yours. 
•1 

:	
f 

•J.L. lcaudta 
' fio. Massj.r 

113sjs 

OCs AS&R Co., I.asdvLlle, 0010. 
D.LLA. otfica, Danver, Cob. '-

Americas Ssltiaj *.ftaiae Co. 
Virst Mat toad Isak Illj. 

I
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SILVER BELL MINES CO. 

MINING PROPERTY OPHIR COLO. 

QgNERAL OFFIC 43	
S. NATIONAL BANK BUILDING

MAIN 8801 

DENVER Z.COLORADO	
w 

September 4, 1953 

Mr. W.H. Icing, xecutive Øffioer 

tEEL Field Teara, Region IV
	

I)LEL Docket No. 2165-1 

Room 224, New CU8t0Iflh0U 	
Contract No. Idm"3]2 

Denver 2, ColOrado 

Dear ir. King: 
ncloSed is our check in the aiwunt of 489.l0 covering royalty 

of 5% for July, 1953 and the first shipmen
t of Atgust, 1953. 

You no doubt are aware that our auperiflt80nt at the mines Mr. 

L.A. Smith, bad instructed the American Smeltifl8 & Refinin
g Co. to hsnOS 

forth deduct a royalty of 5% from future settlement
S and forward eama to 

you. Mr. Smith jssued these instruCtl01 without first having inquired 
as to the wishes of the board of directors, and as it turns out, tbs board 

of directors would prefer to continu
e as before, sending

 you a chøCk frock 

the Denver office each i,nth. Therefore, the American 
5elting & Refining 

Co. has been instructed to jsr.gard Mr. Smitb'8 letter and continue as 

before. You will reedY5 
a check out of th Denver office. 

Also enclosed is the report of back royaltY8 from our resident 

engineer at Ophir, based on the royaltY having be.n miscalculate
d in t$ 

past.

Very truly your5 

Office Manager 

3nc lit 

rLa:js



Septcb' h. ]$2 

Mr. A. . ith 
31].vor Pell MLnes niparq 
Ophir, Colorado 

Dear '. 3raith: 

On r return to Denver T talked to Mr. King, 

cuttve Officer, regarding the eibssicci of ..ttlt 

sheets with r check for the aovrrnsnt royalty each Lonth. 

In cxrder that there wy be no quo 8tiar regarding this pro.. 

cedure, !&. King is asking tt you a&resz a letter to ha, 

etst1i ow case and asking iatsei to tile sett1wit 

sheete se we diecused over t1 telephone. There is i doubt 

that pw.settm wtfl be granted.

Ton'e tru]y, 

T. H. &*d1xzg 
Auditor1 Region IV 

cc: W. H. King 
Sub

TIirZth
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ba têcc 

DU}IEAU O} ThES 

1iffidô 

Ophir. ColOradO 
August 22, l93 

Refining Company

G E 

royalty of per cent of the net s'nelter 

-	 -	 future concentrate shipments. Make the 
checks pRyGble to the rreaeurer of the ¶Tntted States and 
send them, Riong with 4. copies of each smelter settlement, 
to Mr. W. H.	 ng, ixecuttve Officer, DMEA, Room 22l, 

New CuetOTflhOU$e. £Ienver 2, Color&dO. 'frfl 
Very truly youra, 

A. A. mtth (efll Superintendent 

A.rtOIn smelting anc 
Le*dvtflC • oløis*dO 

Gentjmen I 

Please deduet a 
'.tiJPfl Ofl *11 t our

copy



p



SiLVER BELL MINES Co. 
MINING PROPERTY, OPHIR, COLO. 

O.n.rsl Oftto.: 701 U. S. Natloa*1 Bank Bldg.

MAIn 8801 

DENVER 2. COLORADO 
Ophir, Colorado 

:August 11, l93 

Mr. W. H. King, Executive Officer 
DMEA Field Team, Region IV 
Room 221,., New Customhouse 
Denver 2, Colorado 

Reference: DMEA Docket No. 2l6-X 
Contract No. 1dm E3].2 
Your letter 8/7/3 

dl

Reply to: 
A. A. SMITH, GEN. SUP'T. 
SILVER BELL MINES CO. 
OPHIR, COLO. 
Pbons: Telluride 168-Ji

')	 •)

Mining D1V1LJO]

Date. Hec'cj 

/WG i: 19531 

L3U14-u 

Defl'vez Co1otsdo 

Dear r. King: 

We have been paying royalty only on the ore developed 
directly as a result of the exploration work done under our 
DMEA contract. We have done this because it was the opinion of 
your engineers that only such ores were subject to royalty. 
However, if all ore mined on the Carbonero Vein is subject to 
royalty, we will include the amount and value of this ore in 
our next monthly statement. 

What do you consider to be the effective date of the 
contract for royalty payments? 

We have ceased mining in our Silver Bell Mine and the 
tonnae of this ore being milled is diminishing so that event S

-ually all our production will be from the Carbonero Mine. 
When this happens it will simplify matters to have the smelter 
make the royalty payments on each shipment. As it is not 
possible to determine in advance the grade of ore that was 
milled for each truck shipment of concentrates, how should we 
detrmine the royalty that the smelter is to pay? 

Very truly yours, 

Al A. aith, General Superintendent











22k New Customhouse 
Denver 2, Colorado

August 7, 1953. 

- - 
'L' 

Mr. A. A. Smith 
Silver Bell Mine8 Company 
Ophir, Colorado 

Dear Mr. Smith:

Re: Docket o. IlIiA-2165X 
Contract Ida-Z312 (Lead4inc), 
Silver Bell Mines Ccipa 

xp1oration pro3ect contract Idm..E312/requires that the 
Silver Bell Mines Company pay the Government afroyalty on all the 
c1aiins listed in Article 2 of the contract form. Claims listed in 
the contract cover all the old work on the Csrbonero vein. We 
have not received royalty on ore mined from stopes above the old 
drift on the Carbonero vein east of the Shoofly tunnel. 

Please give us a statement as to the waouxit and. value of 
ore that has been mined fran these stops. after the effective date 
of the contract and submit a check in payment of royalty on this 
ore with your next monthly statenent. 

Very truly yours, 

/7/JObfl 7. Shaw 
t7 For W. H. King 

Kxecutive Officer 
DI4EA field Team, Region IV 

JFS: c'wm 

cc: ntract 
WMTraver 
AHlCoschmann (2) 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

PROJECT SUMMARY REPORT

April 16, l96 By: W. P. Klugeschd 

1, Docket No. DMEA-2165X (Lead-Zinc-Copper) 
Contract No. Idm-E312 
Property: Carbonero Mine 

San Miguel County, Colorado 

Operator; The Silver Bell Mines Company 
701 U. S. National Bank Building 
Denver, Colorado 

Operator's Property Rights: Owner of 6 patented and three unpatented 
lode mining claims. 

2. Contract dated Nay 9, l92. To complete 11 months. 

Work Authorized 

Drifting 1,900 feet - labor 	 432,319.00 
Supervision	 7 ,O1LL.00 
Depreciation of Operator's equipment 	 7,612.00 
Operating Materials and Supplies 	 26,S7.O0 
Rehabilitation and repairs	 1,692.00 
Miscellaneous and contingencies	 3,926.00 

Total estimated cost of project 	 79,l20.O0 
Government's participation at O% 	 39,560.0O 

Amendments 

No. 1 Dated April 8, 193. 

Permits bulldozer for snow removal. No increase 
in total cost of the project. 

No. 2 Dated April 8, 19S3. 

Completion period changed from 11 months to 23 months. 
No increase in total cost of the project. 

No. 3 Dated October 7, l93. 

An additional unpatented mining claims was added. No 
increase in cost. 

No, 14 Dated November 15, 1953. 
Recess granted from September 1, 1953 to March 1, 19514. 
No increase in total cost of the project.



. 

Woml 

Drifting 773.6 feet @ $35.02/ft. 
Bulldozing snow from road 
Underground rehabiliation 

Total cost of project 
Government' participation @50% 

3. Audit - Report of Review dated August 10, 1955. 

Total cost as billed by Contractor 
Exceptions

Total accepted cost 
Government's participation at 50% 

Ij.,	 Certificate of Discovery dated March 9, l95L. 

Ore Reserves:

$27 ,09L.80 
888. 3L 

1 ,27L..26 

$29,257 .).i.0 
$lL1,628.70 

$29,269.22 
11.82 

$29,257 .L.o 
$lt.,628.7O 

Percent Ozs. per ton 
Class of Ore Tons Pb. Zn. Cu. Au. Ag. 

Indicated 5,722 6.9 2.0 1.9 0.025 9.3 

Inferred Li.3,O5Li. 6.9 2.0 1.9 0.025 9.3 

Total Reserves L8,776 6.9 2.0 1.9 0.025 9.3 

Mined 3,020

Reserves 
remaining	 L15,756	 6.9	 2.0	 1.9	 0.025	 9.3 

5. Comments

Considerable difficulty was encountered in collectthg royalty 
payments due the Government and a judgment was secured against Silver 
Bell Nines Co., on Agust 9, 1955. The company satisfied this judgment 
and paid up the Government's participating share in exploration ($1i,628.7O) 
in full.

The geology of the Ophir Valley area is relatively simple. 
Sedimentary rocks of Paleozoic and Mesozoic age are overlain by the 
Telluride conglomerate, the an Juan tuff, and the Silverton volcanic 



I...	 S
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series all of Tertiary age. There are several small igneous intrusives 
ranging in composition from quartz monzonite to diorite. Systems of over-
lapping veins trend easterly along the sides of the Ophir Valley and dip 
steeply north and south into the valley sides. The principal values in 
the veins are in gold, silver, and lead with lesser values in zinc and 
copper. The most common vein minerals are pyrite, galena, sphalerite, 
chalcopyrite, and chalco cite, with minor amounts of hematite and magnetite. 
The veins are typical filled fissures, and for the most part have well 
defined walls. 

Operations were carried on efficiently, considering the high 
altitude and isolation. 

The discovery was made along the Carbonero vein. The work 
along the Panama vein was unsatisfactory due •to narrow veins and low 
grade ore. All exploration work was limited to one level. 

Core drilling below the 8-level would develop additional ore, 
possibly equal in amount and grade to that discovered by the work done 
under the DMEA contract. No further expenditure of Government funds is 
recommended in this mine at the present time. 

The property was shut down on November 20, 195L4. and no fur ther 
work of any kind has been done since. 

W. 

WPK/er /l7/S6 

Copy to:	 cket 
Base Metals 
Chron.



IN REPLY REFER TO: 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 

July 2, 1956
"1956 

Re: DNEA 2165, 1dm E-312 
Silver Bell Mines Co., 
Carbonero Mine 
San Miguel Co., Cob. 
$79,120.00 Lead-zinc. 

Memorandtmi 

To:	 W. R. Griswold, Defense Minerals Exploration Administration 

From:	 N. E. Nelson, U. S. Geological Survey 

Subject: Review of Field Team Final Report. 

The referenced contract was signed May 9, 1952, and approved 
900 feet of drifting on the Carbonero vein and 1,000 feet of drifting 
on the Panama vein. The estimated cost was $79,120.00. The total ac-
cepted expenditure amounted to $29,257.40, only 773.6 feet of the 
1,900 feet authorized having been driven, 102.5 feet of which was in 
the Panama vein, the remainder in the Carbonero vein. 

As a result of the work, reserves are estimated at: 

Class
Tons 

Indicated and I±if erred	 48,776 
Removed' by stoping	 3,020 
and drifting (reserve ore) 

Remaining	 45.756 
ot determined

Percent	 Oz/ton 
Pb	 Zn	 Cu.	 Au.	 Ag. 
6.9	 2.0	 1.9	 0.025 9.3 

6.9	 2.0	 1.9	 0.025 9.3 

The production during and following the project period was: 

Tons Conc' t	 Gross Value	 Net Smelter Value Royalty 
3,379.09	 ' $459,184.05	 $432,663.32	 $14,628.70 

As determined by many s amples the vein width is 1.3 feet and 
the length 671 feet in the Carbonero vein on the Shoofly adit level. The 
vein was narrow-less than 1.0' and lower grade in the last 15 feet of 
drift. Drifting stopped Seept. 1, 1953. The property was shut down 
on Nov. 20, 1954, and no work has since been done. 

The royalty collected satisfied the Government advance. 
C



. 

A discovery was certified on May 9, 195?, probably 1954, 
but the report says 1952. 

The Final Report is accepted. 

i2.
N. E, Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 

2211. New Customhouse 
Denver 2, Colorado -	 5956 

Memorandum 

To:	 Secretary to the Operating Committee, DNE(A 

From:	 DME Field Team, Iegion III 

Subject:. Docket DM 2165 (Lead-Zinc), Contract Idm-E312, Silver 
Bell Mities Company, Carbonero mine, San Miguel Co., Cob. 

Enclosed are the original and three copies Of a final joint 
engineering and geologic report pertaining to work completed under 
the subject contract. 

Only 773.6 feet of the 1,900 feet of drifting authorized, in 
the contract was completed when the property was closed down by the 
Operator on November 20, 19511.. 

The total accepted cost of the work cOmpleted amounts to 
$29,257.11.0, in which the Government participated to the extent of 50%, 
or an amount of $l11,628.7o. 

The entire amount of Government contribution was repaid by 
the Operator, in part on a royalty basis and the balance from a jud.g-
ment against Silver Bell Mines Company rendered in the U. S. District 
Court on ugust 9, 1955, 

The Operator has not submitted a final engineéringand géo-
logic report as stipulated in the contract. However, it is very doubtful 
that such a report, if rendered by h±m, would contribute anything in 
addition to that supplied in the joint engineering and geologic report 
by members of the Bureau of Mines and Geological Survey. Therefore, it 
is recommended that the requirement for the Operator to render a final 
engineering and geologic report be waived. 

1MTraJ\QkAY 

Enclosures	 E. N. Hárshman 

Reviewed by 
OPERATING COMMITT 

(date)

Ij
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES	
1956 

J) M	 Building 20 

F" Rec'd;	 Denver Federal Center 
"h	 Denver 2, Colorado 

MR 281956	 March 27, 1956 

•	 BUREAU OF MINES 
flVZ,COJr,4, 

ExecutiveQfficer, JJM Fi1 Team, Region III 

E. N. Harshman 
John F. Shaw 

Subject: Final Examination Report, Docket DM 2l65X, Contract 
Idm-E312, Silver Bell Mines Co0 ,(Lead, Zinc, Copper), 
San Miguel County, Colorado 

Enclosed are the original and 7 copies of a final report 
by D0 R. MacLaren, Geologist and C0 M Harrer, Mining Engineer covering 
the work performed under Contract Idm-E3l2. 

Contract Idm-E3l2 authorized 900 feet of drifting on the 
Carbonero Vein and 1,000 feet of drifting on the Panama vein0 The 
total estimated cost of the project was estimated at 79,120.00. Only 
773.6 feet of the 1,900 feet of drifting authorized by the contract 
was completed when the property was shut down by the operator on 
November 20, 1954. The total amount of Government participation was 
a4,628.70.

During 1952 the operator produced 8051960 tons of dry lead 
concentrate, in the company flotation mill. During 1953, a total of 
593.6O55tons of dry lead concentrate and 42.4840 tons of zinc concentrate 
were produced. During 1954 a total of l,7595680 tons of lead concentrate 
and 178.2420 tons of zinc concentrate were produced0 The DI€A eerienced 
difficulty in collecting royalty payments due from production. 

Judgment against Silver Bell Mines Co. was rendered in the 
United States District Court on August 9, 1955. The operator. satisfied 
this judgment in full on Jan. 31, 1956. The Silver Bell Mines Co. has 
paid up the amount of Government participation in full. 

It is not recommended that any more work be performed on 
this property with Government assistance. 

E • N. Harshrnan 	 f7 John F. Shaw 
Member Field Team	 Supervising Mining Engineer 

cc

	

	 Reviewed by 
ENHarshman IEA oFEr\ATING COMMITTEE 

DMA. 2l65X 
Chron. 

J:FS/ch	 (date) 

Region III 

Memorandum 

To: 

From:

r

3



UNITED STATES 4	
DEPARTNT OF TUE INTERIOR 

DOUGLAS McKAY, SECRETARY 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

REPO1.T OF EXAMINATION BY FIELD TEAM 
REGO	 'L3MEA 

'	 Recd, 

AR 28 1956 

	

BUREAU OF	 S
enver, Coioao 

FINAL ENGINEERING AND GEOLOGIC REPORT 

2l6Lp1oration Project	 ract I3i

Carbonero Mine 

Bell Mines Company 

San Miguel County . Colorado 

D. R. MacLaren, Geologist 	 C. N. Harrer, Mining Engineer 
Geological Survey	 Bureau of Mines

Reviewed by 
DEA OPERATING COMMITT 

March 21, 1956

(date)
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DMA 211X, Exploration Project Contracódm_E3l2 

CARBONERO MINE 
SILVER BELL MINES COMPANY

SAN MIGUEL COUNTY, COLORADO 
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DMa 2165-X 

.	 Contract Idm-E312	 . 

• CARBONERO NINE 
SILVER BELLS NINES CO. 

SAN MIGUEL COUNTY, COLO. 

FINAL ENGINEERING AND GEOLOGIC REPORT 

By 

D. R. NacLaren arid C. N. Harrer 

INTRODUCTION AND SUWLARY 

On May 9, 1952, exploration project contract Idm-E312 was signed 

arid activated between the Silver Bell Mines Co., a Colorado company and 

the Defense Minerals Exploration Administration, to explore the Carbonero 

and Panama veins for leadzinc-copper ore. The contract cornpried 900 feet 

of drift east on the Carbonero vein and about 1,000 feet of drift divided 

more or less evenly east and west along the Panama vein. Total cost of 

the project was estimated at 79,l20.00, with Government participation of 

50 percent or 39,560.00. 

Only 773.6 feet of the 1,900 feet of drifts allowed by contract was 

completed when the property was shut down by the operator on November 20, 

1954. The total expenditure approved by audit and audit review (8/10/55) 

was 29,257.40 and Government participation of 50 percent was l4,628.70. 

A discovery wa certified on the Carbonero vein on May 9, 1952. 

The Defense Miner.ls Exploration Administration encountered consider-

able difficulty in collecting royalty payments due it and secured a 

judgment against Silver Bell Mines Co., on August 9, 1955. The company 

satisfied this judgement and paid up the Government 's participating share 

in exploration (l4,628.70) in full. 

The Carbonero mine is in sec . 25, T. 42 N., R. 9 W., in the Iron 

Springs Mining District of San Miguel County, Colorado.



I	 S 
Sedimentary rocks of Paleozoic and Mesozoic age are overlain by 

the Telluride conglomerate, the San Juan tuff, and the Silverton volcanic 

series, all of Tertiary age. Systems of overlapping veins containing 

v.lues in gold, silver, lead, zinc, and copper occur in fissures that 

strike easterly and dip steeply north and south. As a result of this 

exploration program 3,020 tons of ore have been produced. 

It is estimated tI± reserves now in the mine amount to 2,702 tons 

of indicated ore and 43,054 tons of inferred ore, containing 0.025 ounce 

gold and 9.3 ounces silver per ton, 6.9 percent lead, 2.0 percent zinc, 

and 1.9 percent copper.	 J .i. 

It is concluded taat core drilling, below the 8-level, will 

develop additional ore, possibly equal in amount and grade to that dis-

covered by the work done under the DMA contract. However, because this 

would be more in the nature of extending the limits of known ore than. 

exploring for a new ore body, it is recommended that no more Government 

funds be spent on this mine at the present time. 

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 

The Carbonero mine is 3.5 miles east of the present town of Ophir, 

Cob., and is about 1 mile northeast of Old Ophir. The mine property is 

in sec. 25, T. 42 N., R. 9 W., New Mexico Principal Meridian in the Iron 

Springs Mining District of San Miguel County, Cob. (figs. 1 and 2). 

Workings of the Carbonero mine are accessible through the no. 8 level or 

Shoofly crosscut at about 11,480 feet altitude. The surrounding terrain, 

in the San Juan mountains, is very rugged and altitudes range up to 

14, 000 feet above sea-level. Heavy snows, and attendant snowalides are 

common during the winter. Labor and supplies are available at Telluride, 

Cob., which is 15 miles distant. Supplies are trucked to the mine. There 

is ample water on the property for mining pruposes and to operate the 

company flotation mill.
2
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Tons 
Date	 Ore 

1907-41 101,662 
1942-50 
1951 275 
1952 5,756 
1953 12,251 
1954 19,601

S 
HISTORY AND PRODUCTION 

The Carbonero claim (fig. 2) was located in 1897 arid produced on 

a small scale until 1907 when the Carbonero Mines and Production Company 

was formed to purchase and operate the mine. Until 1924, all ore produced 

was direct smelting ore. In 1924 0. H. Shoup built a 50-ton mill below the 

mine and concentrated Carbonero ore until he relinquished his lease (1926-27). 

The mine and mill were then taken over by Carlo Girardi, who operated them 

£ or several years. During 1950-51 the Silver Bell Mines Co., purchased the 

property and proceeded to rehabilitate the lower workings. 

Silver Bell Nines Co., applied for Defense Minerals Exploration 

Administration assistance to explore the Carbonero and Panama veins in their 

Carbonero mine during 1951. The property was examined by a Geological Survey 

and Bureau of Nines team on December 12, 1951 (Docket DMA 2l65X) and an. 

exploration contract (Idm-E312) was signed and activated on Nay 9, 1952. 

Following is a record of available production statistics from the 

Carbonero mine taken from the files of the Bureau of Mines, Division of 

Mineral Industry, Region III: 

VJj,a.s Repyered 

• Zinc-lbs. 

14,210,900 391,280 288,903 2,488 885,501 

21,725 11,000 2,090 10 2,434 
414,185 127,070 14,504 171 27,531 

1,052,385 179,938 51,707 299 37,056 
1,140,140 494,933 58,436 276 36,631

During 1952 a total of 805.1960 tons of dry lead concentrate were 

produced in the company flotation mill and sold; during 1953, a total of 

593.6055 tons of dry lead concentrate and 42 .4840 tons of zinc concentrate 

were produced and sold; during 1954 a total of 1,759.5680 tons of lead 

concentrate and 178.2420 tons of zinc concentrates were produced and so1d./ 

J As per D1A audit and review dated January 26, 1955. 
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The proper by was shut down on November 20, 1954 and there has 

been no production or exploratory work since. 

OPERATORS PROPERTY RIGHTS 

Under contract Idm-E312, Silver BeU Nines Co., subordinated the 

following claims in sec. 25, T. 42 N., R 9 U., in the Iron Springs 

Mining District of San Miguel County, Colorado (fig. 2): 

Claim e _____ 

Carbon Patented Lode 16906 SW 1/4 sec. 25 
Carbonero 16906 Center sec. 25 
Carbonado 'I 16900 1i 1/4 sec. 25 
West Panama 19815 SW 1/4 sec. 25 
East Panama 11 II 19815 NE 1/4 SE 1/4 and SW 1/4, 

sec.25 
North Star 16905 S 1/2 sec. 25 
Vindicator Unpatented lode location --- S 1/2 sec. 25 
Vindicator #1 II S 1/2 sec. 25 
Vista --- Center Sec. 25 
Plunibum II

--- E 1/2 sec. 25

GEOLOGY 

The geology of the Ophir Valley area is relatively simple. Sedi-

mentary rocks of Paleozoic and Mesozoic age are overlain by the Tefluride 

conglomerate, the San Juan .tuff, and the Silverton volcanic series all of 

Tertiary age. There are several small igneous instrusives ranging in 

composition from quartz monzonite to diorite. Systems of overlapping 

veins, trend easterly along the sides of Ophir Valley and dip steeply north 

and south into the valley sides. The principal values in the veins are in 

gold, silver, and lead with lesser values in zinc and copper. The most 

common vein minerals are pyrite, galena, sphalerite, chalcopyrite, and 

chalcocite, with minor amounts of hematite and magnetite. Gangue minerals 

are mostly quartz, considerable calcite, and some inanganiferous iron 

carbonate and barite. The veins are typical filled fissures, and for the 

most pa±t have well defined walls. However, along highly shattered 

portions of the fissures the vein fillings show braided or "linkedtt 
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- structure. Usualthe veins are more sharply def*d within the San Juan 

tuff and the overlying ande site than they are in the more thinly 

laminated rhyolitic flows of the Silverton volcanic series. 

The 8-level workings of the Oarbonero mine. are entirely within 

the San Juan tuff. That intrusives are present in the vicinity is 

evidenced by a small dike of altered granite seen in the north side of 

the Carbonero drift about 150 feet west of the Shoofly crosscut (fig. 4). 

Where fresh the San Juan tuIf is dark gray to greenish in color, but 

along the veins it is altered to light gray and is somewhat impregnated 

with small crystals of pyrite. Two veins, the Panama and the Carbonero, 

were explored under contract Idm-E312. 

The Panama vein has been explored east and west from the Shoofly 

crosscut for a total distance of 645 feet (fig. 3). Only 102.5 feet of 

the total drifting was done under the D1YL contract, 3.5 feet at the west 

end and 99 feet at the east end. The strike of the vein ranges from 

N. 48° to 63° E., averaging about N. 55° E. XLong the vein the approd-

mate dip ranges from 80° N. to 80° S. At the only exposure where it could 

be accurately measured the dip is 85° S. For most of its length the drift 

is timbered and tightly lagged. Where the vein can be seen it appears 

for the most part to be filled by gouge one-half inch to 6 inches wide, 

and by a few localized stringers and lenses of sulfides 3 inches to 3 feet 

wide. Some of the sulfide stringers have splits that are sub-parallel or 

go off at tangents into the drift walls. The sulfide minerals, in their 

descending order of -abundance, aDe sphalerite, galena, pyrite and chal-

copyrite in a gangue of gouge, quartz, and gypsum. The unweighted average 

grade of 19 samples taken by the operator over an average width of 1.64 feet 

in the extension of the east drift is 0.005 ounce gold and 0.52 ounce silver 

per ton, 0.47 percent lead, 0.23 percent zinc, and 0.06 percent copper. Tee 
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S 
samples taken over an average width of 1.39 feet in the west drift 

extension is 0.007 ounce gold, and 0.48 ounce silver per ton, 0.58 

percent lead, 0.75 percent zinc, and 0.08 percent copper. 

The Carbonero vein has been explored east and west from the Shoofly 

crosscut for a total distance of about 1,935 feet (fig. 4). Under the 

DMA contract the east drift was extended 671 feet. For a distance of 

about 1,670 feet east of the west end of the level the strike of the 

vein ranges from N. 60° E. to N. 85° E., averaging N. 72° E. For the 

final 265 feet the strike ranges from S. 50° E. to 3. 72° E., averaging 

S. 60° E. The dip of the Garbonero vein is generally steep and ranges 

from 65° N. near the west end to 77° S. near the east end of the drift. 

The vein ranges in width from less than an inch to 3 feet, and has an 

average width of 1 foot. It is made up of numerous branching sulfide 

stringers that cut altered wall rock or gangue material. The strirgers 

range in width from less than 1 inch to more than 1 foot. In several 

places the vein is a band rich in galena and sphalerite, and ranges in 

width from 1 to 3 feet. In order of decreasing abundance the sulfide 

minerals are pyrite, galena, sphalerite,. and chalcopyrite, and tle gangue 

minerals are gypsum, quartz, calcite, and sparsely distributed rhodochrosite. 

The unweighted average of 130 samples taken by the applicant in the east 

extension of the Carbonero drift is 0.025 ounce gold and 9.01 ounces 

silver per ton, 7.14 percent lead, 2.14 percent zinc, and 1.05 percent f1LG I 

copper, over an average width of 1.28 feet. For each of the five metals 

the grade ranged from 0.002 to 0.16 ounce gold and 0.30 to 80.10 ounces 

silver per ton, 0.05 to 35.60 percent lead, 0.05 to 6.50 percent zinc, 

and 0.02 to 7.60 percent copper, while the sample widths ranged from 

0.34 to 3.17 feet.

WORK C0LETED IThJDER ThE CONTRACT 

DMA contract Idm-E312 was signed on M.y 9, 1952 and exploration 
______________________________ 6



:.	 . 
under the contract started on June 16, 1952 in the Panama drifts east 

and west (fig. 5). The Panama drift westwas advanced 3.5 feet. The 

advance west was stopped in June. The Panama drift east was advanced 

99.0 feet during the period June 16 through October 1952. The drift 

east along the Carbonero vein (figs. 6 and 7) was started under DMA. on 

July 1., 1952 and stopped at the end of August 1953 with a total advance 

of 671.1 feet. 

A total of 1,900 feet of driftingwas approved under the terms of 

the contract. Of this total, only 773.6 feet of drifting on the Panama 

and Carbonero veins was completed before discontinuation of the work 

stipulated Ln the contract. 

The contract was amended four times. Amendment no. 1 dated 

April , 1953, provided 3,768.00 for snow removal under contingencies. 

Amendment no. 2 dated April 8, 1953 extended the time of completion from 

11 to 23 months. Amendment no. 3 provided for the additipn of the 

Plumbum lode location to property subordinated under the contract. 

Amendment no. 4 dated November 10, 1953, recessed the contract with the 

stipulation that operations should be resumed on or before March 1, 1954. 

EENDITURES U1\IDER TUE CONTRACT 

A total of 79,l20.00 was appropriated for the completion of 

exploration work under the terms of the contract Idm-E3l2., Exploration 

work stipulated in the contract was only partly completed. rhe operator 

reported his total expenditures as 29 ,.269 .22 on forms W-l04 and 104.A. 

Total expenditures were approved by audit.and audit review (8/10/55) as 

$29,257.40 and the. Governnient ts participation of 50 percent is $14,628.70. 

Average cost of drifting was $37.82 per foot. 

The Defense .,Minerals Exploration Administration encountered consider-

able difficulty in collecting royalty payments due it from current produc-

tion and on March 28, 1955, entered a complaint in the United States District 
7
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Court to effect collection. A judgment was rendered against Silver Bell 

Mines Co., on Iugust 9, 1955. The operator satisfied this judgment in 

full on January 31, 1956 with certificate of deposit no. 223. 

Silver Bell Mines Co., has paid up the Government's participating 

share in exploration, totalling 4l4,628.7O in full. 

EFFICIENCY OF PROJECT OPERkTIONS 

Operations of the Silver Bell Nines Co. at the Carbonero mine were 

carried on efficiently considering the high altitude and isolation. 

Navaho labor was used on exploration work. Broken rock and supplies 

were transported in the Shoofly crosscut. The haul to the Panama vein 

drifts was between 1,900 and 2,200 feet. The haul to the advancing east 

breast of the Carbonero vein ranged between 2,600 and 4,200 feet long. 

The average cost of drifting for the project was $37.82 per foot. 

DESCRIPTION OF DISCOVERY AND SAMPLING DATA 

The Panama vein was explored both to the west and to the east of 

the Shoofly crosscut (fig. 5). Drifting 3.5 feet to the west and 99.0 

feet to the east along the vein from existing drift ends showed narrow 

vein widths with very low grade lead, zinc, copper, gold and silver values 

and all exploration along the Panama vein stopped on November 1, 1952. 

The following tabulation of sample and assay data indicate that there is 

no basis for certifying a discovery on the Panama vein, and none was made. 

Panama vein sample data (fig. 5) 

Sample Width ercent _Ouce Per Ton 
feet kead Zinc Copper q]4 Silver 

1882 1.50 0.95 1.60 0.06 0.005 0.40 
1883 1.50 0.40 0.35 0.05 0.005 0.20 
1884 1.17 0.40 0.30 0.12 0.010 0.85 
1885 1.67 0.10 0.10 0.02 0.0025 0.02 
1886 2.08 0.05 0.25 0.04 0.0025 0.04 
1887 2.08 0.45 0.20 0.06 0.005 0.80 
1888 2.25 0.25 0.15 0.02 0.005 0.10
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Sample	 Width
	

Percent
	

Qce Per Ton 
___t	 ----	 74 . QQpp_	 11cJ;.	 Silver 

1889 2.08 0.25 0.10 0.04 0.005 020 
1890 1.67 0.35 0.25 0.06 0.005 0,30 
1891 2.08 0.35 0.15 0.04 0.005 0.70 
1892 2.50 0.20 0.05 0.02 0.005 0.55 
1918 2.00 0.05 0.05 0.01 0.005 0.50 
3021 2.50 0.10 0.20 0.02 0.005 0.50 
3022 2.50 0.05 0.10 0.02 0.0025 0.25 
3023 3.00 0.05 0.10 0.04 0.0025 0.30 
3031 1.00 1.80 0.60 0.40 0.02 3.10 
3034 1.00 3.30 0.15 0.10 0.005 0.90 
3037 0.67 0.25 0.10 0.05 0.01 0.45 
3042 0.50 0.60 0.30 0.04 0.005 0.40 
3044 0.67 0.45 0.20 0.20 0.005 0.20 
3047 0.67 0.25 1.10 0.02 0.005 0.25 
3067 0.25 0.10 0.10 0.04 0.005 0.30 

The Carbonero vein (figs. 6 and 7) was explored by 671.1 feet of 

drift east of the Shoofly crosscut. Exploration started about 40 feet' 

southwest of the northeast end line of the Carbonero claim and continued 

across parts of the Carbonado and Plumbum claims (fig. 2). 

Drifting easterly along the Carbonero vein has resulted in a 

significant discovery of lead-zinc-copper ore with some gold and siliter. 

The results of detailed sampling by the operator of that part of the 

Carbonero vein exposed by drifting under the DM contract are tabulated 

below. Samples are located on figure 6. 

Carbonero vein sample data (fig. 6)

Sample Width _er "-- 0unce Per To 
______ _____ Zinc Copper Gold Silver 

1881 1.42 ' 17.10 5.60 3.50 0.025 15.70 
1893 1.50 15.20 3.10 1.80 0.03 20.75 
1894 1.67 32.60' 1.40 1.20 0,025 29.80 
1896 0.83 3.20 1.10 0.35 0.02 5.80 
1897 0.83 '	 1.90 0.70 4.15 0.03 10.50 
1898 1.92 9.60 2.05 4.50 0.16 80.10 
1899 2.00 3.85 "	 5.50 1.30 0.10 14.40 
1900 1.25 4.70 5.50 1.75 0.03 11.05 
1901 1.67 2.0 3.50 0.95 0.01 6.40 
1905 2.00 3.05 2.60 3.60 0.08 23.05 
1906 2.50 3.80 2.70 3.20 0.04 10.95
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Sample Width p,ej Ouxices per ton 
No. Lead Zinc Q ______ 

19Q'7 3.00 2.15 2•20 3.80 0.03 7.80 
1911 2.50 5.20 4.10 7.60 0.12 15.20 
1912 1.00 2.75 1.20 0.15 0.015 7.20 
1913 1.00 1.10 0.40 0.10 0.01 2.45 
1915 1.25 2.60 2.10 0.80 0.025 4.50 
1919 1.25 0.20 0.05 0.05 0.005 0.40 
3020 1.25 Q.40 0.25 0.04 0.005 1.10 
3024 Q.50 0.80 1.20 0.15 0.0025 2.40 
3030 1.42 1.75 0.50 0.35 0.03 3.60 
3032 1.25 7.10 2.70 1.25 0.025 14.80 

3033 1.17 4.50 0.75 0.95 0.02 10.20 
3035 1.00 1.40 0.85 0.15 0.005 1.60 
3036 1.00 2.35 1.05 Q.50 0.04 6.25 
3038 1.17 8.50 0.95 0.65 0.01 2.90 
3041 2.83 16.80 1.60 0.95 0.03 6.40 
3043 2.83 7.20 1.90 1.20 0.03 2.80 
3045 1.00 6.80 3.05 0.35 0.03 5.00 
3 046 0.50 21.60 3.20 1.10 0.04 13.60 
3048 0.83 3.95 1.40 0.50 0.015 3.00 
3049 0.75 5.20 2.20 0.35 0.02 3.05 
3050 0.75 0.60 0.40 0.15 0.02 1.50 
3053 0.42 4.80 3.10 0.25 0.005 2.80 
3054 1.42 11.50 3.30 0.80 0.04 12.40 
3055 3.17 4.30 1.75 1.15 0.03 4.20 
3056 2.33 9.15 3.20 1.75 0.05 8.70, 
3057 1.00 3.60 1.40 1.05 0.015 4.85 
3058 1.50 9.40 2.90 1.50 0.02 4.50 

3059 0.67 5.70 2.10 0.20 0.015 6.05 
3060 1.17 2.60 0.85 2.90 0.02 5.05 
3061 1.67 7.15 1.95 2.50 0.08 12.20 
3062 1.33 10.10 2.80 2.40 0.08 12.00 
3063 1.50 5.60 1.80 2.10 0.06 13.45 
3064 1.42 17.70 2.30 190 0.06 13.60 
3107 1.17 16.20 1.20 1.60 0.04 11.25 
3121 1.25 14.80 4.10 3.20 0.02 8.10 
3124 1.25 16.80 3.10 2.20 0.02 14.20 
3125 1.25 18.10 4.80 0.80 0.03 13.80 
3126 1.33 20.40 5.60 1.20 0.025 16.60 
3127 1.42 8.80 2.40 1.10 0.02 14.95 
3128. 1.75 7.30 2.05 1.60 0.03 19.60 
3129 1.42 8.90 2.20 0.35 0.02 16.20 
3130 1.17 11.10 3.20 0.60 0.03 760 
3149 0.75 6.20 1.40 0.25 0.02 6.15 
3150 0.75 1.05 0.75 0.05 0.01 0,90 
3151 2.17 6.50 1.70 0.60 0.02 4.40 
3152 2.08 5.10 1.70 0.60 0.04 5.60 

3155 1.00 8.40 3.60 2.80 0.03 12.65 

3156 1.50 6.80 1.90 1.20 0.03 10.20 
3157 1.50 3.90 1.05 0.35 0.03 8.20 
3159 1.67 4.50 1.50 0.45 0.03 7.90 
3158 2.50 3.00 0.75 0.90 0.015 6.10
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Sample	 Width	 _________ ____________	 es 
No.	 Feet
	

Lead	 Zinc	 Gold	 ______ 

3160 2.00 3.10 0.85 0.20 0.01 7.20 
3161 2.42 2.35 0.65 0.30 0.005 2.25 
3162 1.50 2.90 0.80 0.45 0.02 4.40 
3163 1.50 2.10 0.60 0.45 0.01 2.30 
3165 1.25 1.10 0.50 0.20 0.01 0.60 
3164 1.50 8.30 2.45 0.65 0.03 16.85 
3166 1.83 1.65 0.50 4.95 0.03 7,40 
3167 1.42 1.60 0.50 2.60 0.03 3.05 
3170 1.67 1.40 0.35 0.15 0.01 1.80 
3171 1.50 1.90 0.80 0.50 0.01 4.25 
3172 0.83 0.05 0.10 0.04 0.0025 0.20 
3173 0.67 2.60 0.45 0.15 0.005 1.50 
3174 0.83 1.25 0.25 0.05 0.005 0.80 
3183 1.00 0.35 0.25 0.02 0.0025 0.55 
3182 2.08 0.65 0.35 0.04 0.01 1.50 
3194 1.50 2.20 0.75 0.40 0.01 1.80 
3195 1.83 9.30 2.80 2.60 0.025 20.20 
3199 1.00 1.10 0.60 0.25 0.01 0.40 
3197 1.00 0.50 0.15 0.10 0.0025 0.30 
3198 1.00 4.25 1.95 0.60 0.005 4.55 
3321 1.67 3.10 1.50 0.90 0.02 4.80 
3324 1.33 4.20 1.70 1.00 0.01 3.60 
3325 .1.50 4.70 1.45 1.10 0.015 4.90 
3323 1.67 4.20 1.85 0.75 0.03 10.10 
3322 1.50 3.70 1.20 0.60 0.02 8.10 
3329 1.58 :145 0.55 0,20 0.02 2.80 
3330 0.42 0.95 0.45 0.35 0.015 3.95 
3334 0.42 2.80 0.85 0.05 0.015 3.20 
3341 1.08 0.10 0.15 0.05 0.005 0.50 
3345 O.67 7.10 3.40 0.30 0.02 8.60 
3350 0.67 2.95 1.55 0.15 0.005 1.10 
3354 1.67 1.70 0.55 0.50 0.015 4.50 
3355 1.83 3.45 1.40 0.45 0.01 5.25 
3359 2.00 4.80 1.55 0.10 0.015 6.40 
3364 1.50 2.05 0.75 0.60 0.025 5.90 
3374 0.67 1.50 0.40 0.10 0.01 2.20 
3375 0.50 2.60 1.10 0.20 0.015 4.50 
3376 0.50 0.25 0.25 0.10 0.005 0.35 
3380 0.50 28.20 5.95 4.65 0.03 30.80 
3381 ö.58 26.40 6.40 p.20 0.035 35.60 
3382 0.58 14.80 4.50 3.60 0.025 13.60 
3383 0.50 9.50 3.10 3.45 0.03 9.40 
3387 0.67 8.20 3.90 0.50 0.025 10.00 
3388 0.75 6.O 3.60 0.45 0.01 8.10 
3389 0.50 10.10 6.15 1.10 0.025 9.65 
3394 0.58 1.50 0.55	 . 0.15 0.005 0.90 
3405 0.83 2.75 0.95 0.05 0.02 2.30 
3406 0.75 5.90 2.70 0.10 0.02 6.60 
3407 0.83 4.10 1.45 0.20 0.02 7.00 
3413 1.50 3.85 1.40 0.16 0.02 3.65 
3414 1.42 4.60 1.80 0.25 0.025 5.10 
3420 0.83 18.50 3.60 3.50 0.025 17.20
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Sample Width rcen 
Feet I Zin Qr 

3424 0.67 26.10 5.60 0.30 
3425 0.83 8.40 3.80 0.10 
3426 0.83 12.20 4.65 . 0.15 
3431 1.00 18.20 4.60 0.45 
3432 1.67 9.50 3.10 0.80 
3433 2.00 8.00 2.50 0.35 
3442 1.83 14.80 5.20 0.40 
3443 1.67 22.60 6.5(1 0.75 
3451 .1.00 11.40 4.10 .	 0.25 
3452 1.17 35.60 3.50 0.55 
3453 1.00 26.50 3.20 0.20 
3458 0.92 11.20 6.10 0.75 
3459 0.34 8.80 2.20. 0.15 
3464 0.42 4.'70 2.10 0.15 
3465 0.50 4.10 1.45 0.15 
3466 0.92 0.55 0.50 0.05.

ince Per Ton 

ia Silver 

0.02 31.80 
0.025 9.70 
0.025 11.85 
0.025 16.40 
0.025 12.20 
0.025 7.65 
0.03 9.20 
0.03	 .. 13.50 
0.035 12.60 
0.04 40.80 
0.02 25.10 
0.025 15.20 
0.015 6.10 
0.02	 . 3.85 
0.025 3.80 
0.005 1.05 

A discovery was certified on the Carbonero vein on N.y 9, 195, based 

on the recommendations of V. L. Dare, Bureau of Mines Engineer (Jan. 28, 1954). 

Dare based his recommendations on the following preliminary estimate of 

ore reserves:
atedAgâssay 

Type of Pect. ser Tp 

Reserve ___ Zinc Copper Siv 

Measured 6,850 2.46 0.77 0.57 0.012 3.68 
IndIcated 13,000 3.13 0.85 0.53 0.011 3.87 
Inferred 16,000 3.00 0.81 0.43 0.010 3.62,

ORE RESERVES 

The data upon which to base an estimate of the ore reserves 

resulting from this project are limited to the assays of channel samples 

taken from the drift backs and to geologic interpretation. Because explora-

tion and sampling are limited to one level, only indicated and inferred 

reserves can be estimated, In the Panama drift aU the assays are too 

low to serve as a basis for grade calculation, and the ratio of gouge to 

sulfide vein filling is too great to infer any ore reserve on the Panama 

vein. In the Carbonero drift 130 samples, weighted by widths of vein 

sampled and the distance between samples, have an average grade of 6.9 percent 

lead, 2.0 percent zinc, 1.9 percent copper, with 0.025 ounce god and 
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•	 I 
9.3 ounces silver per ton. The combi:ned lead-zinc-copper average is 

10.8 percent. These values are considered valid for the grade of 

indicated as well as inferred ore. Within the 671 feet of drift sampled 

there are several series of assays that have average grades considerably 

higher than the average grade of all samples taken. For the purpose of 

indicating the comparative values of different segments of the vein and 

of estimating a reasonable tonnage for ,indicated ore, U blocks have 

been calculated, based upon the following criteria; 

1. The first and last sample in each series, and the 

•	 average value of that series have a combined lead-zinc-copper 

content falling within one of three sets of grade ranges: more 

than 10 percent, between 5 and 10 percent, or less than 5 percent. 

2. In determining average grades, assays are weighted by length 

of sample and distance between samples. 

3. Each block is assumed to extend above and below the level 

f or a distance equal to one-half its length, but not more than 

50 feet. 

The location, tonnage, and grad ,of the blocks are shown on 

figure 7 and in table 1. Based upon the above data, assumptions, and 

limitations, indicated ore is estimated to amount to 5,722 tons. 

13



Percent ncep ton 
Lead Coppe ld Silver 

6.2 3.0 3.3 0.058 19.1 

2.4 1.0 0.5 .019 5.6 

10.1 2.4 1.3 .03 9.4 

5.6 1.7 0.8 .028 7.2 

2.7 0.8 0.9 .014 5.0 

2.9 1.1 4.7 .016 4.7 

i6.o 4.9 2.7 .025 18.1 

2.3 0.8 0.4 .015 1.8 

4.5 1.7 1.8 .022 5.2 

18.0 4.2 0.7 .028 17.3 

3.2 1.4 0.1 .017 2.9

TABLE I 

- Dip 
Sample Width Length extension 

B10 numbers LetI LQI Tons 

I 1881-1911 1.8 60 60 540 

II 1912-3036 1.1 40 40 147 

III 3038-3130 1.5 117 100 1,463 

IV 3149-3159 1.4 43 43 216 

V 3158-3199 1.5 98 98 1,200 

VI 3197-3376 1.2 121 100 1,210 

VII 3380-3389 0.6 34 34 58 

VIII 3394-3405 0.7 22 22 28 

IX 3406-3414 1.1 40 40 147 

X 3420-3459 1.1 88 88 710 

XI 3464-3466 0.6 8 8 3

Total tonnage indicated ore 5,722

14 



•	 . 
Based upon geologic interpretations, it is inferred that the 

ore will continue above and below the Carbonero drift a distance equal 

to one-half its hOrizontal length.. Based on this assuntion arid using 

a factor of 12 cubic feet to the ton, indicated and inferred reserves 

are estimated to be 48,776 tons as follows: 

1.3 ft. (average vein width) x 671 ft. (ore length) x 671 ft.,. 

(1/2 ore length above and below level) = 585,313.3 cubic ft.; 12 cubic 

ft./ton = 48,776 tons;less 5,722 tons (indicated ore) = 43,054 tons 

inf erred ore. 

Therefore, it is estimated that the ore reserves resulting from 

this project are:

Percent Ozs. per ton 
ass of Tons ... 

Measured None - 

Indicated 5,722 6.9 2.0 1.9 0.025 9.3 

Inferred	 . ALc5I 49 2.0 O.25 -9L 

Total 48,776 6.9 2.0 1.9 0.025 9.3

During the active life of the exploration program three stopes 

designated as the 800, the 900 and the 1400 stopes (fig. 7) were in 

production. An estimated 7,687 wet tons of ore were produced within 

the limits of drifting under the exploration contract. This tonnage 

was derived from shrinkage stopes driven considerably wider than the 

assay widths used in reserve calculations and is therefore larger and 

lower in grade due to dilution. 

The equivalent tonnage removed, based on the excavation limits 

shown on figure 7 with the same assumptions used in reserve calculations 

is 3,020 tons.

15 



Recapitulat ion 

nt Qper ton 

__________ •	 ____ 

Measured	 None 

Indicated	 5,722 6.9	 2.0 1.9 0.025	 9.3 

Inferred	 3Q54 692.0 0.025 

Total Reserves 
developed	 48,776 6.9	 2.0 1.9 0.025	 9.3 

Reserves • removed 
by.stoping and 
drifting	 -	 3O2O ? 

Reserves remaining 
after 10/1/53o 
date	 45,756 6.9	 2.0 1.9 0.025	 9.3 

PRODUCTION FROM DISCOVERY 

Exploration under the terms of the contract started June 16, 1952 

and stopped at the end of August 1953.	 During the period of DMA explora-

tion, Silver Bell Mines mined and milled 15,408 wet tons of ore which was 

subject to DMA royalty. This production is compiled in table 2.

16 



TABULATION QF TONNAGE AND VALUE OF PRODUCTION FROM CARBONERD MINE
FOR PERIOD OF MaY 9, 1952 TO OCTOBER 1, 1953 

jToQ	 Tramrned ______ ____ Total Dry Gross Net Royalty 
Period

_____ 
)ump 50 140 600 800 900 1400 DitcI Drift tons OTE tons value smelter on cofl 

Stope $gp tope tra mil1 pq va1ue çaté$ __________ 
May 9-31,1952

____ _________ 
407 407 341 7,528.O( 4,57O.76 228.54 

June 1952 6 406 412 333 9,879.0( 5,874.36 293.72 

July 1952 14 194 425 85 718 28 14,727.0( 8,785.96 439.30 

Aug. 1952 304 188 275 301 1,068 879 l2,008.0( 8,686.28 43l 

Sept. 1952 55 209 530 181 975 829 22,929.00 13,904. 20 695.21 

Oct. 1952 936 3 215 1,154 947 24,727.0C 15,849.27 792.46 

Nov. 1952 82 384 180 165 90 901 740: 12,369.00 7,256.92 362.85 

Dec. 1952 37 91 166 294 236: 3,721.00 2,491.06 124.55 

Jan. 1953 122 208 330 248 3,408.0( 2,223. 08 111.15 

Feb. 1953 139 496 176. 280 1,091 894 8,432.0( 5,861.26 293.06 

March 1953 3 228 65 877 8 1,181 992 1l,417.0( 7,132.10 356.61 

April 1953 308 234 14 11 347 914 812 9,949. 0( 6,466.59 323 

May 1953 13 269 296 290 89 957 839 10,717.0( 8,617.85 430.89 

June 1953 220 230 604 262 1,316 1,l25 18,499. 0( 12,137.43 606.87 

July 1953 205 130 389 257 981 890 12,899.0( 9,183.11 459.16 

Aug. 1953 193 65 316 123 77 774 728 9,178.75 19,595.16 990.56 

Sept. 1953 _2hL. J9i5 762 -	 * * 
____ _____ __________ 

Totals ____ ____ ________

* Through concentrate shipment--Lot 119. 



I 
The above crude ore production was milled and produced 3,379.0955 

dry tons of lead-copper and zinc concentrates with a gross value of 

)459,l84. 05. The net value of these concentrates, which were subject to 

DM royalty, was 432,663.32. Royalties due the Government and collected 

totalled l4,628.70 (as per audit of Jan. 26, 1955). 

Of the above mentioned total production (15,408 tons) only 7,687 tons 

of ore were produced within the limits of exploration drifting under the 

contract. This was arrived at by summing up the production from the ex-

ploration drift, the ditch, the 900 stope, the 1400 stope and 66 percent 

of the 800 stope. This tonnage was derived from shrinkage stopes driven 

considerably wider than the assay widths used in reserve calculations and 

is therefore larger and lower in grade due to dilution. 

The equivalent tonnage removed, based on the excavation limits shown 

on figure 7, sri average vein thiôkness of 1.3 feet and the assumption of 

12 cubic feet per ton is 3,020 tons. 

CONCLUSIONS AND BEC0N14ENDATIONS 

It is concluded that core drilling, below the 8-level,' will 

develop additional ore, possibly equal in amount and grade to that dis-

covered by the work done under the DM contract. However, because this 

would be more in the nature of extending the limits of known ore than 

exploring for a new ore body, it is recommended that no more Government 

funds be spent on this mine at the present time. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASH INGTON 25, D. C.	 MA 
217956 

221+ New Customhouse 
Denver 2, Colorado	 March 20, 1956 

Memorandum 

To:	 C. 0. Mittendorf, Administrator, DMEA 

From:	 Executive Officer, DMEA Field Team, Region III 

Subject: Docket DMEA-2l65 (Lead-Zinc) Contract Idm-E3l2, 
Silver Bell Mines Company, Inc., (Carbonero mine) 
San Miguel County, Colorado 

Enclosed are one copy each of the various corres-. 
pondence you requested over the telephone yesterday concerned 
with the subject contract. In addition a few other items you 
may not have copies of in your file are included. 

You are also referred to the following of which no 
copies are enclosed: 

1. Brading's letter of January 11+, 1955 to J. L. 
Chambers regarding the subject royalty audit. 

2. W. L. Dare's memorandum of September 10, 1953 
accompanying the Operator's August 1953 progress 
report. 

I find a copy of King's August 7, 1953 letter to 
the Operator but no letter dated August 17, 1953 from the Oper-
ator to King. A letter of August 11, 1953 to King from A. A. 
Smith was referred to the field and a reply to it is enclosed. 

Enclosures'-	 W. M. Traver
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S 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 
224 New Custnhouse 
Denver 2, Colorado 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.	 S 

Re: Silver BeU Mines Company 
Contract Idim-E3l2 Docket No. DMEA-2165 

Dear Mr • Chambers: 

I just talked to Mr. Robert Inman, Assistant United States 
District Attorney, on the phone and he advised me that the settlement in 
the subject case was as foflows: 

Satisfaction of Judgment	 l2,i72.95 
Court Costs	 138.00 
Interest from date of complaint 
3/28/55 to date judgment was 
satisfied U/28/55 at 6%	 -	 h.96.89 

l2,8O7.84 

Copy of this letter has been given to Mr. Traver. 

Sincerely yoi's, 

;;: A' /-i-e 
T. H. Brading, Audit" 

March c), l96
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ADDRESS REPLY TO
"ThE ATTORNEY GENERAL 

AND REFER TO
INITIALS AND NUMBER 

REM - VAA 

90-1-18-215 
INTERIOR DEPTS

UNITED STATES
DEPARTMENT OF JUSTICE 

WASHINGTON 25, D. C. 

February 15, 1956 

FEB 17 1956 

SOLIC1iOR 
Reuel Armstrong, Esquire 

Solicitor 
Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

FEB I 19

	

	 Reference is made to the case entitled United States v. 
The Silver Bell Mines Co., Ciril No. 1i979, in the United States 
District Court for the District of Colorado. (Your reference: 
Defense Minerals Exploration Administration.) 

Our letter of December 13, 1955, enclosed a copy of 
a letter dated November 30, 1955, from United States Attorney 
Kelley which stated that a total of $12,807.8 2.i. had been 
collected. from defendant. Of this sum, $12, 141.l.08 was 
deposited in a/c 1 1 -X1 40l, Revolving Ftnd, Defense Production 
Act, Interior, Treasury a/c 1.4.13; $228.76 was deposited in a/c 
li-1392, Interest on Deferred Collectionà\ or Payments; and 
$l38.Oo.was deposited in the Treasury in payment of costs. 

It appears that nothing further need be done, and, 
accordingly, this Department is closing its file. 

Sincerely, 

PERRY W. MORTON 
Assistant Attorney General 

Lands Division 

By:

Chief, Trial Section
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' -' 95G 
WASH INGTON 25, D. C. 

22L1. New Customhouse 
Denver 2, Colorado
	

February 15, 1956 

Memorandum 

To:	 Chairman Operating Committee, DNEA 

From:	 Executive Officer, DMEA Field Team, Rgiofl III 

Subject: Royalty payments, DMEA Docket 2165 (Lead-Zinc), Contract. 
Idm-E312, Silver Bell Mines Company, .Carbonero Mine, San 
Miguel County, Colorado 

Enclosed is a copy of a. memorandum from T. A. Christensen 
of the Region III Fiscal Department regarding a credit of $12,172.95 
to the royalty payment account of Silver Bell Mines Company. Total 
royalties received to date for Contract Idm-E3l2 amounts to $Ili-,628.70; 
therefore, the full amount of the Government s portion of incurred 
costs in performing the contract work has been repaid. 

uY \&-
W. M Traver \ 

Enclosure



UNITED STATES	 :1 
DEPARTMENT OF THE INTERIOR: 1:..' 

DEFENSE MINERALS EXPLORATION ADMINLSTRATION 

wz 

2211 New Customhouse 
•	 Denver 2, Colorado

February 13, 1956 

Memorandum 

To	 Executive Officer, DMEA Field Team, Region III 

From	 T. A. Christensen 

Subject: Collection by the U. 5, DistrictCourt fr royalty.payment 	 • 
due the U.. S. Government on Contract No. E-.3,3, Silver 
Bell Mines Company. 

Certificate of Deposit No. 223 dated January 31, 1956 in 
the total amount of $12,669,811 was received In this office on Feb- •; 
ruary 8, 1956, indicating that the Defense Minerals Exploration 
MminIstation account with the Regional Disbursing Officer 
been credited With $,i.o8 under appropriation symbol 111X14401. • 

was deposited in Miscellaneous Receipt Account 1111392, N lnterest on deferred collections or payments". An emount'of? 
$12,172.95 was been credited to the Silver Bell royalty account 	 • 
and $268.13 has been. placed in the Suspense Account pending in-
formation for final disposition.. 	 :	 • 

T. A. Christensen	 •	 •• 
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1'	 UNITED STATES 

t ' p	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

r. V. K. TLN	 iA i 

1_A fl.34 , Mi* UI 
224 I Ctess *j 
,_ 2, Do2.ir*
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	 -	 UNITED STATES

	

•	 DEPARTMENT OF THE INTERIOR 
h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J/jj 2 

6 1956 
WASHINGTON 25,D.C. 

22i- New Customhouse 
Denver 2, Colorado	 ry.2,J.956 

Memoranduxn 

To:	 Secretary, Operating Committee, DMEA 

From:	 Executive Officer, DNEA.Field Team, Region III 

Subject: Royalty payments, DNEA Docket 2165 (Lead-Zinc), Contract 
Ithn-E312, Silver Bell Mines Company, Carbonero Mine, San 
Miguel County, Colorado 

As you recall, royalties due the Government for production 
from the Carbonero mine under DMEA Contract Ithn-E3l2 was collected 
for the account of the DMEA as a result of the ' tCertification of Jiñge-
ment" issued November 29, 1955 by the United States Attorney for the 
District of Colorado. Subsequently the Silver Bell Mines Company satis-
fied this judgement by paying $l2,1i8.O8 of which $l2;l72.95 was the 
required DMEA royalty payment, $138.00 was the cost of fE action and 
the balance evidently was for the payment of incurred interest. 

The Clerk of the U. S. District Court, Room 2L1.7 Post Office 
Building, Denver, Colorado, has advised us that the $138.00 was trans-
mitted to the Treasurer of the United States on December 1, 1955 and 
the balance ($12,3Lio.O8) was transmitted on December 15, l955 

As this royalty payment has been made, please advise us by 
return mail the procedure to be used to have this payment credited to 
royalty payments under D14EA Contract Ithn-E 312. Should the incurred 
interest also .be credited as a royalty payment? • This accountwill 
show a repayment in exce of the amount c6ntributed by the Govern-
ment if the interest payment is so handled. 

An early reply to this matter will be appreciated. 

W. M. Traver 

1)-, /79( 

4t96L?
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I "THE ATIORNEY GENERAL"
ADDRESS REPLY TO 

ANDREFERTO	

UNITED STATES INITIALS AND NUMBER

DEPARTMENT OF JUSTICE 
REM:VAA	

WASHINGTON 25, D. C. 

90-1-18-215	
December 2, 1955 

IITERIIO I1EPL 

DEC5'' 1955 

SLLTO
	

J. Reuel Armstrong, Esquire 
Solicitor 
Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

There is enclosed a copy of a letter dated 
November 22, 1955, from United States Attorney Kelley, 
concerning the case entitled United States v. The Silver 
Bell Mines Co., Civil No. 4979, in the United States 
District Court for the District of Colorado. (Your 
reference: Defense Minerals Exploration Administration.) 

Sincerely, 

FERRY W. MORTON 
Assistant Attorney General 

Lands Division 

By:
Chief, Trial Section 

Enclosure 
No. 116213

DEC- 61955
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C.	 DEc j 
22L1. New Customhouse 
Denver 2, Colorado
	

December 2, 1955 

Memorandum 

To:	 Secretary, Operating Committee, D14EA 

From:	 Acting Executive Officer, DA Field Team, Region III 

Subject: Royalty payments, DNEA Docket 2165 (Lead-Zinc), Contract 
Idrn-E3l2, Silver Bell Mines Company, Carbonero Mine, San 
Miguel County, Colorado 

Enclosed are two photo copies each of a certification of Judge-
ment Satisfaction and a letter to the Department of Justice from the 
U. S. Attorney's office relative to the payment of delinquent royalties 
due the U. S. Government on production under DJYIEA Contract Idm-E3l2. 

E, N. Harshman



/ .

	

S 
• UNITED STATES 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

224 New Cuetcinhouse 
Denver 2, Colorado

EECEIVED 

November 30, 1955 

Mr. 3. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Silver Bell Mining C cinpary 
Contract Idzm..E312, Royalty 

Dear Mr. Chambers: 

This morning Jim Tznsend told me that the Assistant United States 

Attorney called him yesterday and advised that the subject cciupany had paid 

in full on the past due royalty.

Sincerely yours, 

? 
T • H. Brading, Au4.tor



OFFICE OF
REGIONAL DIRECTOR

0
UNITED STATES

DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES

REGION !

Q2 E& 

224 NEW CUSTOMHOUSE 
DENVER 2. COLORADO 

November 23, 1955 

Memorandum' 

To:	 C. 0. Mittendorf, Administrator, DMEA, Washington 

From:	 Regional Director, Region III 

Subject:	 Docket No, DMEA-2l65, Silver Bell Mines Company, 
COntract No. Idm-E312 

I have received a copy of a letter addressed to you 
by E, H. Sanders, President of the Silver Bell Mines Company. 

Mr. Sanders discussed his troubles with me regarding 
the Civil Action óase for royalties, and I told him that the 
Denver Office had nothing to do with the case now that it is in 
the hands of the District Attorney. Mr. Robert Inman, Assistant 
U, S. Attorney, called me and said he was going straight ahead 
with the case. 

Sanders told me that he did not_wish to sell , the stock 
of Four Corners Uranium Corporation owned by the Silver Bell Nines 
Company as it would ,jepress the pricepf that stock, He also told 
me 'that the reason they 'did not pay the royalties was because 
"they thought" they didn't have to except , on ore actually produced 
in driving' the drift. I reminded him that it is in the contract 
and h stated that	 failed to re ,d it. 

V.	 I thought you would be interested in this sidelight. 

(7. 
H. East, Jr, /

:) :''
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o Docket copy 
SW'nRmA 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADM INISTRATION 

WASHINGTON 25 D C



I 
è	 SELL ,wr..a ca. . . .	 , ,uzt16a4k6ai1dàq . Jpi '1e5—O3S'7 . de,we,z2, caAczd4 

November 18, 1955 

Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration	 1 
Department of the Interior 	 I'jwf	 U 

Washington, D. C. 

Dear Mr Mittendorf:	 Re: Docket No. DMEA-2l65 
(Lead-Zinc), Silver Bell 
Mines Co., Carbonero Mine, 
San Miguel County, Colorado. 
Contract No. Idm-E3l2 

I just this morning talked with Mr. Jack East of your Denver office 
regarding the account of Silver Bell Mines Co., which is now in the 
hands of the United States Attorney's office in Denver, Civil Action 
No. 4979, amounting tO $12,478.08. 

I certainly appreciate what your department has done for us and 
assure you that I have made every effort possible to liquidate this 
account, other than. to sell Four Corners Uranium Corporation stock 
which is held in the treasury of Silver Bell Mines Co. 

We are at the present time working on a longrange financial pro-
gram for Silver Bell, and .f your department could withhold pres-
sing the collection of this account until March 1st of 1956, I am 
sufe that you would be rendering us a great service. We recognize 
the obligation and would be only too happy to pay it if funds were 
available. The company is',solvet as far as fixed assets are con-
cerned, and we are presently working out a financial program which 
will make it possible for Silver Bell to resume operations.. 

I am enclosing a copy of oi.r financial position as of October 3, 
1955, which situation has riot changed since that date. If you would 
please .advise Mr. Robert D. Inman, Assistant U. S. Attorney here in 
Denver, in whose hands theLaount has been placed, to withhold 
further action until March 1l956, I assure you that the account 
will be taken care of at that time if I have to personally raise 
the necessary funds to liquidate the account. 

Vexy truly yours, 

EHS:mc	 E. H. Sanders, President 
cc- Mr. Robt. B. Inman 

Asst jj . s . Attorney-Denver 
Mr. Jack East 
Regional Director, Bureau of Mines-Denver



	 —J	 I _	 .	 , 
T 7	 SILVER 

!ELL tiute Ca . . .	 ü16k6ccddq . aIpcse5—O387 . dez21 azlMadtt 

October 3, .1955 

ACCOUNTS PAYABLE - as of October 3, 1955	 T 

City National Bank and Trust Company 	 0 

	

ol Chicago . Transfer Agent	 $ 4,885.05 
Denver Fire Clay Co.	 .. 2,706.10 
P.. M. Holmes, C.P.A. 	 2,290.00 
Western Colorado Power Co.

	

	 1 103.95 
$ l98.l6 

We certify the above to be the correct Accounts Payable 
of record on our books, that there are no law Suits, other 
than the suit of the Gove*nment, no mortgages nor any pros-
sing obligations The company has a bank note outstanding 
in the amount of $57,500.00, collateralized by sour Corner 
Uranium Corporation stock. The company owns 261,000 sbareø 
of ?our Corners Uranium Corpozt ion stock, a complete modern 
mill and mine shops, all free and clear of debt which, at 
today's replacement value, would be a mi.nu*um of $1,000,000.00. 

The amount owing to the Government as of August 29, 1955, 
under their DMEA contract, 1.s $.2,478 08, plus intezest 
at the rate of 6% from August 

09 
1955, therefore, the tota]. 

14ebilities of Si.lver Bell Mthe Co stands at $23,463.18 
AL.L taxes, including real etate taxes, are paid to date. 

SILVER BELL MINES CO.





File Copy 

0
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C	 fl. 

OCT 1 4 955 

•Mr.W.L ?rs,er 	 S 

1i..*tiv. Officer 
1IM 71S3.& To, Rsgioe 111 
22k 1 C*atooua* 

•	 Deor 2, COIW*4O

&s: ieü.t lo.	 &..n6 (1.ssd4i) 
IUv.r IoU ths coui,iuq 
Carba*ero Kiio 
Su JIis1 Oiwty, Coors 
Contract 1*. IJ312 

• Deaz' 1ti. frawers 

With. r.t.rsio. to yo*r Soptomber 28 ettex' rejarding tM 
cited proact, we are .*s1.atng copies of a *suiorantha by e 
Associate 3dieitar, Dii'iaian of 	 *030urc.a, E,t.d October U.
It app.are idvissbi.. to prepare *i effioisl t.r*iiatie aotio.s 
stthist*s. 

The i*s1 s4it Ms sres4 bus aas; hesce, It 70* t*il 
tMt $ fi*a1 report by *e Operator wcol4 oo*tribe.te *.4ki sf valve, 
this raqv4r.at could be waii.d. Z sh * san, the fuel 
Teas report ld s.tealll wind the pr.3..t t all pecotiesi teats and purposes.

$inc.r.3y ora, 

George C SeIfrdge 
Chairasa, (eratiag Cttt4I') 
Mtori.swold/er lO/l3/S 
Copy to: #I)ocket 

AP1OYhDt	 •.	 Adrnr R File	 •	
•	

S • 

•	 S	 •: ••	 • •	 Op. Committee	 S	 • S	 •	 S 

/S/ Robert W. Geehan	
Base Netals	 •	

S 

I *r ,rus f tLass -	 Mr • Bishop, USBM 
S	 •	 •	 S	 •	 S	 •	

• Mr. Kiilsgaard,	 • Thor H. tilsgaard •	 Chron.	 • S	

• 5 5	 •	 S 

b.r, .00gisaraar.i 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

224 New Customhouse 
D.enyer 2, Colorado. October 11, 1955 

Memprand,um' 

To:	 Secretary to the Operating Committee, D.MEA 

From::	 Executive Officer, DMEA Field Team, Region. III 

Subject:	 Royalty payments, DMEA Docket 216.5 (Lead si.Zinc) Contract 
Idni.E.3l2, Silver Bell Mines Company, .Carboners Mine, 
San Miguel County, Colorado 

This is to inform you that Mr. Robert inman of the United 
States Attorney office phone.d today and made the following statements 
regarding the collection of royalties due under D.MEA Contract IdmE3l2. 

1 w The Attorney Generals office is proceeding in 
the foreclosure, of the judgement rendered against 
Silver Bell Mines Company' on August '9', 1955:. 

2 w Mr. E. H. Saunders, President of Silver .Bell 
Mines Company, has attempted through his se.c 
'retary to have this judg.em'.ent set aside. This. 
attempt met with the disapproval of Mr. Inan 
'who informed the company that the judgement 
will stand and can.only be. appeased by a full 
cash settlement. 

3 The Attorney 'Generals office is proceeding to 
force. the sale :of a sufficient number of shares 
of Four Corners Uranium stock owme.d by Silver 
B;ell Mines. Company to offset the amount of the 
jud genient. 

4 Mr. Inman thought that the s.tock which. was to. be 
used, for this ptir.po:se may have already been. used 
as security for .a loan of $5.0, .0 0.0. .00 recently ob. 
tamed by Silver B.ell Mines Company. The Attor 
ney General is having this possibility checked by 
the Federal Bureau. of Investigation..



r)'
. 

5 W.e will he kept informed o future developments 
in the collection. of these DMEA royalties due. 

W. M. Traver 

W. Townsend 

-2-



'	 or
UNITED STATES

DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 

WASHINGTON 25, D. C.

OCT 111955 

Memo randuin 

To:	 The Administrator, DMEA 
Attention: Mr. W. R. Griswold 

From:	 Associate Solicitor, Division of Mineral Resources 

Subject: Docket No. DMEA-2l65X (lead-zinc) 
Silver Bell Mines Co. 

Mr. Griswold's memorandum dated October 3 re-
quested our comments on the Region III Executive Officer's 
memorandum dated September 28 to the Operating Committee 
suggesting the formal closing •out of •the subject contract, 
either by "letter of default or by a Notice of Termination." 

The contract is written on Form MF-200 (Revised 
Feb. 1952), and is dated May 9, 1952. Work was stopped on 
August31, 1953, with less than half of the work completed. 
Amendment No. 14,. dated November 10, 1953, the. last agree-
ment of the parties under the contract, authorized a recess 
of the work and required resumption of the work no later 
than March 1, 1954, but work was not resumed as required. 
The project was certified on March 9, 1954, and on August 9, 
1955, a judgment was entered by the U. S. Attorney against 
the Operator for past due royalty in excess of $12,000.00. 

As you know, the contract form in question does 
not clearly spell out the rights of the Government to roy-
alty in the event of termination of the contract under the 
notice provisions thereof (Article 12). Therefore, we ad-
vise against terminaon of this contract under said notice 
provisips, as to do so might jeopardize the Government's 
rights under the judgment already entered against the Oper-
ator and the Government's rights respecting royalty under 
the contract. 

However, it does not appear from the docket that 
termination of the project work by agreement with the Oper-
ator has been considered administratively. We believe 
such procedure should be considered first, for under such 
an agreement the Government could expressly preserve all



S 

its rights under the judgment and also under the contract 
for royalty and lien. The Operator would benefit from 
such an agreement by gaining relief from its default in 
failing to complete the work. 

If it is determined that a Termination Agree-
ment is desired under this contract, and the Operator is 
agreeable to executing same, we shall prepare the agree-
mentupon request.. Such an agreement, of course, should 
be cleared with the local U S. Attorney before presenta-
tion to the Operator for signature. If a Termination 
Agreement is not desired, we shall give further consider-
ation to an alternative method of winding up the docket. 

cting Associate Solicitor 
Division of Mineral Resources
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ADDRESS REPLY TO
"THE ATIORNEY GENERAL"

AND REFER TO
INITIALS AND NUMBER

DEPARTMENT OF JUSTICE 
REM:VAA	

WASHINGTON 25, D. C. 

90-1-18-215 -
	 October 5, 1955 

It3LEPL 

OCT10 1955

J. Reuel Armstrong, Esquire 
• Solicitor 

Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

There is enclosed a copy of a letter dated 
September 26, 1955, from United States Attorney KeUy, 
concerning the case entitled United States v. The Si1ver 
Bell Mines Co., Civil No. 11.979, in the United States 
District Court for the District of Colorado. (Your 
reference: Defense Minerals Exploration Administration.) 

Sincerely, 

FERRY W. MORTON 
Assistant Attorney General

Lands Division 

By:
Robt. 
Chief, Trial Section 

Enclosure 
No. 22902







I 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C. 

221.. New Customhouse 
Denver 2, Colorado	 September 28, 1955 

Memorandum 

To:	 Chairman of the Operating Committee, Dk 

From:	 Executive Officer, DMEA Field Team, Region III 

Subject: Docket DMEA 2165X, Contract Idm-E312, Silver Bell Mines 
Company, Silver Bell mine, San Miguel County, Colorado 

Project wk under Contract Idm-E3l2 ceaçd on August_31, 1953 . As of that date the Operator had completed 773.6 feet of the 1900 feet of approved drifting on the Carbonero. and Panaina veins of 
the Carbonero mine. 

By the provisions of imendment No.1., the Operator was 
permitted to suspend project work until March 1, 19511.. This amend -
ment contains no automatic termination provision. Project work was 
never resumed and a Certification of Discovery or Development was 
issued by the Administrator on March 9^1951,., and collection of de-
linquent royalty due the Government was instigated by the Department 
of Justice and judgment obtained on August 9,1955. The Report of 
Review by the Contract Adniinistration and Audit Division, dated 
AugustiO, 1955, was released to this office on August 22, 1955, and• 
covers the acepted costs of all completed project work. 

Actually, the Operator has never been notified by this 
office or by your office that project iork has been officially termi-
nated. We would like to begin closing out our files on this contract. 
Because royalty rights of the GOvernment have been preserved by the 
certification and court action, we believe that the Operator should 
be notified officially either by a certified letter of default or by 
a Notice of Termination stating that under the provisions of Amend-
ment No. 11., the contract was automatically terminated as of March 1, 
19511. . We will prepare the letter or notice if you wish. 

W. M. Traver



	

ADDRESS REPLY TO	 * 
"THE: ATTORNEY GENERAL 

ANDREFERTO	 / 

	

IPETIALS AND NUMBER 	 UNITED STATES 
•	 DEPARTMENT OF JUSTICE	 ç 

WASHINGTON 25, D. C.	
c1 

90-1-18-215	 September 6, 1955 

(oi)	 i 

	

S8J	 J. Reuel Armstrong, Esquire 
Solicitor 

• Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

There is enclosed one copy each of a letter 
dated August 30, 1955 from the United states Attorney 
at Denver, and the judgment, concerning the case entitled 
United States v. The Silver Bell Mines Co., Civil No. 
14979, in the United States District Court for the 
District of Colorado. (Yourureference: Defense Minerals 
Exploration Administration.)

Sincerely, 

PERRY W. MORTON 
Assistant Attorney General 

lands Division 

By:
Robt. E. Mu.lroney/ 
Chief, Trial Section 

Enclosure 
No. 22201

RECEJVED
'V 

SEP 

GENERAL COUNSEL 
DEFENSE MINERALS 

ADMINISTRAON
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	

SFp ' G 1 
WASH INGTON 25, D. C.	 aDs 

22t New Customhouse 

Denver 2, Colorado	 September 1,. 19 

Memorandum 

To:	 Chairman to the Operating Committee 

From:	 Executive Officer, DMEA Field Team, Region III 

Subject:	 Docket DMEA 2l6X (Lead-Zinc) Contract Idn-, Silver 
Bell Mines Company, San Miguel County, Colorado. 

Enclosed for your information and. files on this subject 
docket are two copies each of Judgment and Bill of Costs furnished 
this office on August 30, 19S, by Mr. Irunan, Assistant U. S. Attorney, 
for Donald E. Kelley, United States Attorney.

ft\ 
W. M. Traver
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

224 New Customhouse 
Donver 2, Colorado	 August 16, 1955 

)fr. E. D. Talbert, Acting Chief 
Contract Adm(nl stration and Audit Division 
tfense Minerals Exploration Administration 
Washington 25, D. C.

Re: Report of Review 
Silver Be].]. Mines Co. 
Contract Idm-'E3l2 
Docket No. ttEA-2165X 

Dear Mr. Ta].bert: 

Attached are three copies of Report of Review covering sub.' 
ject contract. 

In view of the default judgment for balance of royalty re-
payments due, I completed the Review Friday. Inasmach as it has 
been held pending for over a year, I thought. it would be a good idea 
to close it. However, if you consider that the case should be' held 
open until repayments actually are made, please advise. 

Sincerely yours, 

-	 tel 

Ends.
	 T • H. Brading, Audito 



•

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 

224 New Custnhouse 
Denver 2, Colorado	 August 11, 1955 

Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Silver Bell Mines Co. 
Contract Idm-'E3l2; 
Docket No. r*EA-.2165 

Dear Mr. Talbert: 

The attached clipping appeared in the Denver Post of 
August 10th, and I thought you would be interested in this. 

Sincerely yours, 

T. H. Brading, Auditor. 

End.



S Wins 
Judgment in 
Mining DeaI 

The Silver Bell Mines Co. of 
Ophir, Cob., was ordered Tues-
day to pay $12,172 to the federal 
government on a mineral exploa 
tion contract. 

Federal Judge Jean S. Breiten-
sten gave the government a de-
fault judgment after a hearthg 
in U. S. district court in Denvr. 
The judge said the mining coin-
pariy was served with a complaint 
and summons last April 1 but 
never filed an answer or appeared 
in court. 

Robert Inman, assistant U. S. 
attorney, said the Silver Bell Co. 
signed a contract in 1952 with the 
defense minera's exploration ad-
ministratbon.The DMEA program was developed to stimulate dis-
covery and production of strategic 
minera]s. 

The company received $14,68 
as a loan representing the goveri-
mènt's share of exploration costs, 
Iñman said: The mining iith was 
supposed to repay the goveri-

•	 •. nent out of receipts. 

Por



••
UNITED STATES 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 

224 New Customhouse 
Donver 2, Colorado	 AugUst 9, 1955 

Mr. E. D. Ta].bert, Acting Chief 
Contract Administration and Audit Division 
Lbfense Minerals Exploration Administration 
Washington 25, D. C.

Re: Royalty Audit 
Silver Be].]. Mines Co. 
Contract Idn.'E312 
Docket No. I!EA,-2l65 

Doar Mr. Talbert: 

This morning Mr. W. N. Traver, Executive Officer, IEA Field 
Team, Region III, and the writer appeared before U. S • District Judge 
Jean S. Breitenstein, as witnesses in connection with collection of roy-. 
alty repayments from subject coarq. 

Mr. Traver t s testimony was li mited to identifying the signed 
contract betwoen the Silver Bell Nines Coxany and the Government, and 
the Certificate of Discovery. The testimony given by me was limited to 
a statement that I bad made the royalty audit, the total value of ore 
and concentrates sold, the net value subject to exploration participa-
tion, the total royalties and total royalties due. 

This was strictly an informal hearing and no one from Silver 
Bell was present. The Government was represented by Assistant United 
States District Attorney Robert Iruuan. Ifault judnent in the amount 
of $12,172.95 plus Court costs and interest from date the demand for 
payment was made, was ordered to be entered. Mr. Ininan advised me that 
collection would be pressed and judnant leviOd against any assets of 
the cany if payment is not forthcoming at an early date. 

Sincerely, 

T • H. Brading, Audit 

AW 1 ' 

C-c: ociT



UNITED STATES
DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C

JUL 25 1S 

Hon. Herbert Brownell, Jr. 
Attorney General 	 0 

Washington 25, D • C. 

My dear Mr. Attorney General. 

Reference is made to your letter of June23, 1955 (your 
reference REN:VAA 90..l-l8..215), in regard to the Department accepting 
stock in the Four Corners Uranium Company as security for payment of 
the Silver Bell Mines Company' s obligation to the Government, under 
Exploration Project Contract No. I dm-E312, Docket No. DMEA.2165. 

It has been decided by the Defense Minerals Exploration 
Administration, and concurred in by the Department, that the accept-
ance of stock for security of an obligation arising out of a D}JA contract would set a bad precedent and would not be in the best 
interest of the Government. 

This confirms the telephone conversation between Jay L. 
• Chambers of the Defense Minerals Exploration Administration and 

your Mr. Altman, on June 22, 1955.

	

Sincerely yours, 	 0 

£CIzIG Solicitor 

JLChambers/wb	 • 
July 20, 1955 

Copy to: Secretary's File 
•	 ••	 Solicitor's Docket 	 0 	 •• 

DNEA Docket 
Adrni. Reading File 

0 	 •	 Administrator	 •	 •	 • 
Region III Field Team (2) 	 :•	 •. 

•	 •	 Mr. Hofflund	 • 
0 	 • 

Mr. Griswold 
Mr • Chambers L-
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UNITED STATES

DEPARTMENT OF JUSTICE 
WASHINGTON 25, D. C. 

ADDRESS REPLY TO
"THE ATrORNEY GENERAI. 

AND REFER TO
INiTIALS AND NUMBER 

PJ4: \1

9O-l-l8-2l
June 23, 1955 

TERIIO DEPL 

%.UN 24 195

J • Reuel Armstrong, Esquire 
Solicitor 
Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

There is enclosed for your file a copy of a 
letter dated June iLi, 1955, from United States Attorney 
Kelley at Denver, Colorado, concerning, the case entitled 
United States v. The Silver Bell Mines Co., Civil No. L1979, 

tne united. States ijistrict Uour±or the District of 
Colorado. ( your reference: Defense Minerals Exploration 
Administration.) 

Please advise this Department as to your recommenda-
tion on accepting stock in Four Corners Uranium Company. as 
security for payment of the debt.

Sincerely, 

PERRY W. MORTON 
Assistant Attorney General 

Lands Division 

By:
Robt. E. Mulroney 
Chief, Trial Section 

Enclosure 
'.'	 No. Sllti.8





t -	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION	 i 

	

- WASHINGTON 25, D.C. 	
('S 

224 :oti CusthoiEe 
tnver 2, Colorado	 JUX1G a l9 

oranthun 

To:	 3. N. Kast, Jr. eioz*l .roCtor, Region III 

rr:	 Ezec4Itivs Ofieer, EMIL FiG34 1oem, Eogion UI 

Subject:	 &.2165, COntract Id.E312 (Lead.Zinc) 
Silver !3ell MLe	 Sen )1isjuel Countr, Cølorado 

I again caUed Mr. iort ). In, Asaitant United tate3 
trict AtOrnOy on me 16, 1955 regaz'din( the tatua ot action on the rcra1 
clatn on th subject t11ect. Mr. liran advioed that he vld caU Mr. 
L B. Sudr3 again and endeavor to obtain agreent for an earlier sottle 

	

ni than that prui3ea, vhicb s*a by August lt..	 5-

- 	 Vin I failed to hear .rcui Mr. 1ntn, X called him aain .toda$ -	
S (Juno 24) and be tatec1 that he b*fly contacted Sanders on tune 2 and wa 

aured that the deal pending would ike it posaibao for hint o clear p 
the balance auo vithin ten dais, or about Ju2y 612i, Mr. Irmn agreed to 
prec Mr. $anderu for etlnt again at that tim. 

,L- I w n. iraver 
Executire Qf$icoz', 

.5.	

, 	 .OU	 • cc - Sec Op Comm (2) 
Shaw 
Harshman 
Subs 
Chron





V (IP
UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

22 ew Custciue 
De4ver 2. Coloz'ad 	 \i	 27, l)5 

li. ast Jr., Regial Director, Reglx III 

• Executive 3.tTice, AE Field ea. Eein IZI 

&i.bect. Thk.2l65 (Lead4inc), Ctrat Id. -E312 Slivei Bell lines 
Co..par San Miguel Cowty Cl z'sd Ryalty C1sL 

I called r Rcbert .D Ir,ai Assistant U. b. District 
krney, tc4a i reference t' he status of the ciii&int reeefted 
to this o1ice n the subject coiitract. 

lie advised that Mr. L U. Ssnders of Silver Bell inee 
cL pary c erred with A sub$e.zent to filinj 1 the cplaint ^n 
uai eb 28 19 and reciested deter ant of action e&Lng res1tin 
.,f a refinancing progran in progress a the present t1ie 1his re 
fL2sueing is between Silver Bell. Mines C psny and Foic Corners 
ZxpLati n C .rratXon, and as u know Az Sanders is an c fficer 
3f bth.

ir. Iniran stated he verbally agreed tc an extension untLl 
Atguet I I9. However, vben I explained the biaLry of t.he case 
s.te detail and the pusition this office has takin in the atter, he 
i*rther stated that be voi4 ak.e a note in his docket file and. call 

. Sanders IA in abut 15 dre hence to deteridne what progress is 
beit ade and atte?t to effect an earlier' settlesent.



Anit	 tnte	 prthient f JuMice

UNTE1) STATES AORNEY 
DIsTwro CoLORADO 

211) POST OFFWE BULLDINO	 H 

DENVER 1, COLORADO

rch 30, 1955 

4	 -I 

X flflL.1 

___rd.i:fsm ____

4 

Mr. W. M. Traver 
Executive Officer 
DMEA Field	 eion III 
224 ew Cutouee 
Denver 2, Cado 

Dear Sir:

Re: Silver Bell Mines Company 
Docket •DiA 2165 (Lead.'Zinc) 
Contract IdaE3l2 

This will acknowledge receipt of your letter of March 
29, 1955, relative to the above tter. 

Under date of trch 2, 1955, a complaint was filed 
in the United States Ditr1ct Court to effect collection. We 
enclose herewith for your iaformatioria copy of said complaint. 

We will keep you advised as to further developments. 

Very truly yours, 

DONALD . KLEY, 
United States Attorney. 

RERT D. IAIi, 
Assistant U.S. Attorney. 

End.

/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

2214 New Customhouse
	 WASHINGTON 25, D. C. 

Denver 2, Colorado
	

April 114, 19% 

Mr. Jay L. Chambers, Chief 
Contract Administration and Audit DiviSion 
Defense Minerals Exploration Administration 
'Departxnt of the Interior 
Washington 2S, D. C.

Be: Royalty Audit' 
Siliier Bell Mines Co. 
Contract Idnia.312 
Docket No. tMEA. 216 

Dear Mr. Chambers;: 

I discussed the subject report with Mr. Traver, Executive Officer, 
!LEA, Field Team, Region III. He. suggested that' in view of the action of 
the Attorney General, .1 hold the Operator's copy of the audit report, at 
leagt temporarily. I thought this suggestion had some merit, and so 
agreed. This morning I again taiked to Mr. Traver and he is of the opinion 
that the report should be held until some definite Court action is taken. 

Your opinion axxi counsel in the matter will..be. appreciated. 

Sincerely, 

ii 

T. H. Brading, DMEA Au or
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MP-Soo -

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 

REFERENCE SLIP 

DATE V1W55 
REFERRED TO:

1. 

-

- 

	

jon	 i'	 Recommendation 
Approval	 Record 
Comment	 of------------------
Conference	 Referring 
Consideration	 to--------------------
Filing	 Reply for signa-
Instnictjons	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 

REMARKS: ----------------------------------------------------------

- -	 -	 -	
Check (X) before the items needing attention. 

JLHofflund/emd 
GPO	 16-63815-1	 Initials of sender.



ADDRESS REPLY To
"THE ATTORNEY GENERAL." 

AND REFER TO
INITIALS AND NUMBER 

REN:V.AA 

90-1-18-215

S
UNITED STATES

DEPARTMENT OF JUSTICE 
WASHINGTON 25, D. C. 

April 14, 1955 

NTRW DEPL

PRi19S

J. Reuel Armstrong, Esquire 
Solicitor 
Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

There is enclosed for your file one copy each 
of a letter dated March 30, 1955, from United States 
Attorney Kelley and the complaint, both concerning the 
case entitled United States v. The Silver Bell Mines 
Company, Civil No. 4979, in the United States District 
Court for the District of Colorado. (Your reference: 
Defense Minerals Exploration Administration.) 

Sincerely, 

IRRY W. NORTON 
Assistant Attorney General 

Lands Division 

By:
Robt. E. }Iulroney 7t 
Chief, Trial Section 

Enclosure 
No. 50515

RECEIVED 

J.\PR 18 iSSS 

GE\EIAL COUNSEL 
DEFENSE MINERALS 

MINISTRATION
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WASHINGTON 25, D. C. 
22Ii New Customhouse 
Denver 2, Colorado

L 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

Mr. Jay I. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2S, D. C.

Re: Royalty Audit 
Silver Bell Mines Co. 
Contract IdE3; 
DocIt No. DA 2l6 

Dear Mr. Chambers: 

I am attaching clipping from last Friday's issue of the Denver 
Post.

In view of the fact that our report may be used in Court, per-
mission is respectfully requested to correct the error of 81 cents on 
Schedule C-]., and rewrite the Certificate and page 7 of the Report, in-
stead of the footnote suggested in your letter of March 31, 19S. 

Sincerely, 

T. H. Brading,
D1EA Auditor 

Eric.
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LS. Asks $12,172 
Irom Mine Firm 
or Royalfies 

The federal government Friday 
sought more than $12,000 from the 
Silver Bell Mines Co., holder of 
aiining exploration Contract on 
lands in San Miguel county, in a 
civil lawsuit on file in U. S. dis-
trict court here. 

In the governme'5 complaint, 
fileq by Robert D. Inman, assist-
ant U. S attórney, the mining 
company is . accused of selling $315,000 in ores and failing to pay 
$12,172 in royalty to the govern 
nient as required by the contract. 

On May 9, 1952, the firm en-
tered into a contract with the gov-
ernment for exp'oration of min-
ing ,lands in San Miguel county, 
the complaint alleges. The com-
pany has failed to pay the more 
than $12,000 in royalty and is in 
default on the exploration con-tract, the government claims. 

Denver Jurors Given 
100 Pc. Pay 8o©st 
Denver jurors received a 100 

pct. salary increase Thursday. 
Officials in Denver district 

coujt began paying jurors the new 
fees authorized 10 days ago by 
the: state legislatur The daily 
compensation is $6 for each juror' 
actually serving in a trial and 3 
for each juror reporting to the court, double the former fees. 
/kA-Q-K

I
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UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 

4lQh3%

	

	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

MAR 311955 

Mr. T)xa* if. 3tdjg 
D)A Ltt*' 
224 , Cuatctxuse $ui1dg 
1)enyer 2, Colorsdo

Re, RoZ t*d1t 
ilv,r a.0 )the. Ca, •	 .	 : Cc 
ot No. 1E&.216 

1eer ?. bid1g

is sed* to yotu lett*r o rth 2, I9 
iuriittthg yvr 1trst Roja1ty A*3it Repert sn4 CertUit . 
the àw*.cited 1*ojeet, 

snotesnrr
toflmi*: Se1s at 1,% Cb 60.14	 Thi hcu1d be $0.90, 

1Th. s	 rror' ajex In 8eb.e C4. 

	

a	 a f011ovit	 .	 S	 ., 

*aetusUi 10.90, tut onZy *0.09 z'equird 
to thtal zt**z rovty r.pestt Tequir&.! 

Piseac do the atz*

	

	 aO'pi'a befóre tby ze ttsti*ted,

ncs* 

(Signed) J. L Chambers 

• .•.	

.5	 •.	 . 	 ••,	

. J*7 L. Chs ti, C).t .. 
Contract £diinlatr*tior 
and Auat flivisic*	 .	 • 	 S.. 

JLChaxnbers/vb 
March 31,1955	 .	 S	 . 	 . 

Copy to: Docket 
Admr. Reading File

	

•	 • Mr. Chambers ..
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DEPARTMENT OF THE INTERIOR 
3%9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

22 ew Custouthouse 
Denver 2, C3lorado	 1areh 29, 1955 

•

	

	 4r. Donald E. Kelley	 •.
United itates. Attorney 
Deprtent of Justice 
Rooia 219 Post Office Buildini 
Denver 2, Colorado

e: Docket DI4EA 2165 (IadZine) 
Contract IdnE 312 •. 	

0 

Silver Bell 
•	 Carbønerô Mine 

$cn Miguel County, Co1orc 
Deer Mr. ce11ey:	 -.	 •. 

Please advise this office of any d,eve1opaens in the c1ec-
tion of Defense Minerals Ex1oration Athninjsti'atión royalties due uider 
L4EA Contract Idr312, Silver Beil Mines Conipariy. This uiatter ws 
Ierred. to your office by the Attorney General's office Lor action.. 

In addition, we would appreciate receivin co, ies of all •

	

	 crrespondence between your office nd Silver Bell hines iy eon 
ecriin collection of royalties due.

Yours verj trilr, 

•	 •	 •'•	 •OW..tAVO 

W. M. raver 
Executive Officer	 • 
DMEA Field eaa, eio III 

,	 (	 .•	 •	 •	 :	 •	 •.	 • 
• 	

0	 • 	 • 	 • 	

0 

9	 ,	 j,.	 0	 • 

- 	 •0	

• 	 •0	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.

I'	 -. 

22L New Customhouse 
Denver 2, Colorado

co L'

(fl'\ 
uJ3LiS	 J	 ) 

March 29, l9S 

Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2S, D. C.

Re: Royalty Audit 
Silver Bell Mines Co. 
Contract Idm-.E312 
Docket No. DMEA 2l6S 

Dear Mr. Chambers: 

In view of the fact that the text of the report and approximately 
eighty per cent of the schedules covering subject audit were completed 
prior to receipt of your letter of March 9, l9S, which eliminated the 
schedules, I thought best to complete the report on the old basis. In ad 
dition to this fact, Mr. Traver has advised me that the matter of collect-
ing the past due balance has been referred to the Attorney General for 
handling. It was decided that the complete report would be preferred. 

Considerable difficulty was experienced in obtaining copies of all 
settlement sheets, and as a matter of fact, until I reconciled the total 
sales of figures with the data on the Company's books, some settlement 
sheets were not even . reported. Just before I completed the report, Mr. Wil-
fley, Consulting Engineer for the company, sent in the information shown on 
Schedule B-i. Rather than rework Schedule B, which would have taken a couple 
of days, I developed the information shown on Schedule B-i and deducted the 
net result from Schedule B. 

Transmission of this report has been delayed due to a combination 
of circumstances, such as my being ill several days with the flu, the proof-
ing and correction of minor errors on a couple of schedules, ray being tied 
up on the preliminary work on the final audit of New Park Mining Company 
(which Mr. Traver considered urgent) and my trip to Salt Lake City last week 
to complete the as signment.

Sincerely,

/ 
T. H. Brading, DMEA AItor



Docket file 

•	 //	
• UNITED STATES

DEPARTMENTOF THE INTERIOR 
•	

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C. 

MAR 2 5 19b 
*, W • M.

Offi.er 

	

D& Field	 Region UX
224 1ev Cnetamboise id1ding 
Denier 2, Co]o

Re# Docket No.	 (4'4i*) 
i1v.r Neti Mines Ca*z 

Carbonero Mine 
sn fl1s1 Cott7, COLorAdo 

Cct,aet No. Xde.31Z 
Deer Mr. ve? 

Rstemno. is aede to tour letter o Mereb 21, 195, e 
£.tiOfl ofl the (dXfle*Cited j*'&jeet. 

Thu office requested lMexmation fx Robert E. roney! 
of the De*rst ,f stie 1* r.gmrd to the status of t* S12yr 
Bell Mine* Ccr, sad )tr. Melane's office advisd us to seek 
further 3nf.raet10 f the District £ttom.j at Dsnva, to 
the ees* ides referred the 1&tten* r	 fft roT 

S1ncere1 your's, 

George C Se(fndg6 

Cheirn, Operating Gittet) 

APPROV
JLChambers/wb 3/24/55; 

tT.Ledges	 22	 Copy to:	
File 

•	 • • •	 OpératingCoinmittee 
Thor H Kii1sgaa	 ,, )	

Mr. Kiilagaard 
•	 •	 I	 /	 LI •	

•	 bez', Gogicel Svrie' '-"	 Mr. Griswold 
• •	 •	 •	 •	 •	 •	 • •	 • Mr. Chambers	 •	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 
2211 New Customhouse 
Denver 2, Colorado March 21, 1955 

Memorandun/ 

To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 

From:	 Executive Officer, I14E Field Team, Region III 

Subject: Royalty Payments - Docket A 2165 (Lead-Zinc), Contract 
Idm'-E312, Silver Bell Mines, Inc., Crbonero Mine, San Miguel 
County, Colorado 

Please advise this office of any developeients in the collec-
tion of Et4EA royalties due subsequent to February 21, 1955, when a 
finincja1 statement of Silver Bell Mines, Inc. net worth was transmitted 
by the Washington 4EA office to Mr. Robert E. Mulroney, Chief, Trial 
Section, United States Department of Justice. 

W. M. Traver 

.ff



/	 Docket 

DEFENSE NERALSEXPLORATRJNADMIMSTRAT!N 
WASHINGTON 25 D C 

FEB 2 1 1955 

)fr. Robert L Hul*'0n07 " 
Chief, Trial $.ctiOz 
Unttod S**tn D.ptr.ut of Justice 
1hjtj 25 D. C, 

Deer Mr,

tour letter of ?.uai'ij 9, 1955, sddressed to 3. tøiOl 
£rsstrg, Eaquir., Acting $oUcitor for the Dei*rtnt of Interior, 
ece.nizg t Silver 3efl )j	 T)*èt $. D)L2I65, 
Ctrect No. Zdl2, was trsuterr,d to this office for iep, 
The rsp] Ma been icvt*t dsleyed bsesue is Md to get the in. 
foaetien Aen o Deuvnr office. 

The enclosed stOnat of the tthencd*l poeit.i* of the 
ec*spoxiy vu supplied the Y. S. fltzr.eu of Internal R.varme is 
t!euver. The etstet shevs the f aeisl positiOn øf the eea*i 
as of 1eeenb.r 31, 195g . Ap*rent3 the reeu bad uot at the 
time reeeivsd the Oc*sII71 1956 tex tuin. 

Zn regari to cooperation of 3rnsl officials of DW4 in 
fleni'.r, the Ezeautive Officer, 1r. . K. ?ranr, 1A Ye1d Teen, 
Roglcn IZI, 224 New Cstcnbcus. uil6ing, ha. been given snthortt 
to stpply every aett3tence possible to yuur t)iøtrict LttO. 

$inoer.1 75, 

FRANK E JOHNSON 

ACTING At*ipiatistør \ 

Copy to . Secretary's File 
Solicitor's Doce 
D4EA Docket-

JLChsinbers/wb	 .	 Admr. Reading File 
February 17, 1955	 . Administrator . 

Region III Field Team (2). 
•	 .	 ..	 Mr. Hofflund.	 . 

Mr. Griswold	 . 
Mr. Cliaflibeis
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UNITED STATES	 r

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

Region III 

224 New Customhouse 
Denver, Colorado	 February 15, 1955 

Airmail 

Memorandum 

To:	 W. S. Martin, Acting Chairman, Operating Committee 

From:	 Executive Officer, D4EA, Region III 

Subject: Financial Status - Silver Bell Mines Company, D}IEA-2165, 
Contract Id1n-E 312 

With reference to your teletype of February 14, 1955, 
on the above subject, we were able to obtain the following latest 
current information from the Bureau of Internal Revenue Office here 
regarding Silver Bell Company's financial condition. 

Assets - December 31, 1952 

Current 
Cash on hand and in bank	 1,540.70 
Accounts Receivable 

Regular	 j 1,710.74 
Inter-company	 62,768.09 64,478.83 

Inventories - Conc.	 2,075.52 
- Ore in stopes	 245,004.47 
- Supplies	 49,272,86 296,352.85 

Cash value Life Insurance 	 683,72 
Total current	 V 	 363,056.10 

1ant 1 Property & Development 

Claims & Property	 V 	 496,364.29	
V 

Plant, Property & Equipment	 419,120.83 
Less reserve for depreciation 73,034,39 346,086,44 

Mining Development capitalized	 722,734,65 
Total Plant, Property & 

Development	 1,565,185.38 
Investments 

Stock of Ophir Corp.	 118,088.15 
Stock of Four Corners Uran,C, 361,000.00 

Total Investments 479,088.i



.	 . 

Deferred Items 

Prepaid & Deferred Expenses 	 2,569.93 
Organization Expense 	 24,159.81 

Total Deferred Items	 26,729.74 

Total Assets and Capitalized Expenses	 2,434,059.37 

Liabilities 

Qgrent 

Accounts Payable - Trade 	 . 54,270.34 
Accrued Payroll & Increase	 8,483.24 
&ccrued Payroll Taxes & Deductions 	 30,904.89 
Accrued Property Taxes	 3,165.20 
Other Accrued Expense	 821.12 
Notes Payable	 34,800.00 
Stock Subscriptions - to be refunded	 106,357.50 

Total Current	 238,802.29 

CaDital Stock 
Authorized 2,500,000 share common stock 
Par value . l.00 per share, issued & 

outstanding 1,662,117.00 
Class "A" Stock outstanding 155,836.00 
Capital Surplus 570.2l1..05 

Total Capital 2,388,167.05 
Less Surplus Deficit 192,909.97 

Net Capital 2,195,257.08 

Tote]. Liabilities and Capital , 2,434,059.35 

Assets and Liabilities as of December 31, 1953 
Assets Liabilities 

Cash 1,721.79 Accounts Payable 4	 88,450.07 
Accounts Rec, 71,191.67 Notes Payable - 
Ins. Cash Value 692.29 Stock option 216,152.00 
Autos 30,828.00 OAB W. Tax 21,334.08 
Stocks 379,088.15 R.E. Contract 25,000.00 
Real Estate 1,295,866.61 Accrued Real Estate Tax	 3,933.96 
Mach. & Equipment 364,062.01 Net Capital 2,060,326.98 
Inventory - Ore 243,977.52 
Deferred Items 27,769.15 ___________ 

Totals 2,415,197.09 2,415,197.09

2 



.
	

. 

4 International Trucks and 2 Jeepè	 $30,828.00 at Ojhir, Cob4 

Real Estate and buildings - all mining property $1,205,866.51 at Ophir, Cob. 

Machinery and Equipment at mines	 $364,062.01 at Ophir, Cob. 

Frank N. Holmes, C.P.A., Patterson Bldg. 

For a more detailed statement covering a breakdown of their 
?lant, Property & Equipment, you are referred to the issuing prospectus of 
Silver Bell Mines Company published September 9, 1948, with underwriters 
Faroll and Company, Chicago, page 18, and for assets the prospectus of 
Four Corners Uranium Corp., September 1954, pages 19, 21 and 28. 

Both prospectuses should be available from the files of Security 
and Exchange Commission there in Washington. Consideration should be 
given to the fact that the Silver Bell prospectus is 7 years old. The 
one on Four eorners Uranium Corp., however, is recent and the 361,000 
shares of this company held by Silver Bell Mines Company represent, at 
the present, a substantial asset. 

If there is any additional information we can supp2y, please 
advise.

W, N. Traver



_________________________ 

•	 •	
•	 .Surnarne 

-	

-4/.	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIONADMINISTRATION 

WASHINGTON 25 D C

Grtvo1d/b.j1, 1. 444, t. 3'9 

FEB 1 4 1955	
' lnteitøi' 

i4Xkfl()	 t,tng hiM, 
Tøt*nse ProYxietion bet, tnter10 £1.ated 
W8tIflr tUitL t Otttce Gt ttft ecy.) 

r; V. L 'rrer, ,euttn	 tN'A fl,i4 ¶Pu, gL.ii iU '.nvr, Colorido 

ø ha' bein rMue,t.t b)' tb, ttorxiPy' G*ne?aI to roTtde *U potb1e 

tnttnieti*n *t to ftn* taX *tatus Silver P.ftfl Mirte* Cos1*n7, cket o. 

21	 Conttsst Ids4fl2. 	 r 4&te he *re ineø,1ete, oi'4* n3.' *hing 

clta	 a1nt ftit*Pnt oi'nd,	 4vt*e u* *t cuc b atr asil of 

imy fzrthr tnføri*t Ion e*	 bave nch n *flftn' inipaent rhjcb	 be 

,vned or s* to a other	 of isbit.

W S Martin 
(writ tencix 2/11/55)	 ACN 

•	 Copy to: Docket	 •	 •	 • 
•	

•	 Base Metals	 •	 • • 
• ••	 Adxnr. R. File	 •	 •	 •	 •• • 

•	 Op. Committee	 •	 .•• 

•	 •	 Mr. Bishop	 ••	 • •	 • 
• •	 •	 •	 Mr. Kiilsgaard	 •	 f	 •	 • 

• 
•	 Mr. Chambers	 • 

•	 •	 •	 Chron.	 •	 •	 •	 • •	 •	 •
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UNITED STATES 

DEPARTMENT OF JUSTICE 
WASHINGTON 25, D. C. 

February 9, 1955 
C 

ADDRESS REPLY TO
"THE ATTORNEY GENERAL

AND REFER TO
INITIALS AND NUMBER 

REM-VAA 

90-1-18-215

INTERIOR DEPT 

rB 10 1955 
j • Reuel Armstrong, EsquireV
Acting Solicitor 
Department of the Interior 
Washington, D. C. 

Dear Mr. Armstrong: 

Receipt is acknowledged of your letter dated January 27, 
1955, concerning the Silver Bell Mines Company, 701 U. S. National 
Bank Building, Denver, Colorado. (Your reference: Defense Minerals 
Exploration Administration.) 

The United States Attorney at Denver, Colorado, has been 
requested. to coflect the amount due to the United States. It was 
suggested that he write a registered letter to the subject company 
d.eznanding payment. If payment is not promptly received the United 
States Attorney has been authorized to bring suit. 

From the enclosures to the above letter it would appear 
that the subject conrpany may not be able to pay the amount of the 
debt due. The United States Attorney has been requested to ask 
the local office of the Federal Bureau of Investigation to ascertain 
the financial ability of the subject company to pay the debt. It 
would. also be appreciated if you would forward to this Department 
any information available as to the financial resources of the 
company.

If suit is brought, it may be necessary to use the 
testimony of local officials of the Department of the Interior to 
prove the amount due under the contract. It would therefore be 
appreciated if the local officials could be authorized to cooperate 
directly with the United States Attorney in this matter. 

Sincerely, 

PERRY W. MORTON 
Assistant Attorney General 

Lands Division 

':JVED
By:

Robt. E. Mulronéj 
Chief, Thial Sec ton 

C:: ::n COUN3EL 
DEFENSE MINERALS
ADMINISTRATION
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UNITEDSThTES	 . LL3LY 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4 

WASHINGTON 25, D. C. 
22!i. New Custornhouse 
Deiaver 2, Coloro	 J2nuary 2, 1955 

ieiiioraduii	 S 

To:	 T. A. Christensen	 S. 

rom	 Executive Officer, I!EA Field Peaxj, Reioi III 

Subject Royalty Payruent - Silver Bell Mines CoElpany, Doccet DMEA 2Th5, Contract .Idmd .E312 - Colorado 

Enclosed is U. S. Government. check No. l8,182,63, in the iount 
of $107 .12 in payrnent of royalty on Contract Idm-E 312. 

This amount wa reinstated by Contract Mministration nd Audit 
:Division audit report dated Septeriber 3, 1953 Payment to the operator 
was 'ittimeld and. is to be credited to royalties due under Contract Id-
312.	 S 

Reference is made to our ieoranduzi to you dated Jazturj 23, 195 concerning this paent.

W M. TRAV 

W.M.Traver 

nclosure 

5 	
S • • 	

5 

: 	 £1S 
Op'. Co. 

U. . 
Ji W.Thgnr$
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 

BUREAU OF MINES 

OFFICE OF
	 REGION Wx III	 224 NEW CUSTOMHOUSE 

REGIONAL DIRECTOR
	

DENVER 2. COLORADO 

January 21, 1955 
Air Mail 

Memorandum 

To:	 C. 0. Mittendorf, Administrator, DMEA 

From:	 Regional Director, Region III 

Subject:	 Silver Bell Mines Company, Docket DMEA-2165X, 
Contract Idm-E312 

Reference is made to your letter dated December 27 ad-
dressed to E. H. Sanders., President, Silver Bell Mines Company, 
in which you state that it is necessary for them to pay "$5, 000.00 and 
arrange for an orderly and quick liquidation of the balance". You 
stated that if the check was receIved by January 15 that you would. ask 
the Attorney General to withhold .action against him. 

So far as we know, .no payment has been made as required 
and a teletype was sent to you advising you of this fact on Monday, 
January 17. Under date of January 14, Tom Brading submitted an 
audit report to Mr. Chambers wherein he states that $12,065.. 83 is 
due from the op.erator.	

t. 

Please advise the present status of the legal action regard-
ing this account. 

It is my personal belief that Mr. Sanders has no intention 
of paying the royalty .due u±iless he is forced. He is extremely critical 
in public of the DMEA program for requiring anybody to repay money 

/ spent by the Government. I am quite anxious to have this action taken 
before February 3, 4, and 5 at the time of the Colorado Mining Associa-

' tion meeting, as at that time he will "spout" off if he is in true form.
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UNITED STATES	 1T

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASH INGTON 25, D. C. 

2211. New Customhouse 
Denver 2, Colorado 	 January 20, 1955 

Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Washington, D. C.

Re: Silver Bell Mines Company 
Idm-E, 312, DMFA 2165 

Dear Mr. Talbert: 

With reference to the last paragraph of your letter 
of January i8, 1955, the following inl'ormation is submitted: 

Total royalty due per teletype of Dec. 7, 195 k $12,981.70 
Payments to August, 1953, deducted twice 	 $ 1,311.8.63 

Correct total royalties due Dec. 7, l9511	 $lL33O.33 

Total royalties per Settlement Sheets shown 
in my letter of January i11, 1955	 $15,775.55 

Deduct: 

Zinc Lot #1 - Settlement Sheet not available 
to Executive Officer, Dec. 7. 	 $	 96.72 

Payments to August, l95	 $ 1,348.63 $l,1445..3 

Total	 $111.,330.20 

Difference - Decimal Adjustment 	 $	 .13

Sincerely yours, 

T.H. Brading TBB:pw	
DMEA Auditor
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

JAN 1 8 1955 
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EDTalbert/wb 
Jarmary 17, 195	 f 

Copy to' Docket 
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S 	 Mr. Chambers	
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DN 235 8UEAU NINES	 1-17-s	 L-18 PM 

C 0 MITTENDORF 

\\ RE DOCKET DNEA 2165, CONTRACT .IDN-E32, SILVER BELL NINES, INC. 
THE OPERATOR HASNOT COMPLIED WIT}1 T.E STPXXX STIPULATIONS IN THE 
LAST PARAGRAPH OF YOUR LETTER . TO' HIM DATED ECEMBER 27,1954. 

	

WN TRAVER	 .

/1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR L 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C. 

221i New Customhouse 
Denver 2, Colorado	 January 114., 1955 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Interior Building 
Washington 25, D. C.

Re: Silver Bell Mines Company 
Docket I4EA 2165X 
Contract Idm-E3l2 

Dear Mr. Chambers: 

In connection with royalty audit for subject company, I am con-
fronted with a problem on which I wou].d. like your counsel. Briefly the 
facts are as follows: 

I made a second interim audit for Silver Bell Mines Company in 
August 1953 which covered the period through May 1953. My report is 
dated September 3, 1953, and was approved by you for distribution on 
September 17, 1953. In the audit I reinstated an item previously dlsal-
lowed by the Finance Officer in the amount of $225.97 and recommended addi-
tional disallowances of $11.73. Certificate was issued as follows: 

Total cost per MF-1014. Report	 $23,081.31 

Prior Disallowances	 $225.97 
Disallowance Reinstated 	 225.97 

Disallowance by Audit 	 - 11.73 

Net Accepted Cost	 $23,069.58 

Subsequent to the audit the operator submitted MF-l01i- Repori as 
follows:

June 1953 (received in August) 	 $2,973.27 
July 1953 (received in September) 	 2,086.89 
August 1953 (received in September) 	 _l,l27.75 

Total (Item (1)	 $6,187.91



.	 fl 
The Finance Officer paid as follows: 

June Report - 50% of $2,973.27 (8/10/53) 
July Report - 50% of $2,086.89 (9/9/53) 
August Report - 50% of $1,127.75 (9/15/53) 

Total 

Totals to date on May Report - 
Add Item (1) above

$l, li.86 .63 

- 563.87 

$3,093. 911. 

$23,081.31 
- 6,187.91 

$29,269.22 

Disallowance (Prior Period - 	 $225.97 
Mill Adjustment by Finance Officer	 .o6

226.03 

$29,014.3 .19 

Total payments by Finance Officer prior to 
release of Audit Report September 20, 1953 -	 $lli.,52l.58 

EMrs. Stokes advised that this was done in July 1953 and the total on 
her Ledger Sheet at September 30 is $29,0 1l.3.l6, although $29,0 14.3.l9 iS 
the amount approved by her on the last MF-1011.. It appears to me that the 
Government owes the operator as follows:. 

Reinstated balance 	 $225.97 
Disallowances .	 11.73. 

Difference	 $2111..21 

50%	 •	 $107.12 

You are no doubt familiar with the difficulty this office is ex-
periencing in collecting royalty from this operator. According to settle-
ment sheets which were submitted by the operator for the period from May 9, 
1952 to November 18, 1953, the operator is indebted to the Government as 
follows:

Aug. l6,953 - Nov. 18, 19514. 
On co-mingled concentrates 

Aug. 16, 1953 - Nov. 18, 1951i. 
On Lead concentrates 

On Zinc concentrates 

Total

$5,981.95 

9,696.88 

- 96.72 

$15,775.55 

2
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Paid on Co-mingled concentrates $l,31.8.63 
Paid. Dec. 21 on account	 .1,000.00 

Total Payments 

Balance
	

$13,li.26.92 

Payments were verified by reconciling with amount shown on 
Finance Officer's records. 

Summary: 

Total Royalty due per settlement sheets 

Total pa&ments by. Finance Officer on t4EA 
Contract Idm-E3l2 

Difference 

Total Payments by Finance Officer on DMEA 
Contract Idm-E3l2 

Royalty payments received. to date 

Balance due from operator 

Less adjustment on audit 

My q.uestions are:

$15,775.55 

JA,521.58 

$ 1,253.97 

$l1l,52l.58 .1-

2,318.63 F7 

$12,172.95 

107.12 

$12,065.83 

(1) How to handle the $ 107.12 due the operator 
because of audit adjustments. 

(2) Contingent on answer to question (1) - 
What balance should I show as owed by the 
operator on my Royalty Audit Report. 

Yesterday (January 13, 1955) Mr. W. M. Traver, the Executive 
Officer of DI€A Field. Team, Region IV, accompanied me on a contact at the 
office of the Silver Bell Mines Company. The purpose of the contact was to 
check smelter receipts on the company books. Mr. Sanders, president of 
the company, was in the office and asked me what I wanted. I explained 
the purpose of the visit to him and he instructed the bookkeeper to give 
me full cooperation. However, he feels and so stated that in his opinion 
the Government is not entitled to the royalty claimed as they had not con-

3
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contributed a full share of the expenses. Mr. Traver asked him why, if 
the company knew they had. this ore in sight, did the company sign a 1]€A 
contract. I advised Mr. Sanders that on the face of the smelter settle-
ment sheets . submitted that they owed the Government. for the full amount 
of the Government contribution. He said in effect, show us we owe it 
and we will pay. 

Later on, Mr. Wilfley, Consulting Engineer for Silver Bell, 
came in and in a conversation with Mr. Traver and me, in effect stated 
that while the cinpany had included some ore from the Old Silver Bell 
dump in the returns on smelter sheets for the period from August 16, 
1953, to December 29, l951i., that the amount was small and he did not think 
it worth while to pro rate the income for that period. Also, I picked up 
one additional smelter sheet for December on lead and Mr. Wilfley has 
agreed to furnish me copies of four additional smelter sheets for zinc 
concentrates shipped. 

Mr. Sanders also stated that the company was continuing the 
operation of the mine on a reduced schedule and. that if I wanted to 
examine the operating records, I could proceed to Ohir and do so. I 
had discussed. this point with Mr. King in the morning and. it is his opinion 
that a trip to Ophir at this time could be somewhat hazardous as it is 
on the western slope at an altitude in excess of 11,000 feet, and the-
possibility of getting snowed in for an indefinite period is always present, 
not to mention the difficulty that might be encountered getting there. Docu-
mentation has been waived for this company so it would appear that it would 
hardly be feasible to make a Report of Review for the three months of June 
through August, 1953. If Mr. Sanders will agree to make full repayment 
of the amounts advanced by DMEA, could we waive our on-site audit and make 
a Report of Review? The operating records of the company have been in 
very good shape and if full liability for advances made by DMEA is acknow-
ledged by the company, what would our position in this matter be. 

It is about 375 miles to Telluride, Colorado, the closest place 
to Ophir where we can get a place to stay, and 15 miles from Telluride 
to Ophir. It would take at least a day with all the breaks in the weather 
to get to Telluride and. a day to return, with about two days to check the 
records. In other words, it would kill a full week to make an on-site 
audit, allowing about a day to develop preliminary schedules in the office. 
I doubt very much if. I would pick up any appreciable disallowances. Docu-
mentation was waived in the instant case because of the considerable amount 
involved in pro ration. This would mean that an engineer would have to ac-
company me on the trip. In other words, it would mean a week t s time for two 
people. There are no Government equities involved as no equipment was pur-
chased with joint funds and all supplies and materials are issued and. 
charged. from Silver Bell inventories on a requisition basis.
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This letter was coordinated with Messrs. King and. Traver. 

Yours very truly, 

jj14rv1 
T. H. Brading 
Auditor 
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UNITED STATES 

	

DEPARTMENT OF THE INTERIOR	 ,ØZwi .

	

	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 :	 : 

WASHINGTON 25 D C 

[iEC 271954	 .2 / C 3 
Mr. }. H, $*nder*, I'r.sident
i1r BU MIns* CO*r 

633 U. L N*tioe1 Benk 3uildi*g 
De*er' 2, Ce3r*do 

Dear tr, Sendersi 

Reference is ede to youx *tter f! flec*bsr 2), 1954, iit,}i vhicb ou sent a check tor $1,000.00 to be sppUed to youz' ac. 
eomt, and you reque5tad that our ft1i be set xp for an *dditionsl 
paant on )Mreh 1$, 1955. 

in , ltter of Deeenbm, 8, 1954, 2 stated that * substeu-
tial p*e*t nuot be asde on 'our *ecount br !ecetber 1(, l954 sn 
I defines 1Psub.t.ntisls as epr1*atm1 tiftr peroønt of the totel 
i*emt of rc re1ties de the Govejsnt. 

lMcording to our record. the total siomt of rc*l+4eø 
d. the Oovaresnt is $14,330.. You paid en	 seec**t between 
i*gst, 1952, end $sptesibsr, 1q53, * total of tl,34&63, end you 
closed in yon*! letter of bsoeiber 20, 1954, 1,000.00, This voUld 
leeve yonr balance, acoord.ng to our records, at U,O82,70. 

it will be neeeeu7 for you to send us not Later then 
anuary 15, 1955, en sdditioj*1 check fOr 5,0O0.O0 afld arrange for 
.n oz'der1 and qck 1.tquidruon of the blance, if your cheek is 
r.eeiied Jcasarp 15, 1955, we shell ask the Attcrner General to 
irithhold ai,rtton aaiust you en our resent request. 

8inoerey jvurs, 

0 0 Mittendor(/ 

JLChambers/axna 
December 27, 1954 

/1 Copyto: Docket 
Admr. Reading File 
Mr. Griswold	

0 

Region iv (2)	 •0 	

.0
0: 	

- Mr. Chambers-
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te1ense MInarals Adm1MBfraUOt 

DEC22 1954 

DN 235 BUREAU NINES 	 12-21-51°	 2-16 fvj 

C 0 NITTENDORF	 • 

t SILVER BELL NINES COMPANY, DOCKET DNEA 2165, OXX CONTRACT IDM—E312, 
SUBMITTED A CHECK IN THE AMOUNT OF $1OooQo AND REQUESTED THAT T-1E 
FILES BE SET UP FOJ MARCH l5,1XxxX	 1955 FOR FURTHER PAYMENT. 
LETTER BEING FORWARDED AIR1AIJ.,.

WHKING 
- 

-'7,
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• ;	 UNITED STATES 

DEPARTMENT OF THE INTERIOR	 •' 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 
22L. New Customhouse 	 December 21, 19511. 
Denver 2, Colorado	 - 

Memorandum 

To:	 C. 0. Mittendorf, Adriiinistrator, DMEA 

From:	 Executive Officer, DA Field Team, Region lv 

Subject: Royalty payments, DA Docket 2165 (Lead-Zinc) 
Contract Idrn-3l2, Silver Bell Mines, Inc. 
Carbonero mine, San Miguel County, Colorado 

Enclosed is the original and carbon copy of a letter addressed 
to yourself transmitting check in the amount of l,OOO.00 in payment of 
delinciuent royalties due the U. S. Government under DMEA Contract Idm-E 
312. The check has been deposited to the account of Silver Bell Mines 
Inc.

In view of the length of time royalties have been due on this 
account, and the enormous difficulties encountered in collecting even 
this token payment (which amounts to only 7.7 percent of the total amount 
due) we recommend that the Corapany's offer of an• additional paymenc on 
March 15, 1955 •be held not accept&ble to the Government. Legal ste'ps 
should be initiated irmediately th obtain at least 50 percent of royalties 
due and a firm commitment for the balance. 

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 

I L	 Y	 risvo1d/bJI, . i44, Vat, 669 

	

• _____ _____	 Isse Metals	 WA 

I44OItOI) ReY'VVt PtM, 
T*fen' ructj Let, Litet1ar (a11o.

	

cstd Voirkil.	 to the Office of Seq.) 

?o; . fl, !jn,	 'ffteet. DNA flel ?e*, ¶gioi ZY, Denvr, Colorslo 

'eni'tt Thc!b'T' 1, flocet	 J2l&5, tlrer 'eU .Htne Cot*y, 

ntret X 4i!3i2. l^'aee tletjpe aaowt of royalty dn ccor%.r to te 

beet of 'oui' knoviedpe. 1nfort1* i fr Attorney ***?*1..	 fl 

	

George C. e1fridge	 r 
htren, ()',r tti 

Written l2/l7/5i 

Copy to: ' Docket 
Adinr. K. File	 • 

Op. Committee	 .•	 • 

Base Metals 
• 	

• 	 Mr. chaibers 
•	 Mr. iilsgaard	 •	 . 	 • 

•	 •.	
• 	 Mr. Bishop	 • 	

: 	 •	 • 

• • •	 Chron. 
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DN23j s	 12-17-5z	 -2Q PM 
e C 0 NITTEJDoRF 

REtJRTT DECENBER 7, DOCJçET D NEA165, SILVE R BELL MINES COMPANY CQNTRACT 1DM-' E32	 RECORDS IN.TIs OFFICE INDICATE THAT DNEA 
ROYALTY IN TIEE AOJJNT OF $12,981.7Q IS DUE. 

-	 2	 WH.KING 

F
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DN235 BURMNES	 DECEMBER 16, 1954	 4-44 PM 

C 0 MITTENDORF	
I 

ATTENTION MR. GRISWOLD 

REFERENCE IS MADE (TO OUR TELEPHONE CONVESATION RE DOCKET NO. 
DNEA-2165LEAD—"8s8, SILVER BELL NINES COMPANY, CARBONERO NINE, 
SAN 1IUEL COUtITY, COLORADO, CONTRACT NO. IDN-3312. C R WILYLEY 
STATED THAT SOME ACTION WOULD BE TAKEN ON OR EFQRE DECEMBER 16. 
AS OF CLOSE OF BUEXXBUSINESS TODAY THIS OflCE HAS NOT BEEN 
CONTACTED BY A REPRESENTATIVE OF THE SILVER BELL MINES COMPANY. 

W H JUNXX KING 

CORR . LINE 2 388 SFOULD BE ZINC, LINE 3 IDIIE/// XXXX 1DM — E312.
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SILVER BELL MINES CO 
MINING PROPERTY. OPH IR, COLO., 

GENERAL OFFICE: 633 U. S. NATIONAL BANK BUILDING 

ALPINE 5.0387 

DENVER 2. COLORADO 

December 20, 1954 

Mr. C.0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D.C.

Re: Docket No. DMEA-2165 
(Lead-Zinc), Silver Bell 
Mines Co., Carbonero Mine, 
San Miguel County, Colorado. 
Contract No. Idm-E312, 

Dear Mr. Mittendorf: 

Pursuant to various letters between us regarding the 
subject matter I wish to advise you that it is impossible for 
us to make full payment of our account with your department at 
this time. However, in order to put our account in a more 
current status we are enclosing our check in the amount of 
$1,000.00 and ask that you kindly set up your files for March 
15, 1955, at which time we will be able to make another more 
substantial payment and beginning at that time we will be able 
to tell you what kind of monthly payments we can make so that 
the entire amount can be liquidated at the earliest possible 
date.

I sincerely hope that this arrangement will be 
satisfactory to your department and I wish to thank you very 
kindly for the assistance you have given us. 

Very truly your , 

"Dictated but not read,	 anderL 
12/20/54"	

President 
EHS : j b 

CC: Mr. W.H, King 
New Customhouse 
Denver, Cob. 

End: Ck.
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UNITED STATES	 __________ 
•	 DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 

DEC 8 1954 

Nt. 3. L. Beeudn., sist*nt Secretary 
S11VCD Bell Mines Ceeay.	 1 

£3 U. °. !titioaal Bsa Bnildtn 
Peniwr 2, Colorado

e: Thcket 1o. 1*!i&415 (Lee.d-.Ziuc) 
ilver Bell Mtne co*peay 

•	 •	 '	 (arbonero Rtu	 •• •:	 • 
•	 an ititi oimty, olotto 

irntract	 . !iu.Y'32 

Dear 4r. Bauin 

I 'ae your letter &ted orebe (', ith Cnciore of 
the coy P your letter deted 1oyi,her 29 to 4r. . L fln', reje-
tive to d11U1eTtt ry1ty *eit on the Cttd. COfltT'8Ct. 

I an a i'ed by Mr. Cinp ti,t 'r (. . t1fley callet on 
hi on 3)eceber 6 and. t"tec1 tht eone action wou1 b t&en by 
Deceibr 16. In vie of the long period of tIie &rin whteh royalty 
ayent to tb o,e?nrtent haTe been de1nent, e rut init that 

1y T)ece',ber 16 a ubt'ritia1 pey er t *wt b ede on this aecôuiit 
(a1roxiiate17 5C' per ceut of the oimt due), end that arranements 
nut Ukeie be tde Iookti toward resent of the balaee. Other.. 
wie, e shall haTe to plscs the sattr in the haud &f the Attorney 
general of the lTnited states

Sincerely yours1 
/	 •I, 

D Mittendor 

WRGrtswold/bjl (12/7/511)	
4dnhintstx'*tG?	 y 

arw 4! ' WFJ Y. JIJiV 
Adinr. a. : File 

•	 Op. Committee 
•	 • •	 Base Metals 
• •	 Mr. Chambers 

•	 Mr. ii1sgaard. 
• • Mr. Bishop 

Region IT (2) 
• • •Chron.
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UNITED STATES 

DEPARTMENT OF THE INTERIOR oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.

ecember 8, l9SLi. 

Memorandum for the Fi1s 

From:	 Chief, Base Metals Division 

Subject: Docket No. DMA..2165, Silver Bell Mines Co., Royalties, 
Contract NO. Idm-'E312 

On December 8, I phoned Mr. W. H. King, advising that as 
of this date, a registered letter was going forward air mail to the 
Operator. Such letter states that unless a substantial payment is 
made by December 16, l91. on delinquent royalties the matter tdll be 
placed in the hands of the Attorney General. I requested Mr. King 
to phone me on December 17, i1 this payment is not made, so that 
action may be instituted promptly.

W. R. Griswold 

WRGriswold/er 

Copy to: Docket / 
Base Metals 
hron.



UNITED STATES
DEPARTMENT OF THE INTERIOR 

41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

22I. New Customhouse 
Denver 2, Colorado

r7 LJ) 

December 6, l95 

Memorandum 

To:	 Chairman, Operating Committee 

From:	 Executive Officer, DMEA Field Team, Region IV 

Subject: Docket No. DMEA 2165, Contract Idm-E312, Silver Bell Mines, 
Inc. 

The matter of royalty due the Government under Contract 1dm-
E312 was discussed today in this office with Mr. C. R. Wilfley repre-
senting the Silver Bell Mines, Inc. Mr. Wilfley stated that the company 
would be prepared tQ submit a c1eck covering a substantial payment on 
the royalty due, on December 16, 195L1. 

He stated that the last shipment of concentrates had been 
made from the Carbonero mine and they had planned to move all the 
equipment from the property. Some of the equipment would be used on 
the Silver Bell mine. The Silver Bell Mines, Inc., has not lived up to 
any of their previous promises, and. we are very skeptical regarding 
this latest promise of payment. 

We assume that this matter has been placed in the hands of 
the Department of Justice as requested in our previous memorandums. 
We recommend that legal action to collect royalty due the Government 
be continued until such time as we receive a check for a substantial 
amount of the royalty due, with understanding when the balance would 
be paid.

W. H. ing\
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UNITED STATES	 500

DEPARTMENT OF THE INTERIOR 

	

4iQ g, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C

Dece*ber £, t9511 

Ke*oraM fo' the Filet 

Y '. trtsvold 

Royalt ies, Docket lo, i)NE&. 2165,Sflver 3e11 Mines Co., 
Contct . 1ths-P3l2 

On Noveber 17, the Adatnistrator vrote the 0erator that 
the patter of deliuqueiit royalties onld be twned over to the 
Attoric r (enera3. unles8 he *ade a stateient of his protosed action 
by fl'eI!ber 10. 

I phoned ti. V. B. ring today ard he advised ae that he 
bad jnt received n. visit froi Mr. Wilfley of the Silver Bell tUnes 
Coiaziy. Mr. tng bad ad1sed hi that a subtantia1 royalty tiay.. 
ment ho1d be 'ade, and received a verbal promise that soffiething 
vcnild be done by Deceber.l6. 

I recnited Mr. fln to inediatcly advise us if satis-
factory ct ion vas Dot taken by such date. I believe Mr. ]!tng 
feIs tbet tM co'ipany does not tlan to attempt *skin royalty 
i'ayinent.

W B Grswo1d 
V. 1' Crisveld 

WlCrievo16Jb31 

Cepy to. 1ócket 
)4. Che*bers 
Base Metals 
Chron.
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UNITED STATES 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

DEPARTMENT OF THE INTERIOR 

WASHINGTON 25, D. C. 

22-i New Customhouse 
Denver 2, Colorado
	

December 2, l95)+ 

Memorandum 

To:	 Chainnan, Operating Committee 

From:	 Executive Officer, DIVIEA Field Team, Region IV 

Subject: Docket No. DMEA 2165, Contract Idm-E3l2, Silver Bell Mines 
Company. 

Enclosed is a copy of a letter dated November 29, l95)-l-, from 
the Silver Bell Mines Company to the Executive Officer, DMEA. 

We are still of the opinion expressed in our memorandum dated 
November 22, 1951.1., that the only alternative to legal action would be a 
substantial payment on royalty due the Government under terms of Contract 
Idm-E3l2.

W. H. King' 
Enclosure
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LER	 flE	 I. 
OI?1TV. OP'1, COW.	 -	 S. 

	

ALOFIC: 33 U. 0. NATIONAL AN UILDNG	
. ALPi	 .OG7 

ovi . COLODO	 ()C 
Derivr c' 

2 154 

rir	 . 
Sc'1d Team 

)tont ©1? the 
12s.7 Cus r©use 
Deiwer Colorado	 Re:	 ocet No DA=15 

(LeadZinc) 2 Contract 
ear 1r 0 iig:	 IdE3l20 

I have just finished talking with ir0 C0L Wilfley 
and he has advised ne that he and Mr 0 Sanders would be in a 
position to confer with you regarding subject matter on 
onday ]ecenber th and he requested nce to advise you 

accordingly by letter, 

Trusting that this meets with your approval and 
again. apologithg for the delay s I an 

Very truly yours, 
1	 '2 

Beaudin 
'Assistnt Secretary 

JLB: mic
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SILVER BELL 4 I NES CO 
MINING PROPERTY. OPH IR, COLO. 	 efD	 inr&s 

GENERAL OFFICE: 633 U. S. NATIONAL BANK BUILDING 

ALPINE 5-0387 

DENVER 2. COLORADO 

S	 November 30, 1954 

Mr. C.O. Mittendorf, Administrator 
U.S. Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C. 

Dear Mr. Mittendorf: 

This is with regard to Docket No. DMEA-2165 (Lead-
Zinc), Carbonero Mine, San Miguel County, Colorado, Contract 
No. Idm-E312, and the royalty due thereon. 

We have your letter of November 
to this matter, and addressed to Mr. E.H, 
of this company. Enclosed is a copy of a 
today to Mr. W.H. King, Field Team Direct 
in which we have set a date for a meeting 
matter. I hope this will be satisfactory

17, 1954, relative 
Sanders, President 
letter written 
Dr, Denver, Colorado, 
regarding this 
to you. 

Very truly yours, 

Assistant Secretary 

Enc 1: 

JLB:js



UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

221.. New Custoruhouse
	

November 22, l95LI. 
Denver 2, Colorado 

Memorandum 

To:	 C. 0. Mittendorf, Administrator 

From:	 Executive Officer, DA Field Team, Region 1V 

Subject: Docket No. DMEA 2165 (Lead-Zinc), Carbonero Mine 
San Miguel County, Colorado, Contract No. Idm-E312 

Reference is made to your letter dated November 17, l95L., to 
E. H. Sanders, President, Silver Bell Mines Company relative to a settle-
ment of royalties due, the Government. 

We have been trying to collect royalty from Mr. Sanders for a 
year. He has made several promises, both orally and in writing, and has 
not lived up to any of his promises. 

We recommend that the matter be referred to the Attorney General 
of the United States for action regardless of any statement Mr. Sanders 
may make. The only alternative to legal action would be a substantial pay-
ment by Mr. Sanders on royalty due the Government under the terms of Con-
tract Idm-E3l2.

/7John F. Shaw 
For W. H. King
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UNITED STATES 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

DEPARTMENT OF THE INTERIOR 
q

WASHINGTON 25, D. C. 
2211 New Customhouse 
Denver 2, Colorado

dbd 

IR

J7 

November 5, 19511. 

Memorandum 

To:	 Chairman, Operating Committee, D& 

From:	 Executive Officer, DME& Field Team, Region BT 

Subject: Docket DME& 2165 (Lead-Zinc), Contract Idm-E312, 
Silver Bell Mines Co •, San Miguel County, Colorado 

Enclosed, for your information is a copy of a letter 
dated November 11., 19511. from the subject company which is self-
explanatory and in reply to our letter of November 2, 19511. to 
them, a copy of which was forwarded to the Administrator. 

Enclosure - 5' 1) 0

/7John F. Shaw 

1/ 

For W. H. King
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141hing DirEj1on 
SILVER BELL MINES C 

MINING PROPERTY. OPHIR. COLO.	 LN	
-	 jc, / 

GENERAL OFFICE: 33 U. 9. NATIONAL BANK 8UILDINO 
ALPINE e.ossi	 ., 

JA&.gbU C 
DENVER 2. COLORADO	 DGnvor, Coj 

November 4, 1954 

Mr. W,L King 
Executive DirQctor, DMEA 
Field Team s Region IV 
224 New Customhouse 
Denver, Colorado	

Re: Docket DMEA 2165 (Lead-Zinc) 
Contract IdmE312 

Dear Mr. King: 

This will acknowledge receipt of your letter of 
November 2nd addressed to Mr0 EOHO Sanders, relative to 
subject matter. 

Mr0 Wilt ley was called to New Mexico over a week 
ago and has been there since. We expect him to return in 
a few days0 Mr 0 Sanders for the past two weeks has been 
spending nost of his time at St0 Joseph Hospital where his 
daughter has been hospitalized and consequently has&t been 
able to devote much time to the office0 Yesterday he had 
to leave for• the East and I believe he will be gone most of 
next wee0

I ai sorry for the delay in this natter D however 
I would lthe to ask your patience untli Mr0 Sandera and Mr0 
7i1fly return to the office some time next week s at which 
ttho I viii aee to it that your iettar gets it© their 
baada at

earding the snelter ettieent sheet on it 
I iU.	 t 5t	 you as soon aa I can obtain it from 
©ur auditors0

Very truly y©urs	 - 

C	 - - 
Q)LO	 audiu 

7\o icraa	 rar



UNITED STATES L
DEPARTMENT OF THE INTERIQR 1L C 

41	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 	 1 

22I1 New Customhouse WASHINGTON 25 D C 

Denver 2, Colorado	 November 2, 195t 

Mr. . B. Sanders, President 
Silver BeU Mines Company 
701 U.S. National Bank Building 
Denver, Colorado

Re Docket DNA 2165 (Lead..Zinc) 
Contract Idm312 

Dear Mr Sanders 

As a result of the meeting September 30, 195k between yourself, 
A Z. Smith, C B Wilfley, and personnel of this office, we were given 
to understand that the netter of de1inuent royalty due the Government 
under the terms of contract Idm-E312 'would be resolved by November 1, 
l95 and possibly by October 15 20 

As nothing has been heard from your company since the meeting 
in thie office we will appreciate advice at your earliest convenience 
as to what procress s ben madc and the date on or icfore which your 
analysis of prodiction to date will be received 

In addition to the advice requested please supply this office 
with smelter settlement sheet pertaining to your lot Z1 

Very truly yours, 

LB King 
Execitive Off icl/r, ENEA 
Field Team, Region IV 

cc Subject 
Royalty 
Chron 
Administrator 
ABKoschn.nn 
WMPravér 
RDBerkerikotter 
JWiownsend.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 V 

•	 WASHINGTON 25, D. C.	 V . . . 

•221& New Cu3toinhouse	 .	 . •.	 V 

Denver 2, Colorado	 Noveniber 2, l95t 

4Aerican Smelting and Refining Company 
Arkansas Valley Plant 
Ledvi1le, Colorado 	 • V	 •. 	 V 	 • 

Re rocket 1)(FA 2165 (I.eadZinc) 
Contract Idm..3j.2 
Silver Bell )4Iñes Compury 
San Miguel County, Colorado 

Gent1emei

Under the provisions of Contract IdxnIl2, dated Miy 9, 
1932, between SU.vcr BeU Mines Conpany and the United SI.atea 
Government, Defense 1inera1s xp1orat.on Administration, the 

V

	

	 aoverient is• entitled to. percentage royalty on all production .	 V ••
from the ropert descr.bed in the contract since the date of 
the contract 

To conpicte our records ri the tter we are .ui need 
of set1emexat sheets on the tollov±ng mine lot numbers for the 
inths indicated;	 V 

ty 1952 -- M.e tocs !os. 19, 20, 21, 22 and 23 

June 1952	 Mine tots Nos 23, 26, 27 and 28 

V	 please advise the sijificance of tho duplication	 V.

of Mine Lot No 23 for both orths and nforxt.on regarding 
Lots 2i and 25 whith appear to be nissing 

W w1l greatly apprecte receipt of the 1ibove material 
at your earli.eat convenience 

JWT.iP	 Very truly yours, V V
	 cc Subject	 •	 7'	 V 	 V 	 •V	 V 	 V 	 V Royalty	

/ Administrator	 . a King 
V •

	 ABKOSC1111fl ..	 V •
	 Sxecutive Of'fI r, Th11A.	 .	 V WMraver .	 V 	 Field 'Team, Re on	 •.	 •	 V 

RDBerkenkotter	 V	 •	 :	 . •. 
TEBrading 
JwTownsend
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DEFENSENHNERALSEXWRAONADMTRATKN 
WASHINGTON 25 D C 

Kr. • E • xuj, xecut1re )fficer
1?teld Teal4, iegm XV 

22b New	 totnhose Bvi]4i*g 
Denver 2, Co1orio

.te: roccet Yo. 1216! (Liad'.Zinc) 
Silver Belt }ftnes Lnc. 
iau Miriel County, t,olorc.Lo 
(,o12t4ct Jo. Xdra.3L2 

Lox' v. ifl1 

	

)v1 jour l.nr 4	 eliei, 
royaltie o	 died ontrct. 

hc aiit rapx e nttives f ti	 zstrt.on ssgne4 
t Beax IV arc wing LveL thstr.Ctionz to cooperate with yo,i iA 
this 'a	 as rrncb a is possiblo,	 th L uo ti irai 
n tiiii to arrive at a st.sfac tory concse.r1. 

rsAy yours, 

George C.	 Ifr;dfl 

Ch3irnar, r13rati 

WRGrlswold/e)V lO/1i./5L. 

5, if, }1edge	 Copy to: "Docket 

	

rTx'eax fues	 ("	 Adinr. F. File 
rXbor U.. Kiilsgaard.	 Op. Committee 

___________ ____ '	 BaseNetals 
• 	 -*	 * L-_ **t-L	 I 

Fieuber, Leo].cai uvey

	

	 Mr. Kiilsgaard, Rni 5?27 
Mr. Bishop, USBN 
Mr. Chamber,. iL5L2 

	

•	 Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

	

WASHINGTON 2, D. C. 	 :. 

CT ? 

*. Thc'a . DrMg 
tIP 

224 Hw Custo	 d1U*g 
Peui.r 2, Go]sre	 1$ Dot . 1*4I65 (1aZ$DI) 

$S1	 U Mtass o. 
s zz c., ci 
Cc,*taemt lo, 1*Ii12 

Deer *

	

17 OZsd*t ted S.pteebsr 3O,	 the Ezett, 
Offieer ,t t DA fl4d a, B.gjcø XV, advised ti* Ch*r*n 
of t Operstlxtg C*tt.e of the .ctimi bizg tpkav to reeci e 
ast 4th the O*r*tor telatiie to ibeit ra1t' py 

due the Gueet, 

The Eat4 Offleer siso inquired ** to k*ther t 
aetter sbei*2d be revl.ved tI suftore 4oi' to sec.pt.eo of 
*ny settleeent. $iu. *ie t re'dev açpesr, deaireble, it M aegpsted t)*t u *.o* eiae.]y i4th tJ* I1*3 eee and also 
.m*ge to perfba a isuedlste 	 eit. 

?he above is Is srdensa 4th the p1 of the £in. 
istvetios ee	 uxrewrum of S.ptób	 , i954 wee besed. 
The *uMM%d%& osUe 1 en sedit ci' at iee.t * dutenita.tici of 
the stat** of p,oettca to be ids so mv ,eo$set *1*1 ore. 

$es	 s, 

(Signed) J L Chambers 

EDTalbert/wb	 CsoWe.t Mteinlstrstjso 
October 5, 1954	 4 Ait Dtfl.lso 
Copy to: Docket 

Adinr. Reading File 
Executive Officer, Region IV 
Mt. Griswold 
Mr. Chambers 

____________________	 (t'e



UNITED STATES
DEPARTMENT OF THE INTERIOR 

1Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

22i New Customhouse 
Denver 2, Colorado
	

September 30, 19511. 

Memorandum 

To:	 Chairman, Operating Committee, DM 

From:	 Executive Officer, DME Field Team, Region IV 

Subject: Docket DN1 2165 (Lead-Zinc), Contract Idm-E312, Silver
Bell Mines, Inc., San Miguel County, Colorado 

Reference is made to matter discussed in the letter dated 
September 21, l95 4 from Frank E. Johnson, 11cting &dministrator, to 
Mr. E.H. Sanders, a copy of which was forwarded to this office. 

Officials of the subject company, namely E.H. Sanders, 
Smith, and C.R. Wilfley, met with DMEL personnel in this 

office today and as a result an agreement was reached relative 
to the matters to be resolved regarding delinquent royalty payments 
due the Government under the terms of Contract Idm-E3l2. 

The company will make an analysis of all shipments and 
provide this office with a metallurgical balance sheet pertaining 
to shipment lots where there was a comingling of ore from ground 
included under irticle 2 of the contract and from other sources. 

The settlement sheets used by this office as a basis for 
our computations relative to the amount of delinquent royalties 
do not indicate the condition of comingled ore, therefore some 
adjustment of our records may be necessary when the data is received 
from the company. 

The company officials promised that the entire matter 
would be resolved by November 1, 19511. and possibly by October 15-20. 

Do you wish to have the matter reviewed by DNE. auditors 
before we accept any settlement, partial or complete? If so please 
have the necessary instructions issued and this office advised. 

W. H. Kingi

A 
2.



DEF X	

File Copy 

WASHINGTON 25 D C 

TTLTTP 

____	
se *eta1s t 

2 lij	 yolyjn tjn, 
Defense Prod''tioa Act, Interior (silo. 
cited WovkLzi 1usd to Office of Secy.) 

bite. 

To: . Yt. fln, xeciitTe Officer, U4'A Fielt Peas, epioa I, Denver, Colorado 

ferring to Docket 1)M*A . 2l65, $flr ie1 MtneCG*y, Cnnract 

I4s..3l?, '4C are tlbt yt cs et letter im' this c**a1y, d*tet Septenber 17, 

tatinr it will meet ii h v'n	 tc'be, 30 relative to d.elin4iwnt royalty 

sattere.	 George C. Se1fridg 

Cilssi, ')perMin? Oir'tttøe 

(written 9/22/511) 

Copy to Docket 
• Adinr. R. File	 - 

Op. Committee 	 • 
Base Metals 

• -Mr. Kiilsgaa.rd	 -. 
Mr. Bishop 
Chron.. 

N
\
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UNITED STATES 
DEPARTMENT OF THE INTERIOR oo 

41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 •	

WASHINGTON 25, D.C. 

TERJOR t'r 

SEP219 

Mr. . L. Sandsrz President 
he i1ver Bell Mines Cepsny 

701 15. b, ationa1 3ank u4diug 
Dennr, Colorado

mIt Docket No.	 &fl6 (Lea44.inc) 
Silver 11 dines Inc. 
an Aigutt County, (olordo 

Contract No. IJ31.2 

D**i'• 'w1deZ5: 

This will acknowIede tfle Letter froi your otfice under 

date of September 17. We : are *.dvising 14r, . E. ttng, 1zocuti%re 

Officer, EA Pield	 Region fl, Denirer,, Colerado, that 70u 

pan to meet with hii on $*pteioer 30, l9. 

&3LflCSr2y yoirs, 

Frank E Johnson	
( 

cT1G Akinistratoz 

WRriswold/ 9/2l/5i. 
Copy to:	 cket 

•	 •	 •	 •	 Admr. R,File	 • 
Op. •Comnmittee	 •	 •	 • •• 
Region Iv (2) 

•	 •	 •	 Base etals	 •	 •	 • •	
Nr. Kiilsgaard, Thu 5227	 •	 • 
Mr. Bishop, US	 • 
Chron,



SILVER BELL MINES CO 
MINING PROPERTY. OPHIR, COLO. 

GENERAL OFFICE: 633 U. S. NATIONAL BANK BUILDING 

ALPINE 5.0387 

DENVER 2. COLORADO 

September 17, 1954 

Mr. C. 0. Mittendorf, AdministratOr 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 

Dear Mr. Mittendorf:

Re: Docket No. UvIEA-2l65 (Lead-Zinc) 
Silver Bell Mines, Inc.. 
San Miguel County, Colorado 
Contract Idm-E312 

In reply to your letter of September 10th regarding the above 
account', Mr. Sanders has been unexpectedly called out of t}s office, 
and for that reason this matter has not been taken care of. 

I am sending a copy of 'your letter of our General Superintendemit, 
Mr. A. A. Smith, at Ophir, Colorado and to Mr. C. R. Wllfley, the compaEy's 
Consulting Engineer.. 

I have been instructed by Mr. Sanders by telephone to arrange 
for a meeting here in Denver on September 30, 1954, so that this matter 
may be disposed of. Undoubtedly, someone frau your office here In Denver 
will be called upon to sit in on t.his meeting. 

We trust this will be satisfactory to yiir Department. 

Yours very truly, 

SILV BELL MINES CO. 

13y:	 7;3'. 
Secretary to Mr. Sanders 

inc



V UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

EP 1 0 54 
President 

Lildtn	

(l4ead-.Zinc) Re: Docket 

San Migu 
Contract .. 

Dear Mr. $anders: 

With a letter dated Irch 9, 195 this office 
transaitted to you a Certification of Discovery or Deve1op 
sent under the subject contract. The letter inforsed you 
that royalty has due the overnent on all production from 
the land described in the contract for a period of ten 
years from y 9, 1952, or until the total amount con-
tributed by the Oover'naent is paid, whichever occurs fIrst 

In 1etter dated *y 5 and June 7, l95, the zecutIve Officer, Region XV, dennded payment by your 
company of royalty then determined to be due the Govern-
ment in the amount of $1C),5914 .17. our coany has xade 
no payment in response to the letters from the *zecuttve 
(ffIcer. Instead, in a letter dated July 20, 19514, you 
questioned the accuracy of the amount demended, and offered 
to ztet With the Executive Officer "no later than August l0t 
after you had the figures checked, in order to arrive at 
1130*5 sort of settle*ent " 

We understand tbat you have not met with the 
Executive Officer, that no payments have been made, and 
that the amount now due the aovernment in royalty is in 
excess of $11,000. The a*ounts due the Government can be 
'ierified by copies of settlement aheet on file in the 
zegional office at Denver. 

In these circumetances, it we do not promptly 
receive from you an acceptable plan for payment of all 
royalty due the Government, we shall be required to take 
appropriate action. 

HCRubin/emd 9/1/5k 
Copy to: Solicitor's Docket 

i)IVIEA Docket 
Administrator 
Adm.Reading LFile 
Operating Committee 
FT, Reg. IV (2)

Sincerely yours, 

.L i. iitteflduy 

Administrator

ON .Bishop ,BM 
B .Gildersleeve GSA 
W.R.Grjswold (2) 
J.L.Hofflund 
H.C,Rubjn	 I 
chron. - /j/) 
pendinz



File Copy 
rhe 

O"	 UNiTED STATES 
DEPARTMENT OF THE INTERIOR 

ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C

w'rt 16, 1954k 

14rLOrflth1*	 S 	
.5 

&ctlnp i c taflt Solicitor, Defen'e inrei 

C1t1t, Pt	 Mt*l 1)tvt3 ion	
... 

£ubj.ct' Dcket 1o. T)P4RA-'2165, tiveD I11 Miccs, Itic., Contract Th. 
I3I2 

We eall yonr ttcuit ion to th attcbd teletjpe fro the 

Pield. t)ffics,	 't 12, '94. !je cotcur Vith thi that 'legal 

ct ton 1oirip t owr! rna ty o1 I e'ttcn be met ttute4 

Y. B. Griswold	 .	 5 

W. L (rtswo11 

WRriswold/bjl	 S 	

. 

Copy to tôcket	 :	 .	 " 
Base Metals	

.	 '	 . 

chron.	 .
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DN 235 EUREAU NINES 	 S-12 LCXY 8-125L
	

1-09 PM 

C}IAIRNAN OPERATING CON[4ITTEE 
DIiEA 

RE DOCKET DMEA 2165,. CONTRACT IDM-E32, SILVER BELL NINES, INC., COPY 
OF OPERATOR S LETTER JULY 20,195FOUARDED BY OUR NENO JULY 21,195L. 
OPERATOR HAS NOT APPEARED IN THISOFFICE FOR RESOLUTION OF ROYALTY 
flATTERS AS STATED IN HIS LETEfl. RECONMEND THAT LEGAL ACTION BE 
TAKEN.	 /	 . 

\	 . 
J H KING
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•	 Surf 
UNITED STATES 

A,	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 

WASHINGTON 25 D C 

August 19 

Memorandum for the lilee 

Chief, Base etals Division 

Subject: Docket No. DNM ..2165, Silver Bell Nines Company, 
CaEbonero Mini, San Miguel County, Colorado 
Contract io. Ida312, .1ead-Zinc 

keferring to the July 21 letter ro* Mr. W. .H. King, with. 
enclosure of a letter copy dated July 20, from Mr. E, a, Sanders. Z 
had discussed this matter of delinquent royalties with Mr. J. L. 
Hofflund.	 . 

Thereupon I phoned Mr. King in Denver and he agreed with 
us that it would be wise to withhold legal action until Mr. Sanders 
had conferred with Mr. King on August 10 as per his letter. 
IMmediately thereafter Mr. King will phone us the zsnit of such 
conference with his recoendations. 

I suggested to Ir. King that jf this Operator was unable 
to iaaediate1y pay up all delinquent royalties, we might be willing 
to accept some substantial sum at the moment and possibly grant an 
additional period of time for payment of the balance, if he should 
so recommend,	 V 	

. 	 V 

W. R. Griswold 

Copy to: Docket 
Base Metali	 V 

Mr. 1. . Roff]und, DMEL 
CIu'on. 

-	 V. , 	 V.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

OFflCE OF THE SOLICITOR 
WASHINGTON 25, D. C. 

August 2, l95 1-

Memorandum
	

vi-

To:	 The Administrator, DA	
1r. Griswold 

From:	 Acting Assistant Solicitor, Defense Minerals 

Subject: Silver Bell Mines Company, Docket No. DIVEA-2165 
(Lead-Zinc), Contract Idm-E312, collection of 
ioyalties 

Reference is made to memorandum dated July 19 
to the Acting Assistant Solicitor, Defense Minerals., from 
the Chif, Base Metals Division, in..which he requests that 
action be taken to collect past-due royalties from the 
operator.

The Division Chief has handed me this day a 
copy of a memorandum from the Field Team Executive Officer 
to the Chairman of the Operating Committee dated July 21, 
to which is attached a copy of the operator's letter to the 
Executive Officer dated July' 20, in which the operator 
objects to the amount claimed to be due on account of 
royalty and states that: 

"Lamsendinga copy of your letter gernanding 
payment of royalt/ to Mr. A. A. Smith and 
Mr. Clifford Wilfley, consulting, engineer, and 
am asking them to immediately check their records 
so that not later than August 10 we can meet 
with you and come up with some sort of settlement." 

I deem it advisable to wait until the proposed 
meeting has been held with the operator before proceeding 
with action to collect this royalty. 	 I am therefore return-
ing the docket files to you so that the.matter can be 
resubmitted to this office, if necessary, after the pro-
posed meeting. I understand that the Division Chief is 
advisIng the ExecutiveOfficer that action is being 
deferred for this purpose. 

kL,J11.	 UJLiW. 

Defense Minerals	 t 

Attachment	 ,



UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

221.1. New Customhouse
	 WASHINGTON 25, D. C. 

Denver 2, Colorado	 July 21, 19514. 

Memorandum 

To:	 Chairman of the Operating Connnittee, DMEA 

From:	 Executive Officer, DMEA Field Team, Region IV 

Subject: L VIEA Docket 2165 (Lead-Zinc) Contract Id.m-E312, Silver 
Bell Mines Inc., (Carbonero mine) San Miguel County, 
Colorado 

Enclosed is a photostat of a letter received this date 
from E. H. Sanders, president, Silver Bell Mines Inc., in reply 
to our request for royalty payment dated June 7, 19511., two copies 
of which were transmitted to your office. 

On July 7, 19514., this matter of collection of royalties 
due to date was referred to you for appropriate action. As of 
this date we have determined that $11,190 .14.3 is due from royalties 
on ore shipped by the Silver Bell Mines Inc. under DMEA Contract 
Idm -E312 . This amount can be substantiated by settlement sheets on 
file in this office.

W. H. King' 

Enclosure
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	 U. 3. NATQNAL3LNDU1LNC

£3-O3Ci7 

OV2 2. COLOAOO 

u1y 2O 

r0 'J IL ;.ing / 
Executive Officer 
1L& Fieli fea'	 cgion Ill	 Re: Docket N 
224 New u'torous	 (Lead=ZincL, Contr 
Denver, Colorado	 Ii312, Silver BII 

Mines Inc	 Sruj	 iei
Coloredo 

L*O

Your 1eter of Tune ? has been refeed to ins end I not, 
the cor.tejy •

I do not unaertand why we sboud s your depa:tinen 
.iven 5'/i of our gross sa.ies would not x anywhere near this 

a&)Unt	 I u sendin.g a copy of your letter to ir0	 A0 Smith and Mr 
CLftr, iLf1sy consulting engineer and am asking them to immediately 
chsci tieir records so that not later than August 10 we can meet with 
you and come up with coins sort of settlement0 

I will be out of the office until after the first of the 
month and trus that this arrengeinert will be satisfactory to you0 

Very truly yours 

. H. Sanders 
President 

MIS: p 
CC: A.A.Smith 

C .Wilfley

E /2
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Surname 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

4 °'d13	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

•	 .•	
July 19, 1954 

I4e*orandua 

To:	 Acting Assistant Solicitor, 

•	 rrc:	 Chief, 1abe )ita1s IJiyision 

Subject: Delinquent oys1ty, Docket No. ILA.2165, Silver 3eU 
}Iivas Co*pany, Carbonero ètins,. San itiguel County, 
Golora&), Contract k4o. It43l2 

It 1,oz1d qpear that, in the case of this contract, we are 
confronted with th. necessity for legal action to collect delinquent 
z'oya1t payents. 

Th. contract was dated Nay 9,. 1952, for a total sun of 
$79,120.00, with the ov.rnsent'e share SO per cent, or 39,560.O0. 
Actual pa.ystents by the )overnnent have been $l4,52l.8, through 
August 1, 1953, since which tine the project has been in recess. 

To review the royalty situation, tbi Ciperator has paid 
*l,31i8.63 in royalties, over a period fron Augnat 3952 to &eptenber 
1953.	 •

On October 8, 1953, e vrote r. ii.. . iug, sayingt 

. . We re soswzat concerned over the a. tenent 
that the sun of 4,633. 32 is due the (ovemsant in royal-
ties... 

•	 'Wi11 you kindly look into this situation; it nay be 
that overnnent payments under the pr.ject contract should 
be withheld until the proper royalty payments have been ne4s. 
Also, please advise us it you believe certification is acivuable 
at this tine.'







.

UNITED STATES 

WASHINGTON 25, D. C. 

2214. New Customhouse	 July 7, l951.. 
Denver 2, Colorado 

Memorandum 

To:	 Chairman of the Operating Committee, DMEA. 

From:	 Executive Officer, DMEA Field Team, Region IV 

Subject: Docket No. DMEA-2165 (Lead-Zinc), Contract No. Idm-E3l2, 
Silver Bell Mines, Inc. (Carbonero mine), San Miguel 
County, Colorado. 

Reference is made to your letter dated June 9, l95 1., in 
which you requested us to make a second formal demand for royalty 
payment.

We have not received a reply to our registered letter 
dated June 7, l95 . to the President of the Silver Bell Mines 
Company, in which we requested payment of royalties due the Govern-
ment. A copy of this letter was sent to your office. 

We believe that it will be necessary to take legal action 
to collect the royalties due the Government under Contract Idm-E3l2. 

W. H. ing y



S 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 2.5, D. C. 

2211. New Customhouse 
Denver 2, Colorado
	 June il'., 19511. 

Meroranc1um 

To:	 Chairman, Operating Committee 

From:	 Executive Officer, DNEA Field Team, Region IV 

Subject: Royalty payments, DMEA Docket 2165 (Lead-Zinc), Contract 
Idm-E3l2 , Silver Bell Mines Company, Inc., (Carbonero mine), 
San Miguel County, Colorado 

In conformance with your letter of June 9, 19511. , concerning 
the payment of royalty under the subject contract, we are enclosing 
a copy of our letter to the operator req .uesting payment for royalties 
due to date. Our letter is dated June 7, 19511., and copies were 

furnished to the Washington office. 

The enclosed letter was sent Registered Mail and we have 
a return receipt which indicates that letter was received by the 
operator June 8, 19511.. If no answer is received to our letter by 
July 8, 19511. , we will refer this matter to the Washington office. 

Enclosure



. 

221t. New Customhouse 
Denver 2, Colorado	 June 7, 19511. 

REGISTERED 

Mr E H Sanders, President 
S ilver'Bell Mines. Company	 '	 ' 
701, U. 'S. National Bank Building	 '	 ' S 	 •' 
'Denver, Colorado	 S 	

Be: Docket No. DA-215 
(Lead-Zinc), Contract.No.' 

Idm-E312,';Siiver Bell 
Mines, Inc., San Miguel 

Dear Mx. Sanders: 	 '.	 ' '.	 County, Colorado 	 , , 

Reference is made to our letter dated May 5, 19511. request-
ing advice as to when we may expect to receive royalty payments due 
the Government underthe .terms'of.Coñtract No. I djn-E312. , 

Reference is also ma.e to our letter of November 211., 1953 
, and to the letter of March 16, 1951.1. 'from C. .0. MittendOrf, Adminis-
tratbr, Defense Minerals Exploration Administration, to.yhic was at-

	

•tached ' a Certificate of Discovery d.ated, March 9', 19511..	 , I , 

According to the records in this 'office the royalty 'due ,, 
the Government now amounts to, $10, 5914. .17. If we, do not receive ' pay-
ment within 30 days we will be forced to refer the matter to our'. 
Washington Office for legal action. 	 S 	 ,• 	 . 	 S 

- 	 ' 	 ' 	

, 	 ' 	 ' 	 ' 	 Very. truly, 'yours,	 '	 , '	 S 

•	 J'S:c-m	 , ••	 .	 . .	 (signed) W.H. King	 ' 

cc: COntract' ' S 	 •	 . .	 W. H. King'	 .	 ' 

• ;	 '• ChaIrman of the Oper.Comm.	 ' ', Executive Officer 
AHKoschrnann	 '	 DMEA Field, , Team,, Region IV 
WMTraver	 '.	 .	 '.'	 .	 S 	 , 	

5 	

;, 	 ". 

RDBerkenkotter	 '	 '	 '	 '	 '	 '	 .	 '	 • 

JWTownsend	 '	 .	 S 	 S '

	 •,, 5	 • 	 . S 

Chron
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Surna!ne 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

JU=9 54

fir, W.	 Fxentive ()fflcer 
T4A. flejt ?ea, "jOU IT 
2ZZ ev Cust&one Bfldizig 

	

envet Z, Colorado	 • 

e: Twkrt .	 rwI5 e*L.Zinc) 
tlTer fl Mftp Co* 

C&rborwro tne 
$$XL Xlgt*i Cnnty, CG1e6G 
Contra( to. Idinu."332 

Nar 4r. 1N:

*'ve )Oifl'	 rsMnt of June 2 eclo1 a. ettiint 
'ht cYLr11 a tent ,t eeneentmte (Let n. 173) from the 
4tet 1ntnp prrt r 'e rote' thrt 7OZ 't,tp no nfnPt of' y-

hn. been	 o nch 

tiiw, thèrfore, that tht hrretor has ot re11e 
t yonr 'e' 11 tt"r. In cc t1e ec'rM Thrl teaid fr roy'tty 
rarert iit on tTuie 5, 1p1ise frv"rd wth a There.-
eftr, U no ati,factor1 act 1n ha been ten b7 t1i O'oer*tor v1th. 
in O day* of t date of wth 1etter, '1ae refer the attr to ii 
for furtb.'r prrein.	 5 S 

• 	 S 	 •	 ttcer1y	 ir, 

•	 George C Self ridRe 

er-tir (ttee-
• 	 S 	

WRGriswold/bjl (6/8/54) 
J. H. Hedges	 S 	 • 

4eber,3ureai	 Copy to' Docket 
5 	

5 	
5 	 Aclmr. R. File 

•	 •	 T, P. Thayer	
5 	 Op. COflUflittee 

be	 ol Cal	 vey	 S 	 •	 BseM:ta1s 

• 	 S 	 • 	 S • •	 •	 Mr. Gilclers].eeve 
S 	

S 	 •:	 Chrôn,
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____	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 :: 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.	 0 

- 

2214 Jew Custciihouse	 June 7, 19514.

Denver 2, Colorado 

Mr. L 1. Senders, President 
3i1ver Jell inea Cospeny 
701 U. 8. Jational Jenk zilding 
Denver, Colorado	 Re: Docket Jo. 11)A.2165 

(Le.441nc), ontxact Jo. 
ld*-1312, Silver Jell 

•	 •. lines, Xic.,San Miguel 
•	 Dear L'. Sanders:	 ••	 County, Co1orat10 

Reference is aide to our letter datd Kay 5, 19514 repa.s 
ing advice as to when we zay expect to receive royalty pay*ents due 
the Governnent under the terms of Contract 10 

Reference is also aide. to cur letter of Ioveaber' 214, 1953. 
and. to the letter of . larch i6, 19514 fro* C. 0. Mittendorf, Miflisu 
trator, Defease Minerals Zxploration Ad*inistraticfl, to which was at" 
tach€d a Certificate of Discovery dsted March 9, 19514. 

•	 According to the records in this off ice the ro
yalty 

due 
the Goverasent now eaounte to *10,5914.17. 1! we do not receive pey 
*.nt within 30 days we will be forced to refer the matter to our 
Washington Office for legal action. 	 0	

0 

%II1 7OUZ'$; 

W.LKing' 
\y	 0	

••	 0 

- •

	 0 Szecutive Offtcer 
a& Field	

0 

JPS:cwxn	 -	 0	

• 	 0	 ••	 0 

cc: çitract	 0	

• 	

0	 0 0	
•	

0 

•	 hairman of the Oper. Comm.	 • 0

	
- 	 • 	 0	

• 	
0 

0	
• AXKoshmann	 0	

• 	 0	 0	
• 	 0 

0	 WlTrairer	
• 	

• 	 0	

0	 • 	 • 	 0	 • 	 0 

- RDBerkenkotter	 • 	 • 	
0	

• 	 0	 • 	

0	
00 

0 JWTownsend	
• 	

• 	

0, 0	
0	

• -	 • •
	 0	 • 

Chron.	 •.	 • 	 0	

0	

0
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C.	 S 

MAY ? 1954 

r. W. H. Kbp, xciittYe OftCe? 
MT held ?esa 4Repton IT 

New Cuto*bouie Btil ]Atsr 
2, Crilor*d

?e: Pockct rio. D-2165 (Ladinc) 
$Uver I3ll 4ine Compan' 
Cafbonero 
Sw .M1ue1 County, Co'&o 
COfltVLCt	 M'I3312 

Pez4z'. 1ng; 

With reference to your letter 4ated May $ 195k, 

the cited i,roJet, ie hae cheke. your. xoyalty cilculation a re-

quette, sri& ftni thr ifl OD&i?.

inccre1y yours, 

George C. Seffricfge 
Chtr'n, O! et	 Coimttteê 

	

J. H. Hedges	
IJRG.risuold/bjl (5/13/5L) 

bihr, uri of Minec	 Copy to: cÔCkét 

	

Philip W.. Guild	 Adinr. R. File 
S 	

Op. Committee 
ber eI1c;1 U1?7 (9°'.'	 Base Metals 

Mr. Bishop 
Mr. Kinkel 
Chrôn.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASH INGTON 25, D. C. 

2214 New Customhouse 
Denver 2, Colorado	 May 13, 19514 

Nemorarxum 

To:	 C. 0. Mittendorf 

From:	 Executive Officer, DI'FA Field Team, Region IV 

Subject: Docket D1& 2165 (Lead-Zinc), Contract Idm-E312, 
Silver Bell Nines Company, Carbonero Mine, San 
Miguel County, Colorado. 

In conjunction with adviSe from Mr. Griswold by 
telephone on May 12, we are enclosing two óopies of an 
undated letter received from Mr. B. H. Sanders, President 
of Silver Bell Mixes Company, together with copies of our 
reply to him of today's date, advising him that action on 
his request for an extension of the recess period will be 
deferred until a reply is received to our letter of Nay 5 
relevant to payment of delinquent royalty.

Shaw 
iori. H. King 

Enclosures





•

SILVH LELL 1LM CO. 
633 U. $. NatonaI Bank Iutiding

Deiwe' 2, Colorado 

a
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	 okct .D A, 216x 
Coitract tdm-312 

tr.	 .	 • 
E1xecutLvc Lrficer, 11 FJ 
Field Tea , eon IV 
Jew	 torthouze 
Teniror 2, (olt. 

)earr.

te C'X'( ie	 iiai to	 it tt r of rch 0 nd 
pr1 6,	 -,i te aow subject. 

L	 ' 
ur eo '	 ' t t 'ie rriuct_ nnX ac'oii a co iete 
1utdoi t,	 J 'U V	 aue i ic rcore.rrLze for eswning 

the	 proDam,	 - 

tat t i.	 carait; .cer-

	

or'	 H	 c Lr'	 h tL dLc.'1'rag.n, 
cc	 , "iv	 v . no altu'natrc 'but to 

C3 t.IA L1E	 S )G	 ( t	 1w "	 vrori. 

:,.	 larch L 
• :	 •	

S,J/	 i15 1,(	 C..?	 2OrC	 . 1,	 It	 • 

wLli 1• o'i ieic .,o resc.i C c:ioi pork as. soon 
as ecp ao ac coidioxs allow,

fr

• .. andez's, hea.	 •,-



Ye1l +es Go. 

	

2ote:	 ra.;e note oir chanr'c oi adire, as above. •



STATES 
DEPARTMENT OF THE INTERIOR 

3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 H	 S 

WASHINGTON 25, D. C. 	 S 

	

2	 May 12, 1954 

{OATDU'4 for the 'i1es 

subject Thr-et o. D'E215, Silver Bell Mines Coapany, Contract 
1o. Idm.-3i2 

I had a phone convrsetIon toc1 	 r it1i Ir hW of Peglon IV, 
reFtive to the ilver Bell contract. I 'ointed out trnt unless this 
Onerator was inelined to make some conitient with referenc to d. 
linouent royalties, we would not be favorably inclined to utake the 
reou.ested recess amendient (see teletype th!ted 4/25/54) 

•1r. haw st>te,d that they ouir1. rit this Oerator to 
such effect: That if no sat ifactory :ep1y as receive, they	 S 

oul	 ke the secnd foral deiand for royalty payrnent on June 5. 

w 

R (riswold 

T 'P(rig' ro1d/bjl 

Ccrny to -1bret 
iase etzl	 S 

S	
S	 hron.	

S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION

(1.	 (: 
WASHINGTON 25, D.C. 

224 New Customhouse 
Denver 2, Colorado	 Nay 5, 1954 

Memorandum 

To:	 Chairman, Operating Committee, DIV]EA 

From:	 Executive Officer, DMEA Field Team, Region IV 

Subject: Docket DMEA 2165 (Lead-Zinc), Contract Idxn..E312, Silver 
Bell Nines Company, Carbonero Nine, San Miguel County, 
Colorado 

Reference is made to your letters of April 1 and April 26, 
1954, relative to a demand for delinquent royalty payments due the 
Government on production resulting from the exploration work performed 
under the subject contract. 

In conjunction therewith we are enclosing a copy of our 
letter dated November 24, 1953 requesting advice as to receipt of 
royalties due the Government, and a copy of our letter dated Nay 5, 
1954 making a second demand for advice as to when the delinquent 
royalty payment will be effected. 

In reference to your letter of April 1, 1954, we have 
delayed demand to the operator because of the heavy current workload 
which precluded a careful review of the settlement sheets to arrive 
at the correct total amount of royalties due. In addition to the 
foregoing cited enclosures we are enclosing reproductions of four 
royalty computation record sheets on which we will appreciate your 
review and verification as to the accuracy of our computations. 

ii. fl 'King 
Enclosures



UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

COPY 

224 New Customhouse 
•	 Denver 2, Colorado	 November 24, 1953 

'Mr. E.H.Sanders, President	 " 
Silver Bell Mines Inc. •:	 . 

	

• ,	 701 U.S. National Bank Building 
Denver, Colorado 

Dear Mr. Sanders 

We have not received any royalties due the DNEA. 
on ore shipped from the • Carbonero mine since September 4, 
1953.

The last check covered royalties on ore shipped 
•	 during July 1953, 'and on the first shipment of August' 1953. 

•	 .	 According to our records, the royalty on ore shipped	 V 

during September, Octover, and November to date, amounts to 
• 229l.7l. •In addition to. this, there is a balance of 4633.32 

• ,. due on royalties shipped prior to August 1953. The total due	 V 

the Government to date is 6925.03. 

Please advise us when we may expect a royalty pay-
ment.

Very truly yours, 

V

	

	

'W.H.King
Executive Officer 

V 	 V 	 V 	 •	 •	 DNEA Field Team	 ' '. ;	 .	 V 

V 	 • 	 . 	 . 	 . 	 .• 	

' Region IV	 •	 V 

JFS es 

V 	 •	 '	 cc: Contract	 V 	 V 	 . 	 • 

• 	 V 	

Chron.	 .	 .	 V.'.	 V 	

• 	 ' V . , 

•	 Traver	 '	 ' V 	 • 	 , 	 .. 	 V 	 • 	 • 	 • 	 , 	 'V 

Koschmann (2) 

	

V 	 .. 	 . 	 V 	 • 	 . 	 ' V



	

•	 UNITED STATES
DEPARTMENT OF THE INTERIOR •	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

224 iew Cugtkouse	 WASHINGTON 25, D. C.. 
Denver.2, Colorado	 iay 5, 1951 ' 

1EGISTEEE1) 

•	
I'r.. E.L Sanders, President 
$ilver Bell 1ines, Inc. 

	

•	 701 U. S. iational Bank Building 
Denver, Colorado	 . • •	

Re: Docket Là 2165 (LoadZinc) 
Contract1E3l2. 

•	 ••	 silver Bell iii g , Inc.
Carbonero. iine 
San 1igue1 County, Colorado 

•	 Dear	 Sanders:	 •	 .•. 

•	 . . .	 ieference is made to our letter or 1ovember 24, 195.3, 

	

•	 •	 wherein we requested advice as to when we may expect to receive. 

	

•	 royalty payments on production to that date. Reference is alsO. 
made to the letter of }farch 16 ., 1954 from C.O. ittendorf, AdIU1n 
• istrator, DEA, Washington, by which he. forwarded a certification 
of discovery or develojnent dated arch 9., 1954, ag a result of 
the iiork performed under Exploration Project Contract Idin-E312. 

Inamucb a a certification of discovery or development . 
has been issued in conformance with the provisions of article 9 
of Exploration Project Contract Form iF-200 (June 1951) (Revised 
?ebrnary 1952). , on which Contract Idmw.'E312 is prepared, royalty 
is due and payable en all ore mined or produced from the ground 
described under article 2 of the contract form 8ince May 9, 1952, 
tbe effective date of Contract Idm-E312.	 . 

•

	

	 Records in thig office indicate that royalty is due tb
Government on shipments oli a pro rata basis prior to ugust. 1953 

• •	 . in . the amount Of 4,633.32, and due on shipments Lots 113 to: 169 
inclusive in the amount of 45,328.12,	 a total due, inclusive 

• •.	 .	 of shipment of Lot 169, in the amount of j9,961.44. . •	 • 

• •

	

	
e will appreciate receipt of advice froii you by return 

mail ag to when we may expect to receive the delinquent royalty •	 • payments.	 • .	 •	 • 

JWrf.jP	 •	 •	 • •	 Verj truly yours,	 • 
• cc.Contract E312 (Royalty). ,i	 WU H. KING 

•	 • •	 • Chairman, Oper. Committee]	 • • •	 •	 • •	 • • 
•	 AH1ógchmann •	 •	 •	 i1 K1fl	 • • •	 •	 '4 •	 • .WMTra.ver	 •	 •	 Executive Officer, DI 

• •	 RDBerkenkotter • • • • • 	 •	 • Field Team, 1egion ill 
• :. •	 JWTownsend	 •	 •	 • •	 •	 •
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'	
File Copy 

•	 Surname 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.' 

MY 4

I)eUn Prethscttn Act, Zittrr (aUscetsi 
Wok1V UUd to Otttce of the Sscret*ry) 

	

. 0. Xiv,	 )ffier, Th41A11d e., 1 spton ZY, nrr, Coloiado 

?eurtt ArtI 9. Veeket NVA,2I65, 1ler 3*11 41tee Cortny, 

Contrct No. tI.317.	 e i s vp not yet ?eCe&vid the Letter ?egardt1g 

aeurient' roy*ity a*ts. dch * øe&re t hare irior tt t*1ctn *n 

urt1rr ctto or the rqueste4 *sndmnt tor sitens ion of rece8$ irio, 

George C1 Seifridge 

Mz'*&i, Qrereti 	 es*tttø 
Written 5/4/54 

Copy to:	 ocket	 ' 
Admr. It. File	 • 	

0 	 • 	 • 

Op. Committee • '	 • 
•	 Base Metals 

Accounts 
Mr. Bishop	 S 

Mr. ICiikel	 • 
Chron.,	 •	 • • 

SENT

MAY 4 1954 
•	 ZE

LLcaI •Se	 Sikn 

1ff



,,	 , -. 

R iiINE DN 235	 L-29-5L	 11-O9A 

C 0 iITTENDORF 

•	 ENCE DOCKET DUEA 2165 CONTRACT ID-E312 SILVER DELL INE CO 
OPERATOR.EY UNDATED LETTER RECEIVED APRIL 2,195L	 AS REQUESTED A SI" 
IONTES ETEN5ION OF RECES3 PERIOD 'JHICH EPIRD UARCU 1,1954 	 THE 
OPERATOR .STATE. THAT THE'z DESIRE TO RESUME THE EPLORAT IQN J0RK AS 
.00rJ AS 1CON0i1I	 O1iDIHO'S ALLO;0 IHE CONTRAcT E(PIRFi) APRIL 9,195L 
THEREFORE AUTHORIZATION OF A SI" OiTJ E'TEN3ION OF THE RECESS PERIOD 
HILL INVOLVE A LIKE ETEiJSION OF THE CO1PLETION PJRI0D T:JHICP 1$ NOT 
H1THIN THE AUTHORITY DELEGATED TO THIS OFFICE0 PLEASE TELETYPE 

\4LvIcE AS TO ACTION YOU ARE Ti\KIHG0 A LITTER HILflCfl' A LETTER TTILL 
\'OLLCH REGARDING DELINQUENT flOALT PAENT'S

J1[ KING ••L	 •	 I



S	.. 

z



r
UNUTED STATES 

• S..	 DEPARTMENT OF THE INTERIOR 	 JffJMJ 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 

WASHINGTON 25, D. C.	 A 
•	 '	 •,	 "''.	

•: 

	

•	 L54	 • 

!r. V' if. tng, xecuti',e Q'f1eI'	 •• 
•I)M1 Pield.	 w,, Ron IT 
224 flew tothovQ ButldThg	 : 
PflD 2, '(O1flDst	 : '	 ' 

	

• Doc1et Wo.	 (ta.4&ne) 
•	 Stivpr 3i1 *tzu øp*fly 

• .cbonro K1n 
M&P1 4YtIflt7, CG1Od.G 

Contr*ct Tn. ii*4312	 ' 

I)exMr. tr:	 '	 • 

	

eci1v co,is of ynur	 raMs to Ir T, &. 

•	 : (ten'en at .Apt1 '1.3 a 19, t .umt tine' tt1øeat shte 
corertir ncentrat htent frOa the cttr; 1ne. 

•	 We *ote, that on each iiornndtt you etate 9Yo date, flG 

1rnt ha been ie on this tn't.	 S 

•	 On rU 1, we wrote 'you reard.thg t 	 tion o non. 
•

	

	 r.yient of royelttes on this project, itin tht you write 
t ii ( viitor nakin t ienaM for poient ¶o 4te we haie not 

•	 rcevd cony of ucb letter'. &11 you kindly porid.e uw,tth 
the cony, axu' 10 cop1ie of royalty letters whtc jn stated 'hs4'	 • • S •	 bn written pre'viouly by your office to this eopsny.	 • •	 • •• 

• 	 S. 	

• Since it aears likely that le#al i.ctton asy 'becose n-	 • 
cssary l.r this case,, 'e aast be sure that our files here are coi... •	 ' 

to.	 S 
•	 S	 •	 S	 •	 • $1cereiy yows,	 ;	 •	 •	 S	 • 

S	 •	 S	 •	 •	 S	 W. S. Martji 	 ' 
S •	 •	 •., •	 CTINQ haln,	 ettng GO1tte/ 

	

S	 .•	 5	 5	 5 • S •	 •	 '	 S'	 S	 •	 •	 S	 WRGriswold/bj]. (Lf/23/514.)	 S	 • 
•	 S'	 -	 •	 3. H. Hedges	 •	 S	 •	 S 	 • 

•	 •• S	
reei of	

(17	 Copy to:	 ócket	
Pile • 

D. M. Larrabee	 S	 • Op. Committee	 S 

•	 S 	 • Base M:tals	 • 

S	 S	 'S	 •	 •	 Mr. 
•	 S'	 •	 S	 '	 •	 S	 Chron.	 -



"UNITED STATES 
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINiSTRATION 

0	

WASHINGTON 25, D. C. 

224 ew Custoinhue 

/	
Denver 2, Colorado	 April 6 i.I54 

: _______	

: 	

: 

0•

00 

Mr. 1.E. Sanders, Prident 
Silver Bell nines Company 
701 U.S. National Bank 3uildizi 
Denver, Colorado

!e: Docket LI	 2165X (Lead-
'Zinc-Copper) 
Contract	 312 

Dear ir. Sanders: 

7 our letter to you of iarcb , 1954, we directed your 
attention to iteia 1 of trnendrient Io. 4 to Contract Idm-E312 vhich 
stipulates that Lull operations under the terms of the contract 
shall be res ed on or before arci'l, 1954. e requested advice 
as to whether or not operations baa. been reswaed a stipulated. 

s we have received no reply from you to our request 
of arch 8, 1954 we will appr.ciat€ your provipt attention to the 
matter and advice as to your intentions rc1tive to reuption of 
work under the terms of t.e contract. 	 0 

0	 Very truly yours', , 0 

I' .	 ,	 W,H.KING. 

0	 ;. :i. King 
Executive officer, Ei 

J:jp	 Field Teaia, Eeion IV 
cc Contract	 0 

Chron	 0 

WMTraver	 0, 

AHKoschmann •'	 0	

'0 

JTownsend	 ,, 0

Chairman, Oper. Conini./



'I.	 File Copy : 
Surname 

UNITEDSTATES	 : 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

APR 1	 4 
Mr. , fl. Yinp, i1xccuti O4Tlcer 
DT Fie1t	 eion IV 
2?4! v	 toiioue ThitliU!1 

vsi' 9	 -.

e	 T)occet i.	 -^15 (iea	 mc)
4 t1Ter B11 tines Conpan' 

.	 .	 .	 . .	 .	 carbowro Mine	 • 	 . 	
: 	 • 

an 4ivuel Uoimty, Color10 
contract r) I(1l2 

Dear r. jr' 

fri ie jfl refrnice to rour lett	 of oe'br	 153, 
nfl?' briary 15, l95L, re-rcip ccrued roya1tIe on t' cited proj-
oct, tnd v10 to e letter fro" r 3	 Jr , 3ated !arcb l, 
1954

Ton, of c!e, r'e ie ti t while e	 rernit" ro7alty 
ipver t in'tor to certification, yet P	 i '10 noit 1011 to eake 

e'itr!" for nch 'y'tt urtil t e 'roject	 been certi-
. 1atvraliy, if ny aiendrent to tiie contract hou1i. have con. 

tite. a 'rovio ti'u1 tir' t1 ot 1?oyaltie' sFal he paid, M 
heen ry rii p in riou intarce, then we re in poitton to reke 
!'nch demands. 

' 'vcr, in t i	 rtcuk' ittire 'e'- cannot	 ii't ir that 
th	 rator is deUrouent in royaltypayNnt, sirce the certftcation 
w not forvre roi	 until rch 9	 e t erefore fee'L t'at you 
sbou1 'romtly write hiM , using a reistere1 letter, tatii the	 : 
arnount of royalty due rtt. prePitir ' a fDra1 dena'1d for eyaent	 e 
sget that ll qettleiet heet be rieve creilly to 	 sure
that the tate amount of royalty due le correct. e do not ]:ave 
eoi of our at letter to the Otrator re ret tug Dorltr '-ay tert. ower, if any ctual detand were made for aiett prior 
to c ertification, ve rer in error	 t i4it b tell to note uci
inadvertent error in your letter to the Ooerator. 

Zn.the event, tt your foma1 demiid lettr does not et th 
deeired reu1t,	 econ letter should he vri ten thirty	 tr' 
after titnilatiug that failure to malre ayMent iill force ou to refer





1500 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AMINISTRATfON 

WASHINGTON 25, D. C.	 • 

(44	 • Wrch 25, 1954 

Minitrator	 • • 

(Thief, !e	 PitIofl 

ubjct: T)ocket o,	 41(5 (1ad. tnc), 't1r ei1 tn C.,
Carbrni'o ire, frn 4tue1 'ount1, Ctlorado, Contct 
o. ii1?	 .•	 ••	 •0 

I r zvt U'P t!at 1 . r In acr. v1t the i#wotrt e 
e'r' by t CM row1 ii h Memoranr of '1erch 22 in wtth 

)e t'te:

in ,1 o4' the trror that hve been iie in tet 
in	 idt	 emet of the o rotor before it 	 due .. . . 

e he no ience tc.t ny "'	 re er irde, 
towh ye (O not }v cOr1e of th inp e'ttrr e to tbe OT'Prtor. 

(). ove'tber 24, T1! inr ttated., fr hsve wDtttez the 0rrtor recIuet-. 
ip advice ae to wn we ay znPt a royalty ayent.1 

•	 • •	 On iebrnary 15, &n tted, 'the contractor fai1 to rely 
to corre'monderce fror' tht ofice. 

Certir1 y I i far fro being ei1ified. to rc'ue 1e.i 
'tter witt nryoe, but in ver fifld office it ba beer curtoraDy 
'rrocethire to rer'ue et royalty pyrient as oon a	 were 
'tft'ted from a rro3ect,	 1OTV' with it, to	 thnt r3t 

ction by t! ore or concentrate	 chaer b authorized In b
h'1f of t!e rovv'ert. In the ajor of ce' euch reuet&' ive 
bøn coited witl ..	 • 

•	
• I be1ive thrtt all ecut1e Officers in the field un 

'tar'i t'rt t1ey iy	 t' royalty	 iint prior to ccrtifica 
tl.on, but th't ty ,y	 0detand ouch paits tZ'Or to certt-
fic1tion unl	 te ociled anex t is in effeet. If you wish, to 
chtin#e this etb1ihd rocednr, all fi"1 offier'	 be
•'rot1y notified. 

I ttath roi,h draft of • roosed letter to hr.. tnr'. 

WRGriswold/bji	 •	 ' . Griswold 

Copy t o---Dcket	 •	 •	 '• •	 • 
Base Metals	 • •	 • . Crisio1d 

•	 Chron.
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cht.t Cow*el 

Subject:	 $lnee	 oot ao,	 &-2165 

4s to L4	 iUe*. 1.,	 *t 10. 
N&43* (2ia), coract X.*3.5) 

in bs 1P*I1IO?$fl* to 1O of *sreh 3.9, Kr. Griswoid 
point* out tbst it is not until Vebru*r U, 195k, that I. 
Zix	 zá*d .eirtifietIon at this p*'ojeet; I tbere 
*fte,	 d*ts at Pbr7 15	 l**i action 

.

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

II*r.b 22 3.95k 

To:	 The Atnietistor









FILE COPY 
-	 SURNAME: 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

March 19., 1954 

nrai

Minitrator 

hief, ae 4eta1e Division 

ubjet:	 o'ket k.	 " -.21(5, ilver 1 elI ir' Corrniny, Inc.
Contract o. Id'-312 

I hre your lwmiry of March 18 related to the attached 
1ettsr of •'ir. J. . i'at. 

1P deelents in ti1	 ttuetIon, in chronological order,
were about as follows: 

n	 24, 1953, r. K5ni' srote ' 	 c1oiru a 
fro . M. rver 'M& tted t t	 33.32. wa '!ue on royalty y-



rt t . } enee, on tner R, 1953, a iettr va sent to Mr. 
mr if he fld not t9r' w	 oilr certify, "tc. 

rvnt1y Yin f1rt wi,e' to nrke a reowst to the Oner 
tor. )n oveiher '4, 195, he wrote u 'ain, tstin royalty due 

was V,925.("	 tate he hM wrtter. te Onerp.tor a to a royalty 

Pft,r what seemed a r sonahie 1ntc!r1 to erit the 0e'r 
rtor to re"Iy, we ani.n wrote Ini on i)ecemher 30, 1954, again g-
iest1m' certiitction, if funds w1 not been rccei&. 

It wa not until February 11, 1954 tht .Kin o recorer. 

On Febrwry 15, XInp wrote tie otfice recoirnending legni 
action be taken to enforce royalty peent ianediately after certifi-
ctior hrd been ,niip. 

PT'tifCZti')n 'r rushed through afld. on February 19 this 
Mvlsion tranriitte4 u& crtiftcat1on to the 1eel diwision with 
a cony of ring'	 bruary 15 letter reardi lea1 action. e 
the le'I,	 rt't for their advice.



. 

Ye aske1 fo? legala41ce., which was withheld.. Ifowever, 
they did take it upon theeelres to delay this ttaUy 1portant 
er'tificatio. for ten days, *atntRininp that the discavery deecrip.. 

tion ws inadeo'uate, thoub adtttinp thet they the*eelves did not 
know how it shot1 be done. 

I ar' forwarding you the docke't vherein al cnrresondence 
referrel to Ic ',tarked. 

I az also sendinp 70* the L''AD CAIThONAZ docket On 1ebru-
a17 l& Mr. inp licevise asked legal action on this docket 'flIs 
lettr was likewi qe D,ferred to the 1ev1 dei*rt1ent. They wrote, 
on March 1 tit ixg that $pfldr a determination of further et Ion, 
of which you will be luformed, etc." 

I have 'e'os on my pending bnqc tickler file, which 
1'wanned daily. I have often wondered when, If ever, such a cle-.. 
trtinitton oul he made with reference to these two dockets 
Obvlouely, we vUl run into 'nany Ot11Prr Imilr ca*$e for time to 
time.

I 

. Griswold 

WRGrIswold/bjl 

Cony to'	 ocket 
Base Metals 
Chron
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UNITED STATES1
DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES , 	 •	 .•' ,. 
OrcI3	 '	 .	 '' 

OFFICEOF	
REGION IV	

224 NEW CUSTOMHOUSE 

REGIONALDIRECTOR	 S 	
DENVER 2..COLORADO 

March 16, 1954 
Air Mail 

M erno randum 

To	 C ) Mittendorf 

From:	 Regional Director, Region IV. "	 ,.	 '	 '	 '' 

ubject

	

	 ilver Bell Mines Company, Inc , Docket DMEA2165, 
Contract No. ldm.E312. 

You will recall on my last trip to Vashington tkiat wt d15 2 k	 , 
cussed the nonpayment of royalties by the Silver sell Mines Cotn-	 1'
pany, Inc , on Docket DMLA -2165, Contract No ldm . E314 I have 1 
discussed this with Mr. King, Executive Officer, and he advises that 
certificationjtas been forwarded to Mr. baunders undir date of March " 

• -,,According'to the records in this offiàe, th Silver Bell Mines Corn-
pany, Inc., owes the Government a total of $9, 218.96 as of this date. 

• Mr. King advised Mr. Saunders under date of November 24' 
that the company owed the Government royalty in the axrount of. 

•	 $6,925.03. 'Mr. E. H.Saunders, President, didnot'replyto this 
letter and we do not contemplate that Mr. Saunders will reply'tc' your' 
notice of March 9.. of certification.	 .	 . 

vk ithut' going into written detail, I'very definitely recommend 
that li paymtr.t of the royalty has not been received by March 22, 1954, 
that you institute legal proceedings to collect the royalty. If you do not 
do this, it is questionable whether' any royalty payments will be made. 

The work' under Contract DMEA.2165X has been recessed •. 
until March 1.' Mr. King wrote Mr Sunders, President; of the corn-

•	 pany under date of March 8,, asking if the work on the contract would 
be resumed as stipulated. Mr. Saunders has not replied 'to this letter 
despite the fact that his office is inDenver.	 ...	 ' 

or your information, the newspapers report the Silver Bell 
Mines Company, Inc., is branching 'out into the uranium 'business and 
has made a purchaee'of mining claims at a reported price of $1, 500,000. 
How much of this ,is cash was not mentioned. Also for your 'information, 
the EC is very much interested in this transaction. 

S 

Please advise your decision in this reg 	 signed b 

	

J. H. EAST Jr	 • , Copy to: VH King	 • S

	 :' 	 1. H. East, Jr.
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FILE COPY 
-.	 SURNAME: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR	

Griswold 
DEFENSE MINERALS ADMINISTRATION Rewritten	 — 

WASHINGTON 25, 0. C. 	 ,1AJL4Y 

MAR 9 1954 

Nr. E. ii. Sanders, Pre*it1*it 
The Silvi' Bell Nines Coany 
701 . . National Bsnk Building 
Dener, Colorado e: 1)oeket No. D&2165 ( 

Silvel" Bell Mines Cops,n1 
Carbon*re Itiw 
Za* Migvei Ceunty Colorado 
Contr: Dt No. j3l2 

:D.sr Ni'. Saxiere: 

Transstttad hrewth is a Cet'tific1tto of Dts-' - 
cov'ery or Deve1Op*t related to ZxplsratI.n Project 
Contract No. Ida-&3l2, dated Nay 9 1952k on the l*ndz 
described in the. contract	

0• 

By the t.irøs of, the, Ep1oratiOn Project Contract 
and of the CertifttatiOn, all production from the lands set 
forth in Article 2 of the contract, fron May 9, 1952, the 
effeetiTe date of the contract, is subject to the oern 
aents pereentase ra1ty, as set forth in the s*id contract, 
until the total amunt contributed by the Gov.rr.ent i a re 
paid, or until May 9, l96, whichever occurs first. 	 ' 

0 	
0 	

airnents should be irnade to Mr. W, H. ring, Eesu'	 0 

t Lye Officer, DMA Field Tea, Region XV, 22)4 New Custiuthous. 
Th4lding, Denver , Colorado. Cheeks should be drawn in favor 
of the freaaurer of the United States. The purchaser hOUId 
be advised to deduct the rcialti.s frea the	 nt thLe on
e*eh *hip*nt and forward the ,h.cs to the Ez*eutiv Officer. 

0 0 

loialty pi1ieat5 to the oerraent should be ac 
cospanied by suit*ble ervid*n*se, such as copies of settle*ent 
sh*.ts, showing qu*ntity and grads of the products sold, the 
name of the purchaser, and the pric nd chorges, ertifiett 
to be correct b the purch*ser. 

.0 0

	

are rs
sted 

t tify Kr. sing of any cha	 0 

j]	

p iistlon rights that aight *tøt the 	 ':	 0
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D C 

MAR 9 1954 

1. IDYIM (nrbeL1, (tInC 1TCtO' 
)1tiion 

pce\ '*1i1'P1tt	 rice 
ner1 er1!te4 * tM 1 l'itrrtton	 S 

r'	 2:;,

:	 rit 0.	 -1'5 (Lei'	 nc) 
S11'r'7	 11 1n	 (Mr'pi 

tue 
San tuc1 ixitt,	 1ODL10
Uontvct o • Iii 312 

y Nf r. ubl' 

	

UcTh c ii i i. opj al r	 prtifiuittr n of.	 re y j øj 

	

r 1t' to ctlor'tzor. )'ro t ortitct	 . I,-3P, 

?r citrct w tthted ay 9, 1952, tth ti 
tici1ratinr t t4p r tent of 5C er crt In en y1ort ion iro3i. 

ett	 tiitE.'	 eo1 ?9,12O ('C.	 ince' t	 c'ontract t' tfl	 i' 

ffct	 j	 iLmi cieu'rP tt etw1 tot1 xnctture', 
of etbr 1, 1953, tie	 tot1	 turr w. 

29 ,29. r.

Ti' tot' 1	 ourt of iiork 'rt	 unt1er t! 'rrntrret
o 1,OO ft of drIftt'r. 1'o -t', 7L4 feet of 

*ei

4tc'n'r' coit' of 1 .tc_rckr 'n	 oc'uvy'tht 
itt a	 n it Ie'm roc. The	 '• rervet are et1 

t& to b	 ,ñ() ton! with ,	 of' 'V3. owice 'o1, :3.7 owc'' 
•	 I1ver, 2.9 wr ct.	 (•9 ircrt	 & C. ,5 rt crer. 

iTtcev1? YO", 
f) WRGriswo].d/bjl (2/19/511.) 
(7.U7 Copy to - Docket 

•	 S	 '-I	 A1inr. R.File 
Mrintr.tOr	 Op. Conunittee 

P. E. Johnson 
Messrs. Hedges (116011.) 

Thayer (5216,GSL) 
Cont .&&adit Div. 
Region IV (2) 
Base Metals 
Mr. Griswold 
Chron... 

•	 .•	 S.	 •	 S	 •	 •	 •	 •	 S..	 S	 5	 •'



UNITED STATçS	 5°° 

DEPARTMENT OF THE 'INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

" WASHINGTON 25, D. C. 

kt

/ 
/ 

ini!trtor
tc! fltvion 

rbjt: ¶iIvpr	 1i ti	 flo.,	 t Th. 7TF'i2165, Qontrciet	 . 
'ti'1c't1Mn. 

I	 roi tht I csrtot itt rc	 to	 'ttI tPc 
•

	

	 ef un1 1 cent	 t fort in hi	 rrthi of bruarr 26, 
ihich f'uPt1Ofl t nror !.& th,ttoi of n re !covery for tIe 
bwe 'woject. I	 tihk tht t!i. wo1d tror1y b r intter 

• for en ner t •

CtiffltiOfl ¶'	 fer to oriir1 
PreP. itrt ion of i	 er	 t ion rojct,	 recltei In to 

trret.	 ti ',rtcn1ar	 tI'e 'Iht	 ' of tLe co'trct 

of thIs	 i' to rect the Car.. 
onro I am	 ,pjii.	 rI	 riftin 900 

feet	 on t!	 rb.rro ,,	 500 
fret et M	 t1y 500 feet	 on, te m 

o inict on t att&	 r	 . 1•tt 

tte ir t!iP certi crto, 
tin'! on. t! Cr1,nr ro	 t	 e,ttPr'c. •	 of 

	

e hrvp tr,t' in 1ioit	 re nur	 ued in t!e 
contrt, that tto art of te roject	 f'1 1 can!ot, 
for the Ite of , r !iov it ioul3. e ttrd	 iore. cienr!y. 

1 P flO "OiTt I'	 tO	 7	 1eV	 inct' 
U wojet york we co!ifIre. to on 1ev1 ori. 

Counri	 tio'v	 ftict t}4	 ve even bro1y Iec.. 
eDi!l t e	 vry, to t! ecrntry, I rotert tt	 }v iot 

eiIrr'	 ''	 initir t'tev tt t	 r1onro bo.e of the 
"rojet	 e	 In efTct,	 •,ve rde a ,oiti1ve a1 

ec' ftc ttent	 ic ties In ?It the tii1%tC(1 uroe o 
f\	 Ib	 ir t}e contract.	 '



•;;	 • •	 ...	
' Coeifurtherdoes.not.be1IPYe : thRtWP.baTe1fldiC*ted . 	 ' 

tbe natnr* of te 4co!Pr7. Yet, to an engineer, the state*et h&s 
DOVA th extt'nce of 1ea4iflc-"oYper S re* is a cleat eM e-

(tf1c indicatiGn of whet WaS fflCOUfltP?d	 t tu1d ot pos1bIc be
'ade "tore c1e'r and nctf1c nn1ee ye shon1 rctte ore 1ngtis, 

1tb! &nd ø'ra, which i ontra7 to our O1iC1 in the crttf1cat1on 

Since Counsel venttons that there are ten thing claims in-. 
volved, he perhai fecl g that we should state upon What clia or e1ate 
the dico'rery ws made Yet, to the contraX, we have carefully re-
fraited from ina1'In such ctatmerits to avoid confus ton. .1lost daiLy 
e arc' confronted with prote*ts from O!e'rators that thu or that ptPce 

of land (se rited in the new-form contract) should be exempt from roy-
alty reyrient. This in suite of the tact that the new form contract 
tern aie written in most clear Qwi understandable leniege. Fence, 
it t our feelinp that If we should cite one s'peclal miming cleim In 
t!e certification upon which the discovery might actuallihave occurred, 
the Opemtor would promtly jump to the conclusion that such cited tlaim 
rp the otl one c ubject to royalty. 

Vurtheri,ore, in such a ese, It wul5 sem that the (overri-. 
position would 1e weakened if we evr had to take legal action 

to enforce royalty payments ?he Operator would be able to say, The 
rovc'rn'viert itself adIit that the IY4VA nroject only found ore on one 
claim, yet they exnect se to ey royalty from ten claims 

Ae a sI1n!le matter of fact, In this prtieu1sr case we have 
no property sa which would en*ble us to cite a specific mIning claim 
or ci	 upon wMch the discovery Yas nade ?vPii in cases vhere ye
do have ,roerty napsi it often harens that th proposed work has not 
been snp.'rImpoeed upon such a map, so tbt in very many cases it would 
be impossible to "ae a recitation of the exact claim or claims involved, 
unless, of rmir, we were wtllInp to uffer a considerable delay be re-
ferrini' the "itter back to the field offices 

W E GiiSWOld 

1. tr1wO1d 
WBrIswold/bjl 

Copy to-1icket 
Base Metalls 
Mr Hoff lund 
Chron.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 

	

•	 Rubin 
DEFENSE MINERALS ADMINISTRATION Rewritten: 

WASHINGTON 25, D,C.	 --

Pebrusry,.l95k --- - 

#*orandum	 S 

•	 The Ad*iniatratox'	 • '• 
Thrcugh* hr. W. I. Oriatsold 

chit Counsel 
5ubjeot t $ilver Bell *I.z*s Co., Doek*t No. DIA -2165 

Contract Idii4312, Certification 
I s* aisb1e to approve the subjeet certttic*tion 

in the fOY* its ithith it is written. 
The contract is on the current long tora Which requires onlr that: t'Th. certificatioe shell describe 

breedlij er indic*te the nature of the diecciery or devalop rnnt." $r under this pzoision, I think that the 
Operator is entitled to acsthing aor than the ere state 
aent that: "Zxploretory drittin on the Carbonaro vetn barn 
proven the ezistenee or lead-zInc-copper os on the lands 
cited in the contract." Onac a crtitio*tioa Is aide, 
production frcn 'tk* land sitd in the contract" is subject 
to z!o*lty regardless of the recital in the certification. 

opinion, the ststeaent in the certification neither 
describes broad1, nor indicates the nature at tb* di*coveri 
or diwelopsnt. 

• • • To be sure, I self do not knov how to stats 
the certification, but I think It is fl*O*Ua27 that the 
engineers should describe or indic*te it with relation to 
emthIng re zplicit than "the lands cited in the con 
tract," which consIst of se ten clsi* .	 S 	 • 	

S 

• 	 S 	 • 	 • 	 S 	 • 	

S 	 • 	 S 	 • 

S 	 •	 J I., Hotflund 
• 	 S • 5

5	 • •S	 • 	

• 	 hXet Counsel	 S 

Attacheents 

Hc:Rubin; JLH : ep 

Copy, to: ,Docket •	
Mr. Griswold 

•	 Mr. Hofflund 
S S S •	 Mr. Rubin 

Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 _ 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 

4/5IP 
t4 a aOl	 ebruar 19, 1954 

(l.jf Thw1 

itr1 II'ion 

roy1Ir ayticnt Tu - 41ver B'i) 'i1ri Cr , 

r Ip1 Cuity, C]orao, (ntr ct \. Ir.. 3V 

rttc	 1"ttr fi''i	 .	 , dt	 1vur ry 1.5, 

19 4, t	 1f—nrtoy	 are' tran"t1tttm t	 certIf1crtio 

' PW1t 1 • 	 P'	 Ur dT1C.

/j/ 

WRGriswold/bj I 

Copy to' Docket 
Base Metals 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C.	 1 s'>' 

224 New Customhouse 
Denver 2, Colorado	 February 15, 1954 

Memorandum 

To;	 C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 

From:	 Executive Officer, D1€A Field Team, Region IV 

Subject: Docket DA 2165X, Contract Idm-E3]2 (Lead-Zinc-copper), Silver 
Bell Nines Company (Carbonero Mine), San Miguel County, Colorado 

The recommendation and information necessary to prepare a 
Certification of Discovery on the subject project was forwarded to your 
office on February 11, 1954. The contractor fails to reply to corres-
pondence from this office. We therefore recommend the initiation of 
legal action to collect royalties due DMEA as soon as the Certification 
of Discovery can be prepared. 

According to our records, the Silver Bell Mines Company, San 
Miguel County, Colorado, owed the Government $,583.58 as of February 2, 
1954.

W. H. King



.	 I 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 nró 

WASH INGTON 25, D. C. 
224 New Customhouse	 5 Denver 2, Colorado	 -February U, 1954 

Memorandum 

To:	 Secretary to the Operating Committee, DIvIEA 

óm:	 Executive Officer, DMEA Field Team, Region IV 

Subj éct: Docket DNFJt 2165 (Lead-Zinc), Contract Idme-E3l2, Silver 
Bell Nines Co., Carbonero Nine, San Miguel County, Colorado 

•	 Enclosed are the original and three copies of a memorandum 
by a Bureau of Nines engineer recommending a certification of discovery 
or development under Contract Idm-E312. Also enclosed are four copies 
of a suggested Form B describing the nature of the discovery or devel'-
ojzaent. 

Enclosures
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•	 I 
/	 21251_3 

CERTIFICATION Y TLE 1ITED- STATES OF AMA-1 
OF A DISCOVERY OR DEVE1O?Iv1EN' UNDER 
A EXPIORATION IROJCT CONTRACT 

FORM B 

To 1/ -The Silver Bell Mines Co., 701 U.S. Nai4ona]. Benk £u.ilding, 

Denver:,. Coigrado	 ..	 ..	 -., 

Pursuan to the provisions o' Exploration Project Conact No 

1dm E312	 , dated	 May 9, 1952	 , (DcDkt No DIE4 ?1 5;X	 ), 

hereinafter ca1J1ed. the "cont.ract" between you and the United tates of 

America,. hereinafter called th "Government", to establish and. fix the 

G9vernment' s perçentáge roy4ty	 production and its l±enthéreon 'and oh 

the ]and descibed ir the ponract, the overnmeit considers and therefo&e 

extifies that discovery 9r development from wtich production may be 

has resuled ftorn the exploration work. 

"The nature of said d±siery b deyelopmnt is '4cribed bx'oad 

or indicated as follows:. 

Exp1oratry drffting\ oi the Carbonero vein under the'contract has 

proven the êxistenceof cominercia.1 lead—zinc-scopper ore reserves on. 

the lands cited in Axticle 2 of the contract. 	 - 

H	 ir	 i	 i H	 ..	 .	 .	
'

(. 
, 

Daed:T - .	 :	 '	 .

THE UNTED STATES OI' 

Administrator, 'De•e-1çnerals. 
Exploration Adn4nori 

1/ Insert full name of operator a it apper in tke Exploration Pr9ject 
Contract.	 '	 .	 '	 '



;	 .	 21254-3 

CERTIFICATION R! THE UNID- STATES OF"ARICA
OF A DISCOVERY OR DEVELOPMENT UNDER

AN EXPORAON	 CONTRACT 

'FORM 

•	 :.H	 '"1	 '.".,..'	 T,:, 

Pursuant to' the provisions of Explorati.on 'rojec't Conract No 

1dm -	 , dated -	 (Docicet No __________), 

hereinafter called the "contract," between you and the UitdStaes of 
/ 'America,,	 reinafter;cailed',the " tGoverinent"':.,. to 'establish and fix 'the 

Gqernment'a. percentage royalty on p±oduction añd.its .11en thereon an ii 

the. ml rieral	 pos4.t ':whic;h 4 'the :.subject'of ',the : êxplora.tiön 'project, the 

ovérnment orsiders. and therefoxLe :áertifie.sJ thatL 'a :djscd've. 'ö 'develop-

• .	 merit has ,.:reaultd from the 'work 'om which. comercia :l pro etion of Ore 

maybe	 made...	 •.. ...	 ..	 .• .......,,	 .	 .	 .. ...........	 ..............• 

:The.Goernme'nt's'estirnat.e , .:.of. said d'i'scóvéry' d"d.evëldpment is 

particularly described and delimited' as fbllows:"" :,'.'., 	 L,::'.. 

'5	 -	 - 

-	 ".	 :' '	 '." 

-	 5-	
5_',,Ij'•'____,,•,,,.. 

Dated: -

ID$TAS,,OFAB.IC, 

By_______________ 
Administrator, Defense Minerals 
Exploration Administration 

1/ insert full name of operator as it' appears 'in the Exploraonr'bject
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UNITEDSTATES
DEPARTMENT OF THE INTERLOR 

BUREAU OF MINES 

Region Ill	 Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 
February 8, 1954 

M9morandum 

To:	 Executive Officer, DMEA Field Team, Region IV 

From:	 Chief, Mineral Resources Branch, Mining Division, 
Region IV 

Subject: DA 2165, contract Idm-'E312 (Lead-zinc), Silver Bell 
Mines Company (Carbonero mine), San Miguel County, 
Colorado - Certification of Discovery or Development 

Enclosed are the original and seven copies of W. L. Dare's 
memorandum covering the above Certification of Discovery or Development. 

Drifting on the Carbônero vein has resulted in a significant 
ore discovery estimated October 1, 1953, as 6,850 tons of measured, 
13,000 tons of indicated, and 16,000 tons of inferred ore—all of 
commercial milling grade. 

Production is currently in progress, has been siiáe May 1952, 
and as of October 1, 1953, represented a gross value of 236,244.48 
upon which a calculated royalty of 6,942.57 is due.	 Q,'4" 

-	 Certification of Discovery or Development is recommended and 
three copies of Form tIBI with suggested description of the discovery 
are included for your approval and submission to the Administrator as 
a suggestion for his certification of the project.

-o 
W. N. Traver 

Enclosure



UNITED STATES
DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 

Region ni	 Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 
January 28, 1954 

Nemorandum" 

To:	 Chief, Mineral Resources Branch, Mining Division, Region IV 

From:	 W. L. Dare 

Subject: D	 2165, contract Idm-E3l2 (Lead-zinc), Silver Bell 
Mines Company (Carbonero mine), San Miguel County, 
Colorado - Certification of Discovery or Development 

Rehabilitation under exploration contract Idm-E312 was initiated 
on June 2, 1952, and exploratory drifting on the Panama vein began on 
June 16, 1952. The program as outlined in the contract consists of 
drifting 900 feet east on the Carbonero vein, and drifting 500 feet .st 
and 500 feet west on the Panama vein. The contract originally specified 
a completion period of 11 months but was later extended by .lmendment 
No. 2 to 23 months. Unless again amended, the contract will expire on 
ipril 9, 1954. 

Work under the exploration program progressed regularly with 
few exceptions, although not at the rate estimated in the original 
proposal, until September 1, 1953, at which time the operator rejuested 
and received an official recess, amendment No. 4, effective September 1, 
1953, extending to March 1, 1954.

H 

Completed work to date consists of 671.1 feet of drifting east 
on the Carbonero vein, and 99.0 feet of drifting east and 3,5 feet of '	 7, 
drifting west on the Panama vein.	

/i7 
Completed drifting on the Panama vein has not encountered 

ore. Note sample assay values on figure 1, attached. Because of the 
low metal values encountered in both Panama headings, the operator 
suspended work on this vein on November 1, 1952, and continued advancing 
only the east Carbonero drift. This decision, dictated by the financial 
condition of the company, in part mainly due to the current metal 
prices, was to eliminate those exploration costs where the exploration 
results would not allow immediate development. The low metal values 
encountered in the Panama vein do not justify any reserve estimates.



I 
DI€A 2165, contract Idm-E312 
1/28/54, page 2 

Drifting east on the Carbonero vein has resulted in a 
significant discovery. The vein contains gold and silver, and the 
sulphides of lead, zinc, and copper. Sample locations are shown on 
figure 2, and sample assay data are listed in table 1. The operator 
has stoping operations in progress on three ore shoots opened up as 
a result of the contract drifting, (figs. 2 and 3). Stope 800 extends 
about 58 feet along the new drifting; stope 900 is 237 feet long; 
and stope 1400 is 94 feet long. The average of vein widths and assay 
values of samples taken in the drift along the lateral extension of 
the stopes is tabulated as follows: 

Average .Assav 
Vein Ounces Ounces Percent Percent. Percent 

Length width gold_ silver lead zinc copper 

58 1.79 0.056 18.07 5.97 2.86 3.15 

237 1.44 0.025 7.38 6.69 1.71 1.06 
94 1.20 0.027 14.32 15.12 3.47 0.54

800 
900 
1400

No records of individual stope production assays are available. 
Conseuently, all reserve assays are based on drift samples. Estimated 
tonnage and grade of unbroken and broken reserves as of October 1, 1953, 
are shown in table 2 (also refer to fig. 3). It should be noted that 
blocks E, L, and M, are considered submarginal material. Blocks . and 

teirect1ya....result of drifting performed under the contfãdt 
but are included in the mine reserves as royalty due the Government on 
alL mine production. A. small discrepancy between the operator's maps 
and maps in the Mineral Resources Branch office appears in the area 
where the East Carbonero drift branches southward and may result in a 
sliLght change in the reserve estimations in blocks E, L, and M. Resultant 
corrections, if any, will be incorporated in the final report. Consider-
ing broken tonnage as measured ore, the estimated measured reserve as 
of October 1, 1953, is 6,850 tons with an average assay of 0.012 ounce 
gold, 3.68 ounces silver per ton; 2.46 percent lead, 0.77 percent zinc, 
and 0.57 percent copper. Eliminating the estimated tonnage in block E, 
the unbroken indicated reserve, as of October 1, 1953, is estimated 
at 13,000 tons with an average assay of 0.011 ounce gold, 3.87 ounces 
silver per ton; 3.13 percent lead, 0.85 percent zinc, and 0.53 percent 
copper. Eliminating blocks L and M, the estimated inferred reserve is 
16,000 tons with an average assay of 0.010 ounce gold, 3.62 ounces silver. 
per ton; 3.00 percent lead, 0.81 percent zinc, and 0.43 percent copper. 



S 
DI	 2165, contract Idm-E3l2 
1/28/54, page 3

Recapitulation of Reserve Estimate.s* 

- Estimated Average Assay 
Ounces Ounces Percent Percent Percent 

Tons o1d ilver lead zinc copper 

Measured ore	 6,850 0.012 3.68 2.46 0.77 0.57 
Indicated ore	 13,000 0.011 3.87 3.13 0.85 0.53 
Inferred ore	 16,000 0.010 3.62 3.00 0.81 0.43 

1, 1953 *	 s of October

Production from the Carbonero mine during the period of from 
May 9, 1952 to October 1, 1953, is tabulated in table 3. The total of 
15,408 tons produced includes 441 tons of low-grade dwp material 
milled in 1952; 20 tons from the old 50 stope and 783 tons from the 
old 140 stope. The gross value of this total production is estimated 
at 4 236,244.48, with calculated royalty through concentrate shipment, 
lot No. 119, at 6,942.57. 

On the basis of the foregoing, Certification of Discovery or 
Development is recommended.

W. L. Dare 
Mining Engineer 

WLD/le



.

Table 1 

Sample 
mber

Width 
feet

Ounces 
gold

Ounces 
silver -

Percent 
lead

Percent 
zinc

Percent 
copier 

1881 1.42 0.025 15.70 17.10 5.60 3.50 
1893 1.50 0.03 20.75 15.20 3.10 1.80 
1894 1.67 0.025 29.80 32.60 1.40 1.20 
1896 0.83 0.02 5.80 3.20 1.10 0.35 
1897 0.83 0.03 10.50 1.90 0.70 4.15 
1898 1.92 0.16 80.10 9.60 2.05 4.50 
1899 2.00 0.10 14.40 3.85 5.50 1.30 
1900 1.25 0.03 11.05 4.70 5.50 1.75 
19C)1 1.67 0.01 6.40 2.50 3.50 0.95 
1905 2.00 0.08 23.05 3.05 2.60 3.60 
1906 2.50 0.04 10.95 3.80 2.70 3.20 
1907 3.00 0.03 7.80 2.15 2.20 3.80 
1911 2.50 0.12 15.20 5.20 4.10 7.60 
1912 1.00 0.015 7.20 2.75 1.20 0.15 
1913 1.00 0.01 2.45 1.10 0.40 0.10 
1915 1.25. 0.025 4.50 2.60 2.10 0.80 
1919 1.25 0.005 0.40 0.20 0.05 0.05 
3020 1.25 0.005 1.10 0.40 0.25	 . 0.04 
3024 0.50 0.0025 2.40 0.80 1.20 0.15 
3030 1.42 0.03 3.60 1.75 0.50 0.35 
3032 1.25 0.025 14.80 7.10 2.70 1.25 
3033 1.17 0.02 10.20 4.50 0.75 0.95 
3035 1.00 0.005 1.60 1.40 0.85 0.15 
3036 1.00 0.04 6.25 2.35 1.05 0.50 
3038 1.17 0.01 2.90 8.50 0.95 0.65 
3041 2.83 0.03 6.40 16.80 1.60 0.95 
3043 2.83 0.03 2.80 7.20 1.90 1.20 
3045 1.00 0.03 5.00 6.80 3.05 0.35 
3Q46 0.50 0.04 13.60 21.60 3.20 1.10 
3048 0.83 0.015 3.00 3.95 1.40 0.50 
3049 0.75 0.02 .3.05 5.20 2.20 0.35 
3050 0.75 0.02 1.50 0.60 0.40 0.15 
3053 0.42 0.005 2.80 4.80 3.10 0.25 
3054 1.42 0.04 12.40 11.50 3.30 0.80 
3055 3.17 0.03 4.20 4.30 1.75 1.15 
3056 2.33 0.05 8.70 9.15 3.20 1.75 
3057 1.00 0.015 4.85 3.60 1.40 1.05 
3058 1.50 0.02 4.50 9.40 2.90 1.50 
3059 0.67 0.015 6.05 5.70 2.10 0.20 
3060 1.17 0.02 5.05 2.60 0.85 2.90 
3061 1.67 0.08 12.20 7.15 1.95 2.50 
3062 1.33 0.08 12.00 10.10 2.80 2.40 
3063 1.50 0.06 13.45 5.60 1.80 2.10 
3064 1.42 0.06 13.60 17.70 2.30 1.90



Table 1 (continues 

Sample 
imber

Width 
feet

Ounces 
o1d

Ounces 
silver

Percent 
lead

Percent 
zinc

Percent 
copper 

3107 1.17 0.04 11.25 16.20 1.20 1.60 
3121 1.25 0.02 8.10 34.80 4.10 3.20 
3124 1.25 0.02 14.20 16.80 3.10 2.20 
3125 1.25 0.03 13.80 18.10 4.80 0.80 
3126 1.33 0.025 16.60 20.40 5.60 1.20 
3127 1.42 0.02 34.95 8.80 2.40 1.10 
3128 1.75 0.03 19.60 7.30 2.05 1.60 
3129, 1.42 0.02 16.20 8.90 2.20 0.35 
3130 1.17 0.03 7.60 11.10 3.20 0.60 
3149 0.75 0.02 6.15 6.20 1.40 0.25 
3150 0.75 0.01 0.90 1.05 0.75 0.05 
3151 2.17 0.02 4.40 6.50 1.70 0.60 
3152 2.08 0.04 5.60 5.10 1.70 0.60 
3155 1.00 0.03 12.65 8.40 3.60 2.80 
3156 1.50 0.03 10.20 6.80 1.90 1.20 
3157 1.50 0.03 8.20 3.90 1.05 0.35 
3159 1.67 0.03 7.90 4.50 1.50 0.45 
3158 2.50 0.015 6.10 3.00 0.75 0.90 
3160 2.00 0.01 7.20 3.10 0.85 0.20 
316:1 2.42 0.005 2.25 2.35 0.65 030 
3162 1.50 0.02 4.40 2.90 0.80 0.45 
3163 1.50 0.01 2.30 2.10 0.60 0.45 
3165 1.25 0.01 0.60 1.10 0.50 0.20 
3164 1.50 0.03 16.85 8.30 2.45 0.65 
3166 1.83 0.03 7.40 1.65 0.50 4.95 
3167 1.42 0.03 3.05 1.60 0.50 2.60 
3170 1.67 0.01 1.80 1.40 0.35 0.15 
3171 1.50 0.01 4.25 1.90 0.80 0.50 
3172 0.83 0.0025 0.20 0.05 0.10 0.04 
3173 0.67 0.005 1.50 2.60 0.45 0.15 
3174 0.83 0.005 0.80 1.25 0.25 0.05 
3183 1.00 0.0025 0.55 0.35 0.25 0.02 
3182 2.08 0.01 1.50 0.65 0.35 0.04 
3194 1.50 0.01 1.80 2.20 0.75 0.40 
3195 1.83 0.025 20.20 9.30 2.80 2.60 
3199 1.00 0.01 0.40 1.10 0.60 0.25 
3197 1.00 0.0025 0.30 0.50 0.15 0.10 
3198 1.00 0.005 4.55 4.25 1.95 0.60 
3321 1.67 0.02 4.80 3.10 1.50 0.90 
3324 1.33 0.01 3.60 4.20 1.70 1.00 
3325 1.50 0.015 4.90 4.70 1.45 1.10 
3323 1.67 0.03 10.10 4.20 1.85 0.75 
3322 1.50 0.02 8.10 3.70 1.20 0.60 
3329 1.58 0.02 2.80 1.45 0.55 0.20 
3330 0.42 0.015 3.95 0.95 0.45 0.35 
3334 0.42 0.015 3.20 2.80 0.85 0,05 
3341 1.08 0.005 0.50 0.10 0.15 0.05



I	 . 

Table 1 (continued) 

	

Sample	 Width	 Ounces	 Ounces	 Percent	 Percent	 Percent 

	

imber	 feet	 gold	 silver	 lead	 zinc	 copper 

3345 0.67 0.02 8.60 7.10 3.40 0.30 
3350 0.67 0.005 1.10 2.95 1.55 0.15 
3354 1.67 0.015 4.50 1.70 0.55 0.50 
3355 1.83 0.01 5.25 3.45 1.40 0.45 
3359 2.00 0.015 6.40 4.80 1.55 0.10 
3364 1.50 0.025 5.90 2.05 0.75 0.60 
3374 0.67 0.01 2.20 1.50 0.40 0.10 
3375 0.50 0.015 4.50 2.60 1.10 0.20 
3376 0.50 0.005 0.35 0.25 0.25 0.10 
3380 0.50 0.03 30.80 28.20 5.95 4.65 
338]. 0.58 0.035 35.60 26.40 6.40 5.20 
3382 0.58 0.025 13.60 ].4.80 4.50 3.60 
3383 0.50 0.03 9.40 9.50 3.10 3.45 
3387 0.67 0.025 10.00 8.20 3.90 0.50 
3388 0.75 0.01 8.10 6.50 3.60 0.45 
3389 0.50 0.025 9.65 10.10 6.15. 1.10 
3394 0.58 0.005 0.90 1.50 0.55 0.15 
3405 0.83 0.02 2.30 2.75 0.95 0.05 
3406 0.75 0.02 6.60 5.90 2.70 0.10 
340'7 0.83 0.02 7.00 4.10 1.45 0.20 
3413 1.50 0.02 3.65 3.85 1.40 0.16 
3414 1.42 0.025 5.10 4.60 1.80 0.25 
3420 0.83 0.025 17.20 18.50 3.60 3.50 
3424 0.67 0.02 31.80 26.10 5.60 0.30 
3425 0.83 0.025 9.70 8.40 3.80 0.10 
3426 0.83 0.025 11.85 12.20 4.65 0.15 
3431 1.00 0.025 16.40 18.20 4.60 0.45 
3432 1.67 0.025 12.20 9.50 3.10 0.80 
3433 2.00 0.025 7.65 8.00 2.50 0.35 
3442 1.83 0.03 9.20 14.80 5.20 0.40 
3443 1.67 0.03 13.50 22.60 6.50 0.75 
3451 1.00 0.035 12.60 11.40 4.10 0.25 
3452 1.17 0.04 40.80 35.60 3.50 0.55 
3453 1.00 0.02 25.10 26.50 3.20 0.20 
3458 0.92 0.025 15.20 11.20 6.10 0.75 
3459 0.34 0.015 6.10 8.80 2.20 0.15 
3464 0.42 0.02 3.85 4.70 2.10 0.15 
3465 0.50 0.025 3.80 4.10 1.45 0.15 
3466 0.92 0.005 1.05 0.55 0.50 0.05



.	 Table 2	 . 

ESTIMATED U1'JBROKEN RESERVES AS OF OCTOBER 1, 1953 

Indicated Reserves 

Estimated Average Asav 
Block Tons Ounces Ounces Percent Percent Percent 

gold silver lead zinc coer 

A 3,275 0.008 2.86 2.19 0.63 0.35 
B 1,160 0.027 8.80 2.81 1.39 1.54 
C 5,240 0.010 2.90 2.62 0.68 0.42 
D 0.009 4.68 4.95 1.14 0.18 

4,730 0.003 1.33 0.91 0.32 0.15 

Inferred Reserves 

stjmated Average Assay 
Block Tons Ounces Ounces Percent Percent Percent 

gold silver lead zinc cotrner 

F 4,440 0.010 2.90 2.62 0.68 0.42 
G 1,685 0.009 4.68 4.95 1.14 0.18 
H -3,685 0.008 2.86 2.19 0.63 0.35 
I 1,000 0.027 8.80 2.81 1.39 1.54 
J 3,685 0.010 2.90 2.62 0.68 0.42 
K 1,535 0.009 4.68 4.95 1.14 0.18 

3,685 0.003 1.33 0.91 0.32 0.15 
3,350 -	 0.003 1.33 0.91 0.32 0.15 

* Grade not considered as ore at prevailing metal prices. 

ESTIMATED BROKEN RESERVES AS OF OCTOBER 1, 1953** 

Estimated Average 4asay 
Stope Tons Ounces

-
Ounces Percent Percent Percent 

gold silver lead - zinc copter 
600 3,100 0.008 2.86 2.19 0.63 0.35 
800 1,100 0.027 8.80 2.81 1.39 1.54 
'900 2,650 0.010 2.90 2.62 0.68 0.42 

1400 None /

** Broken ore--ore still in stopes, considered as measured ore. 

Note: Assay values of reserves calculated on basis of drift samples. 
Average mining width is 3.67 feet (obtained from company). Tozinage 
factor is 11.0 cubic feet per ton (obtained from company). 



Table 3 

TABIJLàTION OF TONNAGE AND V.LUE OF PRODUCTION FROM CARBONERO NINE 
FOR PERIOD OF NaY 9, 1952 TO OCTOBER 1, 1953 

i4et Tons Ore Traimned : Total : Dry :	 Gross	 :	 Net	 : Royalty. 
Period :Dump:	 50 :	 140 :	 600 : 800 :	 900 : 1400 : Ditch: Drfft:tons ore: tons :	 value	 : smelter : on 

Stoje3tote: Stope: Stoe Stoe	 Stope: :trammed mi11ed:	 ore	 :va1ue-coniconcentrates 
I.y9-3l, :	 : : :	 : :	 :	 : : : : :	 : 

1952 :	 : : :	 : :	 :	 : : 407 :	 407 :	 341 :4	 7,528.0O:4,570.76: 228.54 

June 1952 :	 :	 6 : ;	 ; 406 412 333 9,879.00; 5,874.36; 293.72 

July 1952 14 ; 194 425 85 718 628 14,727.00; 8,785.96; 430 

Aug. 1952 304 188 275 ; 301 1,068 879 12,008.00; 8,686.28; 434.31 

Sept. 1952 55: 209 530 181 975 829 22,929.00;13,9Q4.20; 695.21 

Oct. 1952 936 3 215 1,154 947 24,727.00;15,849.27; 792.46 

Nov. 1952 82; 384 180 165 90 901 740 12,369.00; 7,256.92; 362.85 

Dec. 1952 : :	 37 91 166 294 236 :	 3,721.00; 2,491.06; 124.55 

Jan. 1953 ; 122 208 :	 330 :.	 248 3,408.00; 2,223.08; U1.15 

Feb. 1953 139 496 176 280 1,091 894 8,432.00; 5,861.26; 293.06 

March 1953 :	 : :	 3 : 228	 : 65 :	 877	 :	 : 8	 : 1,181 :	 992 : 11,417.00: 7,132.10: 31 

April 1953 308 234 14 11	 347 914 812 9,949.00	 6,466.59 323.33 

May 1953 13 269 296 290 89 957 839 10,717.00	 8,617.85: 430.89 

June 1953 220 230 604 262 1,316 ;1,125 1S,499.O0;l2,137.43; 606.87 

July 1953 205 130 389 257 981 890 12,899.00	 9,183.11 459.16 

Aug. 1953 193 65 316	 123 77 774 728 9,178.75 
: :	 ;	 : : : ; :	 :19,595.16: 990.56 

Sept. 1953 :	 : : :1,305,: 71 : 316	 :	 : : 243 : 1,935 :1,762 : 43,856.73:,	 *	 -	 : * 

20 :	 783 :5,987 :1,440 :3,147 :	 123 : 19 :3,448 :15,408 :l3,3l3:236,244.481 )35139 6,942.57 

* Through concentrate shipment--Lot 119. 
________ 2'
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SURNAME. 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION RewrItten ) -----
•	 •. WASHINGTON 25, D. C. 

•	
EC3.O53 

?4rc W. H. lUng, 1xecutive Ofticer 
DME yield Team, Region TV 
22 New Cuat*house Building 
DenVer 2, ColOrado	

Ee: Docket No. DMEA-2165, -
Silver Bell Mines Co. 
Carboncro Mine. 
an Miguel County, Colorado 

Contract NO. Idm$312 
• Dear Mr. King:. 

the? advice froni you since your letter of November 2k, 13. 
Referring to the above project, we have had no tur 

•	 in view of the subst.antial total of the royalty 
payirnts which you stated were already due, it sight be to 
the best interest of the Goverrent to make certification 
to facilitate the collection of royalty payments. Since this 
ia a new form contract a certification can be made without 
awaiting contract ccntpletion. 

Incidentally, in the future, when amending con. 
tracts which do not contain the latest royalty provisions, 
that is, provisions for royalty payments regardless of certt-
ficatton, as well as after certification, It is appropriate 
to incorporate in the smendent the latest royalty annex 
eontaining such proiision (see sample attached). 

Kindly let us have your cciments. 

WRGrIswold/CRubin/emd	
Sincerely yours, 

12/30/53 // 
C o:py to: Docket	 Mr. Bishp	 George C1 Seiftidge	

• Mm. R. File 
Op.Comm. .HC.Rubin	 Chairman, Operating Co*ittee 

Mr... Kinkel J'.L.Hofflund nLosuxe ease Metals Div. 
Approved:.

) 

3. H. Hedges	
•	

D. L Larrabe	 J) 
• .	 1i', Bao Mines	 • .bogioaI
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SURNAME: 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, 0. C. 

r. .	 iij:, .	 utive fticex' 
i 1(1	 LOfl 

224	 ustota*u 
.eltver 2, o1ocdo

socket io.	 l65 ( 
i1,v*' Bell nR5 '0, 
rbonero 
n Jiuei county, olora3io 

ortrct ;o. Idi..i3l2 

r. riu:: 

eferrn to 4' boyt vrjeet, we ve 4 no further 
ivco fzL rou siiee c*' letter of over 24, l93. 

n vi oI th i\tbøint. l total of t	 jtlty !lnt 
i .tLth yru ;tteci ;ern ;Jxky lue, it ni, ht be to U* best irest 
01 he overinnt to 'ke c tific tion to t 'cilit te the Collection 
of roylty pyni rtt. ince $hi i 	 new foni cnrtr:ct cortif.Lca-. 
tiori cn te	 ut &ftir;p •ctrct eo1ltton. 

cidetr.U.y, this Q,l 1t;ve be' n ppropriLte OCc3&oT, 

'then rnting -rcbtit o. , o iave coror:td tzto th .,rLt 
the nnex (see	 le tttch d)yr!ich provides for rylty yents 
r. U protIuctin, rior to crt%ftci:Lioi, 	 well	 tfterwrd. in 
the fiture, heu eeciU.ng enti	 U itht tb'	 of iour 
uleated uthortty, riU you lcit4Ly to4r t.is inex into uch rnemd-
rmt, th the ces of octricts wbiich 'o tiot .ldy contatr. this 
s'biLtin. 

iric1L let us h:ve yiur ccents. 

ircete1j CUl 

hiirnn,\Pe tirg otittee 

WRGriswo\d/hmj (1z40.-53) 
CC to: Doket 

Adm, R. File 
Op. Conmtjttee 
Mr. Kinkel 
Mr. Bishop 
ease Metals Div. 
Chron.

ir, twe u of nt I 
-	 :i 

•	 olo:icL
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UNITED STATES 
O9	 DEPARTMENT OF THE INTERIOR 

0 	

DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	

WASHINGTON 25, D. c. 

• W. H. King, Executive Officer 
LEA Field Team, Region IV 
224. ewCustonthouse Building 
Denver 2, Colorado 	

\ 	

0 

\ Re: Docket o. DflEA 2165. (Lead-Zinc) 
0 	

• 	

0 	

0 	 Silver Bell ines Co. 
Carbonero nine 

0 	 San r'iguel County, Colorado 
0 	

0 0	

\	
Contract flo. Idi-E3l2	 0 

Dear Ir. King:	 \ 
Referring to the above pr\ject, we have had no further 	

0 

	

0 	 advice from you since your' letter o1\r!ovember 24, 1953.	
0 

	

•	 •. In view of the substantial \otal of the royalty payments 
which you stated were already due, ,it bight be to the best interest 

	

• 	 0 •• of the Gove'ront to make certjficatiortto facilitate the collection 

	

0 0

	

of royalty payments. Since this is an form contract a certiflca-
•	 ion cin be made without awaiting contrat completion. 

Kindly let us have your comments\ 
0 	

0 	

• 	

0 	

• Sincerely ours,' 

	

0, • 0	

0 	

• 	 •• 	

0 	 Chairman, Oper ting Committee 

•	 '	 •	 •AP?ROVID:	
•	 0 	

0 	

0 

ember, Bureau of ines 

flember, Geological Survey
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UNITED STATES 

• DEPARTMENT OF THE INTERIOR • 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 
w Customhouse 

Denver 2, Colorado	 WASHINGTON 25, D. C.	
Fb 24, 1953 

hemorandun" 

To:	 Chairman, Operating Committee, DA 

Fror:	 Executive Cfficer, DA Field Team, egion IV 

subject: Docket Dà 2165 (lead-Zinc), Contract IdmE312 Silver 
Bell bines Co., Carbonero Mine, San Miguel County, Colorado 

Reference is made to your letter dated October 8, 1953 
regarding royalty due the D!L under Contract Idrn.E312. 

F
e have not received any royalties on ore shipped from 

the Carbonero Nine since September 4, 1953. According to our cal.. 
culations the amount of royalty due to date is 6,925.O3. " 

è granted the operator a six months' recess of operations 
effective September 1, 1953, The operator has been milling ore that 
was broken itlng of the recess. We assumed that the 
operator would be better able to pay the DA the back royalties if 
he were not burdened with the cost of additional exploration work. 

his office was uct aware that the operator had suspended 
operations under the contract before the last monthly report was 
processed for payment, therefore we are unable to witiold any 
payments under the contrat pending rece±pt of our royalty payments., 

understand that the silver 3e11 Lines Company owes 
the Internal Revenue Department in excess cf 337,000.00 back taxes. 

Re have written, the operator requesting advice as to when 
we nay expect a royalty payment. '



I 
UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.

i:.: 

1} ( ¶O 
U\/	 L	 ) i1c 

224 New Customhouse 
Denver 2, Colorado
	

November 12, 1953 

Memorandum 

To:	 C.O. Mittendorf, Administrator, DMEA 

From:	 cecutive Officer, DI€A Field Team, Region IV 

Subject: Docket No. DIv A 2l65X (Lead-Zinc), Contract Idm-E312, 
Silver Bell Mines Company, San Miguel County, Colorado 

Enclosed are the original and two copies of Amendment 
No. 4 to Contract Idm-E3l2 which has been executed to authorize 
a six months recess of operations in conformance with authority 
contained in a teletype from the Chairman of the Operating 
Committee dated October 22, 1953. Also enclosed are the original 
and two copies of a letter fi'om the operator dated October 8, 

195:) requesting the recess of operations. 

Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files. 

Enclos	
1. . 'ng 

JA 2© 1954 

GEI\iEiiAL COUNSEL 
DEFENSE MINEflALS 

ADNISTEAflON



.	 ,.Thcnch

•	 1 OCT 1 53 Tke Si ver e I Mines Co. 
BUREAU O	

MINING PROPERTY AT 	 Minino Diñon Reply to:	
OPHIR, COLORADO	 j A. A.	 XT1Ht, GEN. SUFT. 

SILV1]R BELL 1ilW]$ CC.	

o CT I i 19 OPHIR, COX. 
Phoae: TGlhnlde 168	 -	 * 

3U1EAU 01' M 

Denver, Colorado 

Mgi.	 a

	 K! 

PERS 

FILES	 J'3t,/ 

October 8, 1953 

Mr. W. M. Traver, 
Chief, Mineral Resources Branch 
Mining Division, Bureau of Mines 
Building 20 
Denver Federal Center 
Denver, Colorado 

Dear Sir: 

We would like to recess the project under Contract 
Idm-E3l2, retroactive as of August 31, 1953, for a 
possible period of six months. 

We may continue the project at any time before the 
six month period has elapsed, however, we thou!ght 
it advisable of the possible recession. 

Yours very 

. Smith, 
Gen. Sup't. 

])MA 2165, Contract Idm-E312 
Silver Bell Mines Company 
San Miguel County, Colorado 

r



UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
S 

WASHINGTON 25, D. C. 

224 New Customhouse 
Denver 2, Colorado
	

October 23, 1953 

Memorandum 

To:	 C.O. Mittendorf, Administrator, DEA 

From:	 Executive Officer, D€A Field Team, Region IV 

Subject: Docket No. DMEA 2165X (Lead-Zinc-Copper), Contract 
Idm-E3l2, Silver Bell Mines Company, San Miguel 
County, Colorado 

Enclosed are the original and two copies of Amendment 
No. 3 to Contract Idm-E3l2. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 

ó/John F. Shaw, for 
W.H.King 

Enclosures



• 0	 FILE COPY (j 
SURNAME: 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADM IN I STRATION

WASHINGTON 25, D. C. 

___________	 Or'ijimator: W. . Griswld 

aie: )*tober 22, 1953 

io* W. H. flrzg, Ex.cattv. Ofitesr,	 ' Jai.d Xies	 Co1do 

krtt October 21, bockot 2165 Silver }i.0 1*os Ccspony 

Certt'ct	 3' 70%L	 ri*.d to tv. .iz otko room a* 

requested.

'ore C1 Seifridge 

Chairu*n, Op.xatix C&iiii ee 

CC to: Docket/ 
Adm, I. File 
Ou. Conijttee 
Audits 
fir. Kinkel 
Lx'. Bishop 
.ciase etals Div. 
h:on,

OC T23 1953

0
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ocT2ns3 

DN 235 BUREA NINES	 10-21-53	 1001 All 

C 0 I. TTE1DoRF 

REFERENCE D6bKET 2l65X C0TACT IDi' —E312 SILVER BELL Uf\JES COPANYe 
OPERATOR REQUESTS AUTHOITATION OF RECE3 OF OPERATONS FOR SI 

MONTHS EFEcrc EFFECTIVE SEPTEI,EER 11s53 TO ENABLE PULLL\JG CONpAJy STPXX STOPE JHICR ;JLL INTERFERE JITH DEA PROJECT OPERATIQfs. OPERATOR,5 FORM lF-10 REPORT FOR MONTH OF AUGUST P7ROCESSED. FOR REIMEUSEME1'T TO HIM PRIoR 'TO OUR JNOtJLEQE THAT OPERATIONS UOULD BE RECESSED. 
PLEASE TELETYPE AUTHORIZATIOi\J O RECESS 

	

JOHN F SRAT FOR W	 KING 

di
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 

fl

OCT - 8 1953 

br.	 H. King 
£xsmttv. Officer 
D1•A Field Tsoa, 1sgieIL IV 
224 Nv Customzse Building 
Deiver 2, Colorado

i.z Docket No, D?.-2l65 (Lead-.Ziric) 
ilyex' B.0 1ines Cc.ipany 

C ri.rbcn.ro Mine 
San Miguel County, Colorado 
C*itract No. Ibn..E312 

ti)ea r. Kingz 

We hare your le.ter of ept.mbor 24, 1953, concerning 
the abo,e pro)ect. e are somewhat concerned over the stateeet 
that ti **m of $4, 633.32 is due the Covernaunt in royalties. 
Obviously royalty payments ivat be calculated upon a basis of con-
ct*itrat• salez, exeept in instances where the crude ore is sold as 
such, to a concwratin zniil or smelter. 

iU you kindly look into this situation; it may he that 
Ccv rnu&ent pyTtts under tiie project contrct should be withheld 
untU the proper royalty pa7rimts )ve been made. Also, pleas. 
tdiis us if you believe certification is advisable aL this tie.. 

ineerei1y yours, 

George	 Seifridge 

vrtin Coim.tttee 

P?kQVs 

T. H. He4it 

R,r, ureeu of	
es (4)i 

T. P. Thayer 

T;*; •à	 rye

RGrisld/hmj 
(10/6/53) 
CC to: Docket 

Adm. R. File 
Op. Conmtittee 
Mr. Kinkel 
Mr. Bishop 
Base Metals Div. 
Chron.



O	 FILE COPY 
5QOSURNAME: 

Docket o. i'::- 2165 ( 
.ilver BeU }ines Conpany 
Carbonoro Mine 
an Miguel Cnty, Colorado 

Contract No, lè.E312 

• fl'. . . King, zseutive Officer 
ta Field Team, rion 111 

24 1ew Custo*ls. Building 
ienver 2, Colorado

Ps

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 

OCT - 8 1953 

Døar Mr. Kinz 

T(.ferring to your letter of ept.uber 23, 1953, we nre 
enci.osin th. original ani five copies of *aidwsent o. 3 to the 
above contract, adding additional hind as requested. 

If this inenthient ireete with yir approval will you 
p1se present tor sinetiwe aid distribute in the usual sxmor. 
It not, imd if ny proposed changes ihc*ld not fU within the 
rane of your dslegt.d authority, kindly return all copies to 
Iashington, tog.th.r with your resoassndaticea. 

izicerelt yours, 

George C. Sélfridge	
('14) 

Chair*i, Ups rting Cerdtt.e 

Enelomzres 6 

POVD:

J. H. Hedges 
-	 j_t	 -	 - 

Ms,ther, Bureau of inea 

T. P. Thayer

WRGriswo ld/hmj 
(10/6/53) 

CC to: Docket 
Adm. IL File 
Op. Connnittee 
Mr. Kirikel 
Mr. Bishop 
Base Metals Div. 
Chron. 

ber, CeoI.g1cl 3urv ' (3j

•

L 1t 
__________________________	 tflt) ____________________________ -	 I



Meiorandum 

To:	 Chief Couneel 

From:	 Chief, Base etale Division 

Lubject: Pocket o.	 A 2165, silver BU )ines, Coipany 
an 1iue1 County, Colorado, Contract 1o. ida-E312 

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 

WV 4 S	 October 1, 1953 

bF 

4S'S 

-'-%S

FILE COPY 
SURE:	 j 

ccordin to the attached m6morandum frog tI Field, 

s necessary to include more 

Crisi,Ld



UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

224 New Customhouse	 WASHINGTON 25, D. C• 

Denver.2, Colorado	 September 23, 1953 

Nemorandum'' 

To:	 C. 0. Mittendorf, Adniinistrator, D}'A 

From:	 Executive Officer, DA Field Team, Fegion IV 

Subject: Docket No. D1A 2165X (Lead-Zinc-Copper), Contract Idm-E312, 
Silver Bell Nines Co., San Miguel County, Colorado 

Enclosed are the original and three copies of a letter from 
A. A. Smith, General Superintendent, Silver Bell Mines Company, dated 
August 22, 1953, wherein it is requested that the Pluxnbuni unpatented 
c:Laim be added to the list of property under Article 2 of the contract. 
Also enclosed is one copy of a location certificate relative to the 
Pluinbum claim. 

The location certificate indicates that the Plumbum claim 
is recorded in Book 175, Page 188, in the records of' the County of 
San Miguel, Telluride, Colorado. 

Preparation of an amendment to add additional ground to the 
contract, is not within the authority delegated to this office, therefore 
the matter is forwarded for your consideration and appropriate action. 

Enclosures

	 W. H. King '

	

(7(1



ei, 

PE SONN .L ,-

nmL 

q 

Reply to: 
A. A. SMITH, GEN. SUFT. 
SILVER BELL MINES CO. 
OPHIR, COLO. 
Phone: Telluride 16841

I 
SILVER BELL MINES 

MINING PROPERTY, OPHIR, COLO.

General Office: 701 U. S. National Bank Bldg.

MAIn 8801 

DENVER 2, COLORADO 
Ophir, Colorado	 .-—.. 
August 22, 19S3

W. M Traver, Jr., Chief' 
Colorad? Branch 
Mining Iivision, Region IV 
U. S. Bureau of Mines 
Room 137, Building 20 
Denver Federal Center 
Denver 114., Colorado 

ATTENTION: Mr. W. H. King 
Executive Officer 
DMEA Field Team 

REFERENCE: DMEA Docket No. 216S-X 
Contract No, 1dm E312 

Dear Mr. King: 

Our brunton surveys of the East Carbonero rift indicate 
that the drift followed the vein through the south sideline of 
the Carbonado Claim about July 1, 19S3. This means that the 
drift was advanced in July and August on some of our property 
that is not listed under article 2 of our contract. The drift 
advance in July and August was made on the unpatented Plumbum 
Claim which was located by the Silver Bell Mines Company on 
October 7, 192. 

We request that an amendment be made to our contract to 
add the unpatented Plumbum Claim to the list of property 
under article 2 of the contract, 

Very truly yours, 

A. Smith 
General Superintendent



. 
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N;. 25T. LOCATION CSFICATE, Lode Claim. Printed aid for a1e b$e w. H. Kistler Stationery Co., Denver, Cob. 	 _____ 

	

'	 STATE OF COLORADO, ) 
?ss. 

.	 COUNTY OF San Miguel	 ' 

.	
•Iknow :at 1llen b tbé9e 1Pre9ent: That Silver Bel]. Mjnes Company 

L	 . 

the undersigned, has 	 this	 7th	 day of	 October	 19.2 , located 

and claimed, and by these presents do es	 locate and claim by right of discovery and location, in 

compliance with the Mining Acts of Congress, approved May 10, 1872, and all subsequent acts, and with 

local customs, laws and regulations 	 1OO	 linear feet and horizontal measurement on the 

Plumbum •	 .	 lode, vein, ledge or deposit, along the vein thereof, with all its dips, 

	

I	 angles and variations as allowed by law, together with 	 • 300	 feet on the 

Northerly	 side and	 300	 feetonthe	 Southerly	 . 

	

side of the middle of said vein at the surface, so far as can be determined from present 	 . 

developments ; and all veins, lodes, ledges, or deposits and surface ground within the lines of said claim, 

26	 feet running	 S 61L.O ' W	 from center of 

discovery	
Cut	 and	 l23	 feet running	 N 6Lj.°L.O ' E 

	

. 	 from center of discovery cut	 said discovery	 Cut 

being situate upon said lode, vein, ledge or deposit, and within the lines of said claim, in 

	

)	 Iron Springs	 Mining District, County of San M-guel 

and State of Colorado, described by metes and bounds as follows, to wit : 

Beginning at Corner No. 1, the NW Cor. a 2" x Li. Th post , L-ft . long, cribed 
Hlxp , thence N 6L.°L.O'E 691 ft. to Witness Cor. to the North Side enter,i 
a 2" x La." post, .-ft. long, scribed 'WCNSCXP, 750 ft. to North Side 
Center, not set because of snow slide area, l23 ft. to Witness Cor. to 
Cor. No 2, a 2" x 14)" post, Lj-ft. long, scribed WC2XP, lOO ft. to 
Cor. No1, 2, the NE Cor. not set because of snow slide area, thence 
S 2°2O'E 600 ft. to Cor. No. 3, the SE Cor., a 2" x Li." post, L.-ft. lon 
scribed 3X1', thence S 6L.°L.O'w 631 ft. to Witness Cor. to South Side 
Center, a 2" x 14." post, L.-ft. long, scribed WCSSCXP, 7S0 ft. to the 

I South SLde Center, not set because. of snow slide area, lOO ft. to 
Cor. No. 4., the SW Cor., a 2" X14.?It post, L-ft. long, scribed. L.XP, 
thence N 2S° 20'W 600 ft. to Cor. No. 1, the place of beginning. 

	

I 	 Cor. No. 1 of the Carbonado Lode, Mineral Survey No. 16906 bears 
N 6°Lj.' E 68.3l ft. from Cor. No. 1 of the Plumbum Lode. 

Said lode was discovered on the 	 •	 ....	 ....	 2PY. 

	

dayof	 October	 A. D. 19S2	 _-_-..-. ........................-....- ....................-...-............................ 

Attest:	 .	 .	 .	 -.-..................................... 	 ........	 .. 

Date of Location October 7, A. D. 192	 .................................... . .................... 

Date of Certificate	 .	 .	 ............................	 ..... [srii} 

rNovember 17,	 A.D.192	 .	 .............. .......................... ..........



Copy	 . 

37 

', ' LOCATION CERTIFICATE	 1 

O'the_._!L____._	 . 

Mining Claim.	 : 

STATE OF COLORADO, 	 1	 :	 •. 

ntY 0ffifl Migue].. 

I hereby certify that this Location Certifi-	 - 

cate was filed for record in my office, at..iOiOO	 .	 ' 

o'clock ........ .A.t.M. ......De.......8, .195.2	 . . 
0 

19...._, and is duly recorded in Book.... 	 V 	 . 	 . - 

at PageJ.&	 -	 .	 V 

.Sally A. Clark	 V 

	

Recorder	 .	 V 

By............. ...._...........___ _____ 

	

Deputy.	 -	 /	 :. 

	

Fees, $j .jQ.O paid	 .	 V 	 V 	 V 	 V 

indexed	 compared	 V 

- 	 - 	 ______ A--	 ______	 -	 --
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADM IN I STRATION

WASHINGTO.N 25, D. C.

FILE COPY 
SURNAME: 

SEP 1 7 1953 

T**aa H. 

2?4 Nov Ct,I*iae &t*ig 
*i.r 2,

Rip,	 oU )ths. 
Contasot ZiZ312 

t%D. 216I 

b.*ir W. firtngt 

Retr!ee is	 t	 3etter of	 4, 1953 
t*dttizg w 2*tezla A*dit R.prt ftr the .1cit.* 1zojec. 

£*sdit ReTssrt 1*e m .eeepte d dLiWt2on 
*	 1 m, 

I viab to epologise for ot z'e4yizig eerLtr, t*zt 
lotter	 a t	 ttt of the .2* a$ we it d,osud 
ti1 tq.

$1zbosre7 J**e, 

(STrcrfl !. 1, Chambers 

J' L. Csisbee, Chief 
Crntrect £niam.t 
e &udit Diwiid 

JtChambers/wb 
September 16, 1953 

Copy tot Docket 
Ar. Beading File 
Mr. Chambers

1.	 ''
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 

22It New Customhouse 
Denver 2, Colorado
	 September It, 1953 

Mr. Jay L. Chambers, Chief 
C!ontract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Interior Building	 Re: Silver Bell Mines 
Washington 25, D. C.

	

	 Contract Idrn-E3l2 
Docket No. 2l65X 

Dear Mr • Chabers: 

Enclosed are three copies of Audit Certificate and two 
copies of Audit Report for Silver Bell Mines Company, pertaining 
to Exploration Contract Idm-E3l2 , Docket No. 2l65X. 

The previous audit on this contract covered, the period 
from June II, 1952 to July 31, 1952. This was one of the first con 
tracts in this region placed. on an "on-site audit" basis, and as I 
was in that vicinity, I made the audit for the short period and. 
worked with the Engineer and. Accountant on the procedure to be 
followed in preparing MF-lOIi.. 

In general, I think this paid off, as there were no 
corrections in accounting distribution, and disallowances were 
minor. At that time, as I interpreted our instructions, we were 
not advising the Operator regarding items not claimed. Specifically, 
I am referring to salary of Mr. A. A. Smith, General Superintendent, 
Unemployment Compensation and. Workmen' s Compensation Insurance. 

As I noted. in the report, a copy of the contract was not 
available at the mine until recently, but since this was received. 
and studied by Mr. Smith, he asked. me about filing a claim for these 
items, and I answered him in line with coimnents in the report. 

Reference also is made to item of Rehabilitation and. Repairs 
under Maximum Allowable. As I interpret the contract, this covers under-
ground rehabilitation, and not Rehabilitation and Repairs under Item (5) 
on. MF-101i, hence my comment in the report--Rehabilitation and Repairs - 
"Not applicable to this contract." Reference is made to Mr. Frank E. 
Johnson's letter of August 7, 1952 in this regard. Please advise if 
you are not in agreement with my interpretation of this phase of the 
contract.	 'I 

Sincerely yours, 

T. H. Brading, Aud.iWr 

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES	 . 

• qtcn ZY	 • .	 .:	 Iuil4ing *G, *or* 137 •	 •	 bnver 7sMr1 Ce*tiz' 

	

• Deiw.r 1k, Co1oi*e	 • 

•	 . 

To:

	

	 hi.t, *Lnu2. 1ssa*rcee *rsck, *Inin Dtvtston, 
*.gio*IY 

U. V. Isre	 • .•	 • 

8ubjtict: t	 21&5X, Conti'set Ida.131* (ms&. si*e) J $th'er el1 

	

*3*5 Co.pin (Csrbo*ero sine), n *.1• Cotmt7,	 ..: ••.
ColrMo ?osss r.pert for Jww 1953 

The Csrbo**z'o ain* ** vtsttM on luly 35, 1953, and 
uadIirlrouM pre$r.*s eiesiei&. As of tie 4ste of tie ins.*tten, the 
JstCE*smro. drift iM boon stire*e.t s totsiof S90.5 feet. The 
rsporte4 Ju* f©otsi' of 11*,1 feet i* the aner*et tot&1, 373.I 

• feet, as of Jun. 30,1933, Ii theiefo'e sp. prore4.	 • 

•

	

	 As .esa be noted f tie subMitted pz'op*si sni sepla 
awe, tie operator has eotu0t driftini ae*th on tie split eneoiin. •	 • ter*d 5* iy. Zn ti. June Mvsn.s tie vein for tie neat pert has 
boon n5rr. Yor a Ltstgrne. of *bot 30 feet, tie vein, though . 

•	 • airYoV, has assayed M in silver, i.sd, sn* Coppar Zn about ti. 
• last b feet, the vein viszwd seevkat s*t fair aL.Ugrsda org me • 

cut, Assay **iIys.s are tsb*1*te* on tie projress p. 

• 1* checking post prod*etton, it me learned that during the • •	 period of .#ály 1, 193t, tirogh April 30, 1953, the c*rator has • 
r&itt.d royalty pe)las*ts to the Sóvorne.ni 0* ti* be*ia of 3,378 tø*s 
of or.,vs1i.4 at $$$,05L5. 4W the total tonnage, 1,86k toua.esae 
fr* saci ti bat Caor. drift, k8a tons me protieed fx •.. • .	 • ti $00 *t.e, ant 1,13*. tons was prøtucst fz'ea. the 900 stupa. loth 

•	 •	 the 800 sod 900 stopes sr. La groi opinet up under ti. lISA contraCt. 
•	 .	 The ecmsny haS not pslA rcyslty on	 ore ai*.t fros other 

•	 . ,. above the '4* drift on the Oarbonaro vein sast of the . *ieotly txn*si. ' 
This me not doom as they believed that royalty payaente were d* tie . Governeent only frea ore produced frc* ground opened up by the lISA 

•	 •	 drifting. Pecan.. the .1*4*. lIsted La Article I of ti contract . • 
cover all of the oM work on the Carboasro Tein,: royalty psnenta are 
du. the 0ovmr.nt on all ore produced froii. past etoping en thi, vein. 
It, is ts*sMs4 that the Zeenutive Itftc*r notify the operator of 
his obligation.
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UNITED STATES	
SURNAME 

DEPARTMENTOFTHE INTERIOR 
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25 D C

MAy 2 5 1953 

Ir. U. . Ung, xecutive Officer 
hLJA Fie'd	 Region IV 
224 New Custcwhouae i3utlding 
Denver 2, Colorado

Re: Docket io. IZA 165 (Lead-Zinc) 
4Lver 3sU i 4nes Co., 

San Juan County, colorado 
Contract )o. Idin.6 

Lear ir. King: 

With. reference to tour letter of April 8, 1953, trAns.. 
mittin copies of t]nendents ho. I nd 2 for above project contract, 
we enclose a copy of the Chief Counsel' a rneor!rndua, dated y 33. 

It is his feeling that !mendrnent hJo. I should have been 
more specific in nature.

&incerely yours, 

W S. Martin 

PCTINQ Chairinn, Operating .citt.I4/? 

nC1OEU1'*	 IGriswo1d/hmj 
(5/21/53) 
CC to: Dockèt-	 J) 

Adm.R.File	 I 
3• H. Hedges	 Op. Comnn.ttee 

Mr.. Kinkel 
Member', Bureau of 1ines (

	 Mr. Bishop 
Base Metals 

A. R. Kinke,.Jrg	 Chron. 

!áb.r, G iogc uivey



UNITED STATES 
..	 H .	 DEPARTMENTOFTHEINTERIOR	 ..	 0 

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C 

Pby 13, 1953 

Memorandum	 k i 

To:	 The Admim.strator 
00 0 0

Prom	 Chier Counsel 

Subject: Silver 13O11 Hines Coany Docket No, DA-.216S 

Reference is made to Aaendnent No. I to the contract 
dated Apri3 8, 1953, enclosed in Mr. Xing s memorandum to rou 
of the same date. This memorandum was executed in the 'field. 	 0 0 

arid therefore will have to be accepted. Uowever, I desire to 
aak' the following coiients: 

1. The Amendment makes snow removal an allowable 
cost of the project, but it should have been scheduled under 
iten (1) Independent Contracts. 

2, The Amendment is indefinite since it provides 
that the total chaxge to the DMEA project shall not exceed 
the $3,768 allocated to 'Contingencies' less any amount 
otherwise charge to øuch." This means that the cost of 
snow removal cQU1 vary from $1.00 to 3 ,768, and as we have 

O	 previously, repeatedly, observed, no moneys are OnallocateUlI. 	
0 0 

to any item of the contract. Any allocation is to the total 
cost of the project. 

3. The Amendment provides that costs incurreL t'shall 
be prorated between the DMEA Project and other operations in a 
manner to obtain an equitable division of costs.' 

/Thereis no tatent In the einent asto wt 0 

the operator L5 other operations are and no indicatiOn of how 
the costs are to be prorated to secure the 'equitable division", 
a)though there ia some indication of this in the operator's 
letter of .lanuary 19, 1953, to the .xecutive Officer of Region lit.

1._-J. I. Hot f lurid 
AEKane/ema	 ) Chief Counsel 
cc: ;Mails.& Files	 '	

0 	

0 	 0 	 0 

0 	

J.' L. Hofflund 0 0

	

00	

0 	

0 0

	 0 	

0 	

000 

0 

H	
0 	

A.E, Kane	 •0 	

••0 0 	

0 ' 

0 	 Chron.	 0 	
0 	

0 	

0
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D.C. 

224 New Customhouse 
Denver 2, Colorado 	 April 8, 1953 

Memorandum 

To:	 CO. Mittendorf, Administrator, DNEA 	 a 1S5'3 

From:	 Executive Officer, DIA Field Team, Region IV 

Subject: Amendment No. 1 and Amendment No. 2 to Contract Idin-E312, 
Docket DNEA 2165X, Silver Bell Mines Company 

Enclosed are the original and two copies of Amendment No. 1 
and Amendment No. 2 to Contract Idm-E3l2. Copies of each of these two 
amendments have been given to the operator, the Fiscal Officer, Region 
IV, and a copy has been retained for our files. 

Also enclosed are three copies of. a letter from the operator 
requesting each of these two amendments. 

W. H. King 

Enclosures 

RECEIV 

APR 22 1E53 

GENERAL COUNSEL

DEFENSE MINERALS
ADMINITI3ATIQ4
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Reply to: 
A. A. SMITH, GEN. SUP'T. 
SILVER BELL MINES CO. 
OPHIR, COLO. 
Phone: Telluride 16C41

SILVER BELL MINES CO. 
MINING PROPERTY, OPHIR, COLO.

General Office: 701 U. S. National Bank Bldg.

MAin 8801 

DENVER 2. COLORADO 
Ophir, Colorado 
March 18, 19S3 

Mr. . H. King, Executive Officer 
DMEA Field Team, Region IV 
Room 22L, New Custonihouse 
Denver 2, Colorado 

Reference: DMEA Docket No. 216SX 
Contract No. 1dm E3l2 

Dear Mr. King: 

As our contract No. 1dm E312 expires on April 9, 
19S3, we request that the expiration date be extended 
12 months to April 9, l9SIi.. We need this additional 
time to complete the work authorized by the contract. 

We have driven .6O ft., of the 1900 ft. of drift 
authorized in the contract. The main reasons for not 
completing the work in the allotted time are as follows; 

(1) Our compressor plant was not large enough •to 
handle more than one drift heading in addition to our 
production work. We have installed an additional com-
pressor and it will be in operation this month. 

(2) Experienced miners were hard to find in l92. 
More men should be available this year as many mining 
companies have recently shut down their operations. 

(3) We were not able to operate the Carbonero 
mine for one month this winter because heavy snows made 
the mine road impassable. 

With the addition to our compressor plant and the 
easing of the labor shortage, we expect to complete the 
work under contract in an additional 12 months. 

Very truly yours, 

A. A. mith 
General Superintendent



-'

SILVER BELL MINES CO.	 C 
Ophir, Colorado	 0 
Janu*ry 19,1953	 p 

Mr. W. U. King, Executive Officer, 
EMEA Field Team, Region Ii 
22# New Customhouse 
Denver 2, Colorado

Re: 14EA-2l65X 
Contract 1dm E312 

Dear Mr. King: 

It baa been necessary for us to hire. a buil4ozer and 
operator to remove the snow from our road to the Carbonez'o Mine. 
It would be impossible for us to continue our exploration contract 
during the winter months otherwise . . Therefore we ask your approval 
to submit a portion of this expense in our zuonth]y DMEA progress 
reports • The expense would be pro-rated on the basis of man-hours 
of labor on exploration and on production.. We have hired Braaier 
Brothers of Norwood, Colorado to do this work for us at a coat of 
$11.00 per hour. If this expense is ailed, please tell us where to 
enter it on forms MF-lO 1s and MF1O1iA. 

In addition we wish permission to charge lamp rental for 
the electric cap lamps uses by the miners When we opened up the 
CarbonerO Mine, vs rented an additional 15 cap lamps for use there. 
The rental on these lamps is $1.25 each per month plus 2% sales tax. 

Very tru]y yours, 

/s/ Melvin Carison 

MIvin Carløon, Resident 
Egineer



UNITED STATES
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DEPARTMENT OF THE INTERIOR 	 HFKe' 
4ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Chambers 

WASHINGTON 25 D c	 Rewritten by Hofflund 
Rewritten by a e 

S 	

S 	

. 	
. 	 S 	 S 

AUG ? 1952f	 31.-
Mr. V. ii. ling, Zx.cutivs 0tfice' 
DEA Yield Team, 1%.ion XV 
22k )lew Custo*houe. Building.: S 	

5, 

55	

5 5 

Denver 2, Co1ordo

	

	 ________ 

Sub4ectz Silver Bell Mines Co*p*ny 
S 	

... 	

. 5 S	 S 	
Docket )(	 E&k. 2165	 S 

• 	 •• . 	 . 	
•: 	 . 	

•: 	 S 	

Contract Mo. .Z4E3l.2	 S 

Dear Kr, Xing: 

In oux' *orandua to Kr. $itt.ndrt, dated July 
2, .ou ke two inquiries concerning the sübet contract. .• 

,55	 ,I,	 S 	 . 	

. 	 .5 

.5;	 In Exhibit NA", under t'Labor, Supervision, CQiI. : 
•	 su]. tarits," appears the itas "k Pliners, 1900' 1 $12/foot	 •• 

.• • S	
With respect to this it.* rou sari	 S 

"Qtr interpretation of the tter as stipulat*d is th*t We	 ... .1 
• should not participate in *iq other aethod of p* rst.nt and	 S

that payment must be limited to the $12.00 per toot of ad 
vane,,'t	 5	

5	
5	 '', S	

.............: 

That interpretation is erroneous. Article 5 of 
the contract tor* explains that: • "Except insofar is any .: . . 
item of requirement or the eatiMted oost thereof 

I toi'th • • 
in Exhibit 'A' is there or elsewhere designAted as an 'al1ow . 5. 

55 5	 able asxi*t*,' such ite*s of requirement end of related cost • •S S	 are estimetes only, and y be exceeded,. . • Estimates Of . 
various costs are frequently made in.Ezhibtt "A" in terms	

S 

work(per foot of drifting, per foot ot.drilling,. 
etc.) although payment is to be maAen terms of actual oo8t*,' 

• such as materials, supplies, *nd the hourly wage rate of . •	 5 5 5 

S	 labor. It 11*8 not intended, however, that the "IZ .00 per foot 	 •
of advance.' be used as a starting base for calculating wages.. 

S	 Furthermore, the method of ooWuting overtime at 24 rather 
S •	 , than the accepted 11 times . the regular houri would appear to 

be unauthorised as this would not constitute payment for labor 
either at a wage scale prsniling in the district for similar 	 S 

• types of work, as. s permitted, or on a re&sonable basis which 
could be approved by the P3*34 Team.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 

224 New Customhouse 
Denver 2, Colorado

July 29, 1952 

Mr. A. A. Smith, General Supt. 
Silver Bell Mines Co. 
Dphir, Co1ora 

Dear Mr. smith:

Re: DIAEA Docket-2l65X 
Contract .Idm-E312 

Consistent with authority delegated the Executive Officer, 
DMEA Field Team, Region IV, we hereby waive the requirent for you 
to provide documentary support of Form MF-l04 (Revised-April 1952) 
Operator's Monthly Report and Voucher, beginning with the month of 
June, 1952, or the first monthly report using the revised forms, 
MF-104 and MF-104A, exoeit for support of equipment purchases whose 
individual costs exceed $50.00 as explained on the reverse side of 
Form MF-l04 (Revised). 

In lieu of documentary support of the monthly voucher, an 
auditor from the Contract Administration and Audit Division will 
make interim audits of your books, and will make a final audit on 
completion or termination of the caitract, before the final voucher 
is processed for reimbursement. 

This waiver does not forego the requirement for a cincise 
but complete narrative that must accompany the original and each 
copy of the Monthly Report.

Very truly yours, 

W. H. King	 V 
Executive Officer 
Field Team, Region IV 

cc: Oper Comm. (2) 
Chief, Con. Adm. &Aud. 
Brading 
Traver 
Townsend 
Contract 
Chron.	 : 
Koschmann (2) 
Silver Bell Mines, Denver
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	 UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE M INERALS ADM INI STRATION 

22I New Customhouse 	 WASHINGTON 25, D. C. 

Denver 2, Colorado	 9,4J) 

2, .192: 

Memorandum	 O"1ftf7 

To:	 C. 0. Mittendorf, Acting Mministrator, Defense Minerals . \/' 
Exploration Adrpi-nistration	 5" 

Executive Officer, DMEL Field Team, Region IV 

Subject: DMEA Docket 216S1, Contract Idm-'E312, (Lead-'Zinc-Copper) 
Silver Bell Mines. Company, San Miguel County, Colorado 

Reference is made to "Exhibit A" attached to the above contract, 
"item (2.) Labor 1 Sjrvision, Consultants", with specific reference to 
the 1. Miners which are to be paid at the rate of $12.00 per foot of 
advance of drift headings. 

Our interpretation of the matter as stipulated is that we could 

not participate in any other method of payment and that pannent must be 
limited to the $12.00 per foot of advance. 

We are enclosing a copy of the inspecting engineer's Preliminary 
Report from which it appears that the operator's proceedure of payment 
is somewhat different. It appears that the crew engaged in advancing 
the heading are guaranteed earnings at the base rate of $1.1L9 per hour, 
which is not stipulated in the contract. Also, if eaziins at the contract 
rate of $12.00 per foot exceeds the earnings computed for time expended at 
the base hourly rate, then the contract rate per hour, computed on the 
basis of earnings divided by man-hours expended, is used to compute any 
overtime in excess of 1&0 hours per week per man which was involved in 
performing the work. 

Please advise us at your earliest convenience as to whether 
or not the operator's proposed method of payment is allowable under the 
terms of the contract as written. If it is not é.Uowable under the 
p:resent contract, is an amendment to allow such payment perinissable 
under the intent of DMEA. regulations? 

In the same contract, rehabilitation of the underground workings is 
set up under "Rehabilitation and Repairs". When contracts are prepared in 
this manner, operators will invariably report expenditures for such work 
cn Forms 1F-l0L and 1AF-'lO1P, under item " (5) Rehabilitation and Repairs", 
which is contrary to the intent of Article 6(5) of the long form contract 
as we interpret it. It is our interpretation that rehabilitation of under-' 
ground workings should be reported with other categories of operational 
work.





_r .	 '	 0	 •	 •	 .	 . . .	 .	 ,	 , : 	 :. 	 : UNITED STATES	 I 

DEPARTMENT OF THE INTERIOR 

\l/	
BUREAU OF MINES 

Begion XV	 Building 20 
Den'vea' Tedex%1. Center 
Benver	 Coloii 
June 26, 195 

Nesorandum 

To:	 Chi.t, Colorado Branch, Ktirg Division, legion XV 

Yroat	 $cott V. Hesen, Jr. 

lubject:	 & 2165, Corntr*ct Us-$316, $ilrsr Bell Bines Conrpany
(Cbonero nine), Sen Wgue1 County, Colorado 

The *bove oerstton *s visited on June 17 and 13, 1952, 
at wtiich tint the ucbwtes c accounting sad ne&surenent were 
discussed with hr. iith, supezintend.nt for the socapany. 

•	 The n. exasinstion and suring were lade on Wednessy. 
•	 áorning, June 18. Xnssaich. sa  the eosny egau s. contract period 

on the stxteentb dsy.óf June, irs irarified sad. accepted their 
•	 points for the last h.n**a sad Vest Panesa and lait 
Cbonero drifts as of that d*to, June 16.	 • 

Wtst Pans. drift	 12 fast fros plug on south w*il 

Zut Paneas drift

	

	 ko feet fron center line of cap 
of lest set of tinber in dritt, 
two nails in cap 

Zest Carbonero

	

	 O feet fros aessuzhing plug on 
G*L north wall 

Kr. Isith notified us that they have found. it necessary 
to iaat$11 a thtt coapresor &t the C rbos.re portal end will ask. 
for an aaendaent to ineluie this .qutpàent on a tepricietion basis. •	 They b*v* alsO perforsad the necessary rehabilitation of the Zast 
and 'est Pansas drifts, including 1sing of track and pipe, since 

• tbi official signing tate of the contrast bUt prior tO our asssure-
sent on the :•ffectiv date ot iw* i6. X sasusi thst this mu be 
relabursabla as it iS work perforeed after the signing date of the 
contract. The contr*et work is being done on a per400t .sban.e 

• • • • • buiø, psing $12.00 per foot for 1sbor The $ilver Bell Ines • • • • • •	 Ccmrpsny cospute their psyroll charges sccordjng to the overtise 
coensstton regulations under the Teir Labor Itandards Act and, 

	

•	 •• •	 • under this nethod of outatios, their actual psyssat per foOt of 
• •	 s4ysaee is in excess of the $1L00 rite as the actual psnent.	 • • •



DMA 2l6, 316 
6/26/52 , p. 2 

includeS oèrte.' This' situation wiU require clarification and ' 
undoubtedly neceasitate an srnendment to allow overtime to be. paid in 
excess of the $12 00 base rate Mr Smith and the payroll clerk tor 
Silver Bell Mines stated that 'tháir method of computation w as' 
follows: 

The total sioney earned, which is the product of number of 
feet advance times the $12 .0O-per400t rate, Is divided by	 . 

• .	 .	 ..	 the total number of hourS worked in the heading to make the 
total of advance, This establishes the basic rate. per hour.;,, 
They then compute the overtime rate by flgttring a 'time -and-. 
one .'balf rate times the 'number of overtime hours	 .	 . 
This Is thenadded tothe total money determined by feet 

• advance times . the $12 .00 baSe. ' 	 '	 .	 .	 ... .	 0 ' 

There is some discrepancy, I believe, as it Involves the use of the 
overtime hour; 'twice during the computations: the overtime hàura" 
are included in figuring the base hourly rate and. are again used; 
when multiplying the overtime pay at the tImeand..one-.ha1f rate. 
T believe, by regulation, the computation for the base rate Is correct 
but the, overtime should only be figured. by multiplying the total. 	 , '' 1

 number of overtime hour; by. ,onehalf rate, I ..e., one .-half the base 
rate, to find, the total saount of overtime which Is to be added to the. ' , 
earnings computed by feet of. advance 'times $12.00. ' This figuring is 
based on the fact that you have already used the total 'number of hours 
worked, hI.cb Includes the overtime hour;, once in. computing the basic 
rate so that only the one . ha1t time Is necessary to be used In the'	 ' 
additional ray. As an additional complication, the company has a ., 
guaranteed base pay rate of $l. 1l.5 per hour which Is paid regardless 
of the advance in the head4ngs. In other words, if the feet of 
'advance in any pay period doeS not amount to enough to pay the con. ' 
tractors at least $1,115 per hour base rate, tbey'then automatically 
receive the $1.45 base hourly rate. ',. ', '' ' ' 	 '	 '	 ' 

Scott W •Eazen, Jr., ,	 ' ' '	 ' 
Mining Engineer ,0 • ,, • ,	

' 0' 

8WR di
0	

0' " ' cc WHXIng	 '	 0	 • 

Z312	 0	 0	 , 	 , 	

0	 0	

' 	 ,•0•	 , 

DMSA Chron.	 ,	 '	
0 '	 ' '	

0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 

224 New Customhouse	 WASHINGTON 25, D. C. 

Denver 2, Colorado June 10, 1952 

OISTERED M.IL 

Memorandum 

To:	 C • 0 • Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 

From:	 Executive Officer, Field Team, Region IV 

Subject: Contract Idni-E3l2, DA 2165X, Silver Bell Mines Company 
(Lead-Zinc) 

Enclosed are the original and three copies of Contract 1dm-

E312. AU copies have been signed by the Acting Administrator and by 

the President and Secretary of The Silver Bell Nines Company. The 

corporate seal has been affixed to all copies of the contract. One 

copy of this contract has been given to the operator and a copy has 

been retained for our files.

W.H.King 

Enclosures

Lt 
fc

/



FILE COPY
SURNAME:•

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 

Mr. J. H. East, Jr. 
Executive Officer, Region IV 
DWA Field ?ea* 
224 New Custcahouse Th434ing 
Denver 2, Colorado	

Re Docket No. 2165X (Lead-Zinc) 
Silv.T Bell I4ii.s. 

i)ear Mr. East: 

Enclosed please find six copies of this contract signed b'j 
this office. 

If this contract is satisfactory to you and to the Operator, 
please have them signed and handled in the cuetc*arr manner. 

Sincerely yours, 

igned	 ANK E JOHNSQ1 

Chsirazi, Operating Co!snittee 
Defense Minerals Exploration 
Administration 

Enclosures-6 

APPROVED: 
Jc H. 1edge 

mzreaii of M1n*i 

Member, Geological Survey 

FXCorbett/hmj 
5-5-52 
CC to: Adm. Reading File 

Docket File Copy'-
Mr. Bishop 
Mr. McKnight 
Region IV 
Mr. Corbett 
Mr. Moulds



FILE COPY 

	

•	 .	 SURNAME: 

UNITED.STATES	 ••' 
DEPARTMENT OF THE INTERIOR. 

\/	 DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. .	 - 

April 30, 952 

Memorandum	 . 

To:	 •. Mr. D. E. Moulds	 • 

From:	 Chief Counsel 

Subject: The Silver Bell. Mines Co. - DMEA2165X - 
Exploration Project Contract 

The subject contract is- in satisfactory legal 

form. However, the necessary aapa descriptive of the work 

must be attached to the contract.

. L offlu1 • 

J. L. Hotflund 
-	 Chief Counsel 

H. C. Rubin/ema 

	

•	 cc: Mails & Files 
J. L. Hofflund 
H.C. Rubin 

	

• •	 Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 

22 isv Ouou.	 WASHINGTON 25, D. C. 

D.rLver 2 GsLersdo

r.rn: 28, L2 

Kiorsnda 

• Sssr.tuy to tM Opsx*ti* Coonitt., Dif ones Ki*erda 
Exploration AditIstrstio* 

Vi.3d on,	 iion IY 

ubjsstz Finsi. Zaport, D Doek.i 2]SS, BUTor 1.31 *u 0.., 
Csrbcn.ro en., (L.ada4iiw) Sea Iigl G•mty, OpIaiz, 
Colozad 

Zelon.d . the original a two capias of the zsport p.r. 
taini*g to the application br the il.r 1.0 lines Os., tor GovsrxLuzit 
a.si.t oc in ezplorstton work. 

The work prcpoa.d consist. of 3900 t.*t of drifting, 780 test 
of raising, aM 27S0 t..t of diosd dril1ig at an ssttaat.d coat of 
$28,373.0O, aM involves work on three i.,. the Csroro, Moimek, 
and

5usd on foreation presently s*ilabls, the ezenining t.aa 
conclude that dergrOuM work pertaining to the $óba* vein is not. 
justifisd til further pr ,e a.g is eonduat.4 on the surface. The 
.x..inisg toes further conclude that work prcp.ssl. pertaining to the 
Oarbc*.ro and Piarn veins er• sz..aetv. and pertione are in the 
*atur. of d.v.l.pa.nt work, therofors ths reseiaM the project on a 
revised basis, which coi•ste of a total of 1,900 test of dxting 
on the Garboner. and Penasa vedan at * .stizat.d cost of 480,5CC4 
Govorasant participation would be O percent, or 

•J. concur in th. conclusions and recisndstions of the 
.xa 1'ing ts**. 

The brochure is retained in our Zil*.

x/X 
I •	 ,







UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.. 

200 New Customhouse 
Denver 2, Colorado

February 26, 1952 

Menaoi anduxn 

To	 DMA Field Team, Region IV 

From. : A. H. Koschmann 

Subject: DMA Docket 2165, Carbonero Mine, San Miguel County, Cob. 

iø& i!* 8. coms	 o1og1* sport iUbct 4oCt bj I4 L Ms Ot	 jI 

Th*	 tc*at. pro.e to 4* 9QO	 cxe .4ft1,	 t*.t of rsisi øs ?5 tt at	 4rW, at 

	

tbr'e* v*1ae. tbe Cs1oasro, Msbt, 4 Pais	 s	 td t ccn e3.a4: (3) *t this ro3sct e *nsi*s.j (2) T*t 900 teet of trtfti*g 
o the Cbo*ro veis is wirnit*ted br s 0d aaing of	 Ia the t** st the 

of &iz*tis d b * rse*vs of 1,,0G tcuis iaUsste4 s# i*ferred 
c*', miaed. st $6.o0 per 	 oe t1 partft* of	 th t)** f* 
(Y) That 1X)0 test at dx'tttth n the	 rein is %*rz'*ts4j e (b) t 
* vM*rroiit rk the $aet i*i* is i*1Tat,& *tt ttwtbsr roipct*ag 

me	 °!	 ...	 c* to at .*tIait*t cost of	 at Ybicb the Go zenl's Mimre voul4 b 

1 aox*r L this r.meoetjon. 

2.	 .	 .
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CAR80ER0 MINE (LW, ZXHc) 

SAN !$I0U!!L COUNTY, (WHIR, C0X40LADO 

I0NYCiON 

The Carbonero mine ie in the ruged San Juan rnountine at and abovo 

an alttude of 11,480 feet, It can be reached from Ophtr Statton in Sn 

•	 Miguel County, Colorado, by drivin northeastward over mine roads that. 

are mostly steep and winding. 

Carbozier mine is owned by the St3ver 3e11 Lintng Qompan which has 

•	 applied for a )efenee ineraia Administration part1cpation grant of 

$284, 373.00. The managers Wish to use these fuda to finance drifting 

4	
3900 feet, raising 780 feet, end diamond drilling 270 feet. Work 

recommended by the Fteld Teem is limited to 1900 feet of drifting on the 

Carbonero and ?ana*a veins.

PROIjJQTXON 

tgurea 5 to 7 in this report, and longitudinal sections of levels 

and .etopes included in the brochure, thaw that considerabli ore has been 

mined from both the Carbonero and the Panama veins. The following table 

gives the production of the Carbcmero mine from 1907to 1950,, but what 

3ortion came from each vein te unknown.	 . 

Production from the Carbonero ine 19O7495Q* 

Tons	 Os, Au os. Ag	 lbs. Pb	 lbs. Zn
Crud, Ore (1907-41) . 11,666 1,724.64 386,751 .3,809,711 215,815 
Elled Ore (l92481)	 89)997	 763.36 498,760 10,401,279 i7465 

Totals (1907.41).	 2,488	 866,501	 L2109	 91,28ô 
* From records of the Ststtatic &enob, Economic Division, U. 8. bureau 

oMtnea. No production is recorded for the yeura not listed.



.	 . 

Calculations based on the above figures show an average recovery of 

0.024 ounoe of gold, 8.7 ounces of silver, 6.99 percent lead, and 4.7 

percent zinc, gilrt$tg an aflrags value of $36.00 pez ton at present prices. 

Although the etatist.oe show no recovery of copper, it is reported that 

the ore also contained about 0.1$ percent a. 

The geology of the area around 'the Carbonero mine baa been briefly' 
suarnarised by I). J. Varnes who is qtzoted in VenderwUt. (1947., p 425) 

as follows: 

"The geology of .OpMr Valley is sLmilar to thtt of the a1ley at 

TelLuric1,. Paleozojc and Mesozoic sedimentary rocks are exposed in the 

bot1om of the main westw*rd.drajnjng valiey and are successively over1ajn 

on the higher slopes, by the Telluride conglomerate, San Juan tuft, and 
yojcsnjc format ions of the Silyertoxi volcanic eeriøs. Sayeral small 
igneous intrusions ranging from quarts monsonite to diorit. have altàrad 

red. and rnaroon sI*les and sandstones to tray, black, and green dense 

rooks now composed largely of metamorphic minerals. The thorough &ltara. 

tion precludes th.e close correlation of these rocks with their unnetanor.. 

phosed equivalents in the 2'ellur3de Valley, and formations of riasio 
to Cretaoeous age may also be included in the rooks beneath the i1lurjd. 
conglomerate," . 

•	
.	 The workings of the Carbonero mine appear 0 be entirely in the San 
Juan. volcanic series although intrustves are present in the vicinity. 

The rook In the mine is dark gray to greenish h.r. trash, but along the 
veins it is altered to light grey and is sparingly i*pregna.d with



. 

tin.g*'alned pyrite, A hydrotherma11y altered grax4tio 4tIe is visible. 

in the Carbonero west drift at its unctton with the oroascut 160 feet 

southwest of the $hootlycrou-'out adit.. 

The flA application corapriass exploration proposals for three east. 

northes.twa.d striking yoths. These ejiis, from north to south, are the 

Carbonro 1 the Mohawk, and the Panama. In the Shoofly crosscut the 

Carbonero vein is 930 test north of the Panama vein, but the ohawk vein 

was not recognized aithouh it is reported to lie midway between tben at 

surface exposures about 1200 feet west of the Shoofly crOs3-cut. 

In dIscussing these veins the practice of the Company staff will be 

toIiowed. portions of veins and drifts are designated as "west" if they 

are west of the 3hoofly cro5scut, and. as "eat" if they arc east of it. 

Carbonoro Vein 

he Carbonero vein ranges in strike from £. jØO	 900 E. with an 

average strike of N. 750 L, and an average dip of 80° N. (See	 5).

it has been followed for 1100 teat in underground wbrkins, and it ranges 

in with from lees than 1 inch to. 56 inches with an average of about 12 

inhes. The vein consists of numerous branching suiphide-gangue stringers 

that cut slightly altered voleanto rook or, locally 1 that out a wider 

ieLn composed chiefly of gangue *inerais. The aulpbide stringers rang. 

•	 fro* less than an inch to over 12 inohe a in *14th where exposed in 

•	 drift.. A given cross-section of the vein structure asy eontain from 

• 02)0 to tour such itringere, hers exposed in the two accesátble stopes, 

the vein is a definite band rich in galena and sphalerlte and averaging 

12 inches in width with $ maximum of 36 inches. The suiphide minerals, 

3
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in ordor of deàreisiia abundance, are pyrttó, gaiea, spb*lorite, and 

cba1copy'ite, and the ane ninerals,. listed in iiii1a' order, are 

gypsum. which i aburdart, qtzartz.whicii &8 common, calcite which is locally 

ooamcrn, and rhodohrosite which i spr3e1y istrtbuted. 

Moha* Vein 

•	 The Ltoba*t vein is said in the brochure to have beet exposed for a. 

length. of 100 feet by prospect 'its, ezui it reportedly etrikee. N. 5° E. 

j N. ihese pits were i ceesible to the Field eam.bec*ue. 

of hetvy snow cover, and several old adite which r eportedly cut the rein 

are non caved, elvin Canaan, eni ner ór the ompany described the 

1ohawk. vein material briefly as beiu herd white quartz with galona and 

4	 ephalerite. 

The Mohawk vein lies between the Carbonero and the Panama veins, and 

it must have been cut, it present, 	 the Shóotly oss .cut whi*z inter 

sects both the Carbonero ai the Panama. In this crose qut tour small. 

veins are ibund south or the Carborzero vein, at 53 feet, 1 . 8 føet, 183 

feet,. and 205 feet respectively (See Fig. 5). 	 other one of them is the 

Mohawk vein is unknown, but no other possible equivalent was recoized. 

These four veins mns from 2 to 14 inches in width and are ocnpoeed of 

tnerained gypsum with a vezy little pyrite. • 	 . 

Panama Vein 

The Panama vein, which has been followed underground for 500 teat 

(:ig. 7), strikes from N. 40° to 820 . with a.. averae strike of N. 50° E. 

The predominant dip on the 8. level appears to be 85° S., but it could not 

4
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. be dópendably determined from the poor exposures acceasible; locally the 

dip banZes from north to south. There is eidenoe of slight dipsltp, 

and ,oet of the main vein zone not 0000aied br timber is friettoit and 

• alteration gouge i/z to inehca wi3e. Loa31y str%ners of suiphide 

ore up to 6. Xnøhee wide ooupy the fault art have splits tl*t are sub' 

parallel to it or go off t a tangent into the wails of the drift. The 

widest and moat persistent stringer is near the southweeterfl sad of the 

drift. !sre also is a pile of loose ore, bih in aphalerite, ioh 

omploteiy 1osev the drift. Much of it is in chunks 44 inches in 

diameter, nd it is believed to be **terial sorted from ore stoped above 

dir;thg peat ninin activity 'vhen there was no suitable market for zinc. 

In decreasing order of budsnoe, the stilphtde minerals are sphalrite 

alena, pyrit., and chalcopyrite; there is a very sparse gangue of quarts 

and, gp sum.

ORE E8V 

The explored portion of the c*rbonero vein øontaine an ore reserve 

of 11,000 tons of. indicated ore eM 4500 tons of interred ore. This ore 

has a gross assay value of apero.mate1y $2.6O per ton, chtefly in ie&d, 

sine, and sliver. These calculations are based on width, and assays. 

iT.n on a longitudinal section of the vein enclosed in th. brochure. 

1ocke of ore are shown on 1?ig, 6. 

The Field 2eaa could find no evidenos't justity the assigning of 

ar ore reserves to the Psna*a arid the ohamic veins. 

.

5



The ezplor.tiou pr000ssls giruin tn the applioation comprise wart to 

be done on the Carbonero the MoMwk, and the Fanema veins. These pro. 

posas end the reco*ended modifications az's di set seed *nder the listings 

of tIre three vein.nses. This discuesion is followed hi a tabulated 

iry of the several projects, az4 a graphic presentation is given on 

Pig.. 2. 

Work in the Carbonero mine is now being demo only on, or just. sbove, 

the raain haulage level which s called the 8-level and ii sometimes 

referred to as the Shoofly Levil. There are, however, at least seven 

.htp)ier levels that have ot been worked st*ce the previous operators 

abandoned the mine. 8izeable portions of the vein immediately above the 

S4syel bate also been stoped (8ee Pigs. 5 & 6).. 

Carbonero Vein xploretion 

The aoplioation statea that on the surface end 10CC feet east of 

the Shootly orosscut en unnamed , vetn striking N. 20° V. and dipping 

68 N. outs the Carbonero vein. This surface exposure could not be 

ezaisined besauso of heavy snow oovez', but there is no reason to doubt 

thts statement. The appliosnt believes that this vein intersection 

should loo*liz• or. at lower borisons although it 4oes not do so on the 

surface, It is partly in this expectation end partly to explore the 

intervening portion of the Qarbonero vein that the Conpany deetrel to 

drift eastward on the Carbonero Blevel ibz' 1300 feet. Only 900 feet 

of drifting are recommended, howver, because it is tilt that the vein 
.	 .



. 

intersection is within this distance from the present heading, and because 

it is felt that this 1entb of drift will adequately deaon*trata the worth 

of the vein. 

The applicant has also requested Ad. to drift westward for 	 feet 

on the Carbonero 8-leisl, but this project is not reooamand.d because the 

last 100 t.,t of the present west Carbonero drift is devoid of any promis-

ing structure. FundS ar. also requested to raise 330'fset from Car'bonero 

•	 8"le 1, east drift but as ore has already been eveloped in drifts and 

stopsa in the Carbonero east vein, this work .s not recoussended as an 

•	 •zp'loratOn project. 	 S 

The applicatton tnoludee diamond drilling f three bolsi northward.	 1) 

from the carbonez'o east drift, 8-level, to explore for oonttnustions of 

the northeasterly splits from the Carbonero ,Q•izt which are shown on 

•	 . b, a geoloic map of the 84evel. No drifts on vein splits are 

•

	

	 on a nongooloic map o. the 8 ..aublevel workinis above, 

wnth was made by the (ompany engineer. These splits apparently do not 

•extand upward even for a hundred feet, and are not considered worth 

diamond rtllin.

Kobawk Vein xploration 

*te Moha* vein is exposed in surface proeot nits about l20 feet 

west of the hoof1y orosscut; here it lies midway between the projected 

locetious of the Carbonero and the ?anema veins (See Fig. 2 and a general 

map in the brochure). because of snow cover these pita could not be 

eze4ned by the ?ield Team, and aevoral short adtts i'.ported to have 'cut 

the iohawk vein ate now caved.,

7



The $hoofly arossout wtxich interseota both the Carbonero' and the 

?anaa veins must. intersect the ohawk vein unless the latter has pinched 

out west of the 8hoof1r. The only possible equivalents of the Mohawk 

vein in the hootiy era see-cut are four 'psun veins that contain a litt1 

pyrit. and are 'south of the tarbonero vein at distances of t3, 128, 183, 

sxd 20b feet,	 s. veins rang. from 2 to 14 inches in 'width, and. samples 

taken from them gave very low assays. 

Specimens whioh the Coapaxiy exu, ineez' selected as typical of or. 0* 

the .ohawk diaps were described by him as being of hard whit. quartz with 

gelena and ephalerit.. Three of these were reported as giving the fol.. 

lowing assays:

.es*ys of ore from 4ohawk Vein Dupe

%Pb 
bottom of upper' dtp	 0.16	 141Z4	 0.3	 i.3 ' 0.2 
3ottom of 'upper du 	 0.20	 126.e	 0.2	 8.6Ô	 0.16 
Top of upper dump' 	 ,	 0.24	 ?6.26	 0.10	 15.60	 0.10 

The extension of what is considered to be the Mohac vetn in the 

SbooL1y arose-cut is dtscouragin. i Company baa aa1d for funds with 

which to diamond drill this vein from the rroposed 81eve1 extension ot. 

Psns*a west drift. Gx'anttn of this request is not r'econunsnded becaus* 

there 1* insufficient evidence of the pooition, width, and continuity of 

the !khawk vein. Furthur surface work should be under'taken to trace, 

mea$iure, and sample it, if talus permits, before any underground e*plora. 

tion is oonetdred..

Panama Vein Exploration 

I

. 'Nearly halt of the 8-l..1 dr'itt along the Panama vein appears to 

be beneath old stopes. This, coupled with the presence of a 6 inoh 

I 

. 

.

[]



• S 
5 galana.sphalerite vein near the weaternend, justifies some exploration. 

It is felt,, however, that 1300 feet ot drifting eastward, and 800 feet 

of drLfting westward, as requested, is not warranted.	 Thitting of 5(X) 

feet to the east, and 500 feet to the weet 8bOuld suffice to explore the 

vein and to d acloss the presence of ore shoots. 

Raising a distance of 450 felt from the west Panama drift is asked 

in the application; this raise *u14 be run to the surface and would 

serve partly for ventilationj obiouely it night will be '1assed as 

develop*ent work *nd is therefore' not reoornnend,d, 

flte following tabulation. ahs the exploratton program requested 

contrasted with that :reooended, and reasons for each change are auar&:ed, 

Reference should be nade to Fig. 2 which give a a graphic presentation of 

the	 rojeot, 

'Mi* Requested Reeoiends4	 Reasons for 
Location	 ploration	 ploration	 £Loditications 

Oarbonero	 1300 f*et '	 900 feet	 '	 900 £cet should reach vein. 
east drift	 drift drift	 intersection and ad.uately 

•	 ' ''	 . ample the ven 

Carbonero	 330 feet no raising	 Deve1opmnt 
east drtft	 raise 

Carbonero	 1200 foot no diamond	 Vein splits to be drilled 
east drift	 diamond drilling	 not strong enough to show 

drilling '	 on next higher level 

Carbonero	 500 felt no drift	 Unpromising.	 'No" tavor. 
west drift •,	 drift able structure present 

ohawk	 1560 feet no diamond	 Position and	 a1u	 of vein 
vein	 diamond drilling	 not adeuately demonstrated 

drilling . 

Panata	 1300 feet bOO feet	 500 feet should ad.quatel' 
east drift	 drift drift	 ixplore the vein 

Panama	 80 feet 800 feet	 ,	 500 feet eho*ld adequately S west drift	 drift Jrttt	 explore the vein 

Panama	 450 feet '	 no raise	 Partly for 'ventilation.. 
west drift	 raise '	 DevelopmentI 



. 
S	 1LW	 COCLUS10E 

The Silver Bell Mining Compau7 has applied for a DA grant ot 

284,373.QQ with which to finance •xploration of the Carbonero, (ehawk, 

and Panama verins on its Carbonero property b 3900 t..t Of dritttng, 780 

feet of raising, and 2750 f..t of dsmond drilling. Thóe veins are in 

the San Juan series of essttio voloanto rocks nd occupy fault fissures 

of *z&s13. displaoement. They strik* northeastward and dip predotn*ntly 

northward. Narrow width and branchin are characteristic, especially 

of the Carbonero vein,	 S 

•	 From 190? to 1941 the ore produced from the Carboner'o and the Panama 

veins totaled 101,662 tone, and it aided an aTera* reco'v.ryof 0.024 

unoe of gold end 8.? ot&x ace of silver, 6.99 percent lead, and 4.7 per-H 

.
	

cent; zinc. It also oontained about 0.16 percent copper. At preaent 

pric05 tiie ore hou1d jve a net smelter return of about 35.00 per ton. 

Over The length now exposed, the Carbónero vein has a reserve of 

15, 0O tons of indtcated and inferred ore with a gross assay imlue of 

32.5O per ton. The Dtreau of Mines estimates that this o'e can be 

mined and marketed at a oost of *16.00 per ton. No ore reserves are 

assinabi, to the goh*wk end -Panama veing. 

Further surface etudl.s should bemaciø to det.rmne the position, 

extent, and value of the Mohawk vein before underground work Is dons on 

it. The vein cannot be td.ntitied In the ioóf1y cross-cut, and the 

ssil veins ezpoaed in the cross-cut, any one of which miht be the 

Mcha* extension, are law in grads. Old etopes *boi. the ?snama 81ev.1 

are not accessible, but their apparent extent, the peat production 

10
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r,00r, and •o* un*dned galena'apbalrite veinlets below them enooi?aI 

Uatl,ed exploration of the Pana*a vein. 

•	 •.'	 RECMUTI0 

The Carbonro and ?an*ma ve*s have a substantial recorded prøduotjon 

of oe which yielded a return of $36.00 per ton at present prices end 

cont*iod considerable values in lead and sine. The east Carbenero hesd' 

ing is in very good ore, and the vein has a reserve of 15,500 tons of 

•	 indieated and interz'ed or, with an assay value of $32. bQ per ton. The 

oontiriuty and value of ore tro* sotive stopee. and abaudosed stopes, arni 

of cre exposed	 recent drifting, indicates that blie eastern extension 

of the Carbonoro vein, and tiw eastern and western extensions of the 

Paniuna vein *sr contain ore. The followtn exploration progrus is, 
therefore, reoornended at a cost of $O, soO.00 (ed.ra1 participation 

250.00). 

1. Prift 900 feet east on Carbonero vein, 8Levs]. 

•	 2. Irttt 500 feet east on ?an**a vein, 8level. 

;3 Drift 500 feet west onPansa vetn,. 8-level. 

REPREICE 

Vend.rwilt, John W., 1947, Mineral r•souro•e of Colorado. 

S
11







O 8Ii.Y	 BZX4L MINES_CONPAfl 
RO Mfl 

MN MIØUE. COtlI?Y, COLOMIO 

11GIN1KZNG RIPORT 

Russell fi,	 ia11sn 

IWI'ROD)CTION 
Eugene IL $szere, president of the Silver 811 

Mines Ccpany, baa proposed en extensive lead, sine, 
copper exploration project at tbe Csxbonez'o aine near 
Cphir, Color	 The total esttu*ted ezpndtture for the 
applicant' a proposed drifting, raising, end dl.**rnd 
drilling is $28,373.00, halt of wtitct is to be contributed 

• by the Silver b.0 Mines Causpsn1y oontor*1.ng to section 9 
of flefs Minerals A6ainitration tore MD-5. 	 The property 
ws exeatned on D.ce.r 12, 1951, by W • B. )ek, of the 
t. S. Geological Survey, and ft. ft. M,taIIen, of the L 3. 
Lireaz of Mines,.	 The applicant' a proposals and costs were 
o,nsidm'ed to b excessive sod a revised pz'ogreis has been 
p2epared by the exa*ixdng tes*. 

C. R. Wilficy, con*ulttug engineer for the Silver 
Bell Mines çoeny, provided the field tesa with aaps 
and detailed inton*etton. 	 Gener*1 infornaition, seapi, 
returns, and recent surveys were obtained train Albert 

O aith, mine siperintndent, and Melvin Canaan, resident 
engtn.r of the Sflver Sell Mines Cospany,



'I %	 ..	 2 

S
LocArrzQ;, ?O?OGRAPH 	 ANt ?H5XCAL 
The Carbonro mine is 3 • 5 miles east of the present 

town of Ophir, Cola., end is approzimitely 1 mile north-
east of 014 Ophir in the Iron Springs Mining District, 
eics. 25 and 36, T. 42 N., R. 9 W., N. 14 •	 • K., Se	 Mtgu*l 

County, Cola. (fig. 1). 

The produc tug veins in the Csrbon.ro mine are ecces 

sible through the Shoofly eras scut or No. 8 level at a 

3tttude or aproztely U,480 test.	 The crosscut was 

drtven in the precipitous south slope of Silver *unt*tn 
sx4 the portal is accessible by truck road from the Ophir 
Pass road, Colorado State Highway IM'. 

The surrounding terrain is extremely rugged with 

• peeks aM s.rratd ridges ranging from 13,000 to 14,000 
test elevation. Although heavy enowf*11. end snowslides 
ax's coiemon during the winter months, an attempt will be 

ude to watntain continuous operations 
Ore will be treated at the Silver Bell mill, at Opir, 

and concentrates hauled by truck to Leadville, Cob. 
The mine is within oomuuting distance (15 miles) ot 

Tefluride, Co La.; however, 5 few residences for miners 
axe available *t Old Ophix' and at Optiir. 

$uttictent water is eve tiebi. at the mine and a 
power line has been installed.	 Supplies and .quipnnt 

ax'. trucked to the mine from Ophir,



	

.	 ..	 .	 . 

412,	
w	 y	 ;O	 M	 I	 • N.	 G	 .	 NEBRASKA 

-r- -	 ---------------.-	 - 

I	 '.	 T	 ;.' 
.	 T.	 (	 \\	 .. 

:	 .	
.SEDGWICc	 LEGEND 

	

M	 0	 F	 F	 4	 T	
0	 !L 0 G7A

/	 fl 
I	 f	 ç J A C K S 0 N	 . 4..	 -	 I	 '	 c4=._	 LoeATION oc DEPOSIT 

c.	 4,	 L	 / /	 PHILLIPS 
I	 .	 ---..- . r-Ji	 MAJORINDUSTRIALAREAS 

- J'_	
- - 

I	 P	 //	 UJ	 PRINCIPAL MINING CENTERS 

21	
l------i 

ci	
r1	 -rf	 BOULOER1	 t'	 9 

R	 0	 B L A	 rL	
GzL JA 0 A M	

15H1T0N 

— -----

/ - T IN 2O 

	

F	 - -	
-	 //	

REVISED AS OF JANUARY I 940 

R E M ON T 

	

o	 'CROWLEY	 (K	 I	 o	 W	 A	 Z 

	

OUAY	 t 

S A N	 M I G	 A	 G	 U	 A	 H	 oI5	 50 

-	 I	 B E N I I	 SCALE OF MLES 

!!DoLOREs' ':	

IOTyRO	 I 

	

---------)__	 z	
-------- H U E P F T N o/ 

—	 -	 A4AMOSA	 r	 -	 I 

-	 V	 I R I 0 AR A N D$y	 I	 •	
\\	 1 

-- —	 __	
y	 BUREAIJ OF MINES 

M0NTE,'ZUMA	 11	 I	
;---(	 B AIC A 

	

C 0ST LL A	 L	 A	 A N	 I	 M A	 S	 —	
FIg I INDEX 

1	 I\	
ARCHUTAO1E	 °'	 --	 COLORADO 

-.9.LL.	 '=	 \J(_j	 !	 ...	 I jggy and Railroad Map_ 

Q	 2	 N	 E	 Wb.	 M	 E	 X	 I	 C	 5	 jOKLAHOMA2 

FIG. I LOCATION MAP	 CARBO1ERO;MINE	 SAN MIGUEL CO.,L COLO.	 DMA 2165









.	 I	 S	 6 

• 6 3. psz'et X'4, 35 psz'ea5t sine, ax4 0 i5 psrestt 
A civid s	 svodatt7 300 t*t	 the	 tz*j 

exmiisr*tto	 et tt*	 st PIimi ..i6i*g *t4h is 
belisvs to be *ppxoztat	 100 fWt beM the ctve. a 

.Xposd portts of *0 	 1m	 said sp)*)ertte 
*re soetzte	 in *roiw tootU lenses tot 

oeeding 6 it*øb*s in thisk*ss 

Apiozi*t.l	 *lt Ot the *1st &I*a dttt	 s bedly 

tI$)O4e(( due to 4ai	 th*itor., dtsil.4	 ppizj aM 

ss*pltag ss ot ttouupted in this s2'*1. The vin sppuz'sd 
to p1rob to the .stj sut1	 Ut&s stopt*g sis do 

4*4t of the $%oQhZ tu*L lo z',cor is *v*t1*b]a of the 
svezg thtok*ess t the b.n *.ta *s tnM fo* the ?s*az* 

• stot*s,	 ee1u cut 1'tcm pU)ars s2.ang the drift av**ijed 	 "' 

3O feet in width arid 4Ofltsin*d s* iwse of 0,012 otI gold 

aM 3.0 oues sUYe per tn,	 > psr..t teed, 2,0 peiroent 

*1x, *s	 o.o8	 s:rcant 4oe'. 

MmABIJ 0	 R 

An s4ouvets deWri1x*tion of the mneb1s az's reserves 

*&s not possible 4urirg the fisid obck as the	 3.v•l 

couipl•t3.y acoessthle	 s the lo, 8 or $ootl 1*vsl along 

the Oarbon.zo vein. 	 sttapt 1*4 ben	 m4. by the 
to open the upper levels for' ipptug or *1to. 	 The old 
stops *ps are cots td*rsd to be xecuz'st,j t'stQr$, at 
tR	 date of this report, the ninabls r'ss*rvs aust be Ii*ited 
to the io. 8 level of the Carkot*ro vein • The ( feet of
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•
It is proposd to drive to drUt hesdp s1zltaneous1y,, 

vorking a 6ds wek, 26-dq	 nth, I-shift opei'ation.	 The 

drittiuj will b do	 by t	 *irers in eac1 b*dtsg on a contrast 

basis of abont $12.00 pez' toot for drilling, blasting, end 	 tsk-

tng	 The foflawing labor ati4 supeirvtsion ob&rgse in1ude ovsr 
ti*ø, old e.ge bst*ttt, Ion' * cosmpensatton, aM unep1oyaeut 

• ,• ?.21 Ier'• 
• __ __ ___ 

4 Miners, 2 bdths at $2.00 
'otcotrct .684$2,00,Q0 

00 3II l M*tC2* 1.49 
I )to3n elpar I . 334.00, 
I C'.ssor cpitor 1.k9 _______ 

te1 pez' isouth to, 2 drift beading. $3,1êQ200 

l'otaI per aonth for I drift beding $2,202.00 
JUT 

2 Miners $l.51 $69o.00 
33k .00 1.	 *tor'n 1.49 

I MDt4aiUuataIper l.k9 
1.49

334.00 
1	 0prssaz' operator 

TOtal ps W3Atb $1,692.00 

1'	 Mine sup.	 teudailt $k68.00 
1 Mine	 gineer, part tii, not to	 coeed 

$1	 .00p.nt 150,00 
1	 13ooeper,	 :.tta.,	 ót to .zOd • 

$50 .00 per *nth ______ 
Tht*1 supervision Per $668.00
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Department of Interior 
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DMEA Docket 2165 	 .	 December 1951 

adopted by W.B.Meek from Company Maps of Melvin Corison 
Letter numbers are for Bureau oj Mines Samples 
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Letter numbers refer to Bureau of Mines Samples
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FILE COPY
SURNAME: 

çi	 T

UNITED STATES
DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C.

DEC 4 1951 

Mr. J. H. East, Jr., 
Executive Officer 
DMEA Field Team - Region IV 

1 224 New Customhouse Building 
'	 Denver 2, Colárado

Re. DMEA No. 2165 

Silver Bell Mines Co. 

Dear Mr. East: 

Enclosed herewith are the maps and other papers 

requested by you in your wire of November 29, 1951 and letter 

of November 7, 1951. 

We regret the delay in sending these to you. They 

were located in the Control Room of the DMPA. 

Sincerely yours, 

C. 0. MItt.fldOIf(/)	 f ' 
C. 0. Mittendorf, Administrator 
Defense Minerals Fbcploration 
Administration 

Enclosures (31) 

CGaliher/blh 
11/30/51 

cc to: Adinr's. Reading File 
Reports & Records,-
Mr. ffittendorf 
Docket



iY 

UNITED STATES Lc. - 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C, 

224 New Customhouse 
Denver 2, Colorado November 7, 1951 

Memorandum S 

To: Tom Lyon; Chairman, Coordinating Committee 
Defense Minerals Administration

From:	 ecutive Officer, DMA Field Team, Region IV 

Subject: DMA Docket 2165, Silver Bell Mines Company, Carbonero Mine, 
San Miguel Ccunty, Colorado (Lead-Zinc-Copper) 

1Je have received the review of the above application for 

exploration assistance, but the application itself was not attached. 

:[nvestiga-tion is deferred pending receipt oe the application. 

:'&4LJ.L,. 

13 / 

±1°JIIITIF--H 
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S1GED 
Abn Lyon, i.rs1xr 
8uppl PirnioU	 • 

EJLns:emp 
• G 10.29-51 

Copies to: J. H. East, Jr. Region IV (2) 
Chief, Lead-Zinc Br.	 • 
E. T. Mclnight Li2OL GSA 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 

• DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, b. C.
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4 .	 I 
Defense Minerals Administration 

Review of Application for Exploration Assistance 

Docket No. ilIA-2l65 

Commodity Lead-zino-'oopper 
[ba	 Mr. C. 0. Mittendorf	 e28L1.,373 requeeted 

Total Amount 8O,500i'eoornmended 

Govt. Participation 50% (*L.O,250) - 

1. Name and Address of Applicant Silver Bell Mineacompany, 701 U.s.. 	 p 

l3ank Building, Denver, Colorado - 

2. Location of Property Carbonern m4n, eee. 25 and 36, T. 12 N., R. 9 W., 

LM.P.11., San Miguel County, Colorado 

3. Mineral or metalLead,zino,copper,aj]. yers it listed in Section 9 of M0-5? Yea 
gold 

If not, application will be rejected. 

4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 

Mines or Survey reports, etc., do you rate chances: 

a) Good	 See field team report 

b) Poor 

c) None 

d) Don't know—needs field examination 

e) Is there an alternative and favorable project? 
(If so, attach an explanation) 

5. Is the applicant's right to the property clearly stated? Yes, owners 
(question 5, 6, 7)* 

6. If applicant is a lessee, is a copy of the lease attached? 

Does the lease have sufficient time to run to cover a future 

productive period? 

*question numbers are those of MF-103 

Page 1 of 4 pages
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7. Are subordination agreements necessary?
	

No 

a) MF-201? 

b) MF-202? 

8. From the data presented, does the proposed project appear feasible from 

the point of view of: 

a) Available manpower 	 Yes 

b) Equipment and supplies Yes 

(question 14 plus general knowledge of availability)* 

c) Accessibility (question 12)*
	

Yes 

d) Water (question 13)*
	

Tee 

e) Power (question 13)*
	 Yes 

Is a field check needed on any of these points? No,beenmade 

9. Does the experience of the applicant appear to be adequate to assure that 

he can properly conduct the proposed project? (question 4)*__Yes 

Is a field check needed on this point? No 

10. Exhibit A. (question 21 and 22)* 

a) Is the project adequately described? Yes , see field team report 

If not, are there sufficient data given so that you can describe 

the project?_____________________________ If so, attach a draft. 

b) Is there an adequate map or sketch of the proposed work?_ 

Yes, see field team report 

c) Is. the proposed work "exploration" under the definition of 

Section 8, M0-5?	 Yes 

If not, what part of it is? 

Page 2 of 4 pages
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Is this part a worthwhile exploration project? 

d) Are the cost estimates detailed? Yes 

Can they be summarized, as on page 2 of Procedural Instruction 5—A, 

from the available data?__________ If so, attach a draft.See field teem 
report. 

e) Are the cost estimates reasonable? Yes 

f) Should more information be requested from applicant?° 

g) Is a field examination necessary to complete Exhibit A? Rae been made 

11.	 Exhibit B (question 23_d)* 

a) Is it applicable? No 

b) If so, are sufficient data furnished?	 - If so, attach a draft. 

c) Is a field check needed? 

12.	 Exhibit C (question 23—e, f and g)* 

a) Is it applicable?
	

Yes 

b) Sufficient data? Yes	 If so, attach a draft. See p. 10 of engineering 
part of field teem report. 

c) Are rents and charges reasonable? Yes 

d) Is a field check needed? Alreadyoheoked 

13.	 Exhibit D (question 23—a, b)* 

a) Are there sufficient data?_ Yea 

b) Is the schedule adequate for the work proposed? Yes 

c) Is the schedule excessive for the work proposed? No 

d) Are the proposed wages and salaries reasonable? 	 Yes 

e) Is a field check needed?	 _klreadyoheoked  

Page 3 of 4 pages
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14.	 Exhibit E (question 23_c)* 

a) Is it applicable?	 Minor amount, it any 

b) Sufficient data? 

c) Reasonable? Yes 

d) Field check needed?
	

No 

	

15.	 In your judgment, can the proposed work be done in the proposed 

time? Yea 

(All exploration must be completed within two years) 

	

16.	 If field examination is not needed, attach your recommendation. 

	

17.	 If field examination is needed, do you have any special instructions for 

the field team not indicated by your answers to the foregoing 

question?

Reviewed by:______________________ 

0. U. Bishop, I Li..'3-'52 

Date 4.7-52

\ 
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October 16, l9l 

Br. .E. 11. Sanders	 Su4eot: DMA.216 
Silver Bell Mines Company	 Re: Exploration 
701 U. S. £ational, Banic Building 
Denver, Co1ó•ado 

Ir dear M, Sander's: 

This will acknoidedge receipt of your application dated 

October' 12, l91 for a loan under the Defense Production Act of l9O. 

Your application was assigned Docket Number DNA- ' 2l6and 

referred to the Lead-zinc Branch. 

Kindly refer to DN&- 216in any future correspondence relat-

ing to your application0

Sincerely yours, 

Robert E0 Adams, Chief 
Reports and Records Unit
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THE ENGINEERING AND MINING JOURNAL.

.N DIEGO COUNTY.
• Wauchope, in charge of the in
lant at this copper mine, expects
me and a trial run made in a few

is company, at Banner, will soon
ml about 400 ft. to the Bell mine.
Couts, owner of this mine, at Ban
work pntting timbers in the shaft.

his mine, Cnyamaca, not far from
has started the mill running on the
)ects to begin pumping out the old

was at one time a large producer

TA CLAnA COUNTY.
quicksilver land, owned by J. J.
reen, six miles southeast of San
tracted for by H. R. Bradford and
adjoins the Percy ranch, of which
i acquired by the same interests.

HASTA COUNTY.
line, on Clear creek, is the scene of
wing to the strike recently made

d’Golcl Mining Co.—This company
ms in the Dog creek district, near
ye development work is to com

purchases are the Pioneer and
There are two milling plants on

are to be enlarged.
ew company which hes purchased
)iggins, will begin active work at
is manager.

IERA COUNTY.

this mine, in Lady’s caflon, a 4-ft.
Is been struck.
mine, at Sierra City, which has
ears past, has resumed operations.

put in order, including the 40-
ne is under bond to L. I-I. Carver.
Msnntg Co—This property, near
d by Chicago and New York men,
)und phenomenally rich ore in it.

SKIYOU COUNTY.
to—This company, at Callahans,
)eriotendent, and A. A. Kidsey,
nt, has shut down for the season
ip uutil next spring.
up Co.—This company has bonded
.t Oro Fino, and developing it un
of Tacoma, Wash. A double com
nag sunk and a 1-lendy mill of 25
)rdered. The company has bonded

same district.
property, formerly the Ah Ock,

is to be u’orked on a more exten
J. Jackson, who is procuring

UNITY COUNTY.

if! Co.—Suit has been brought
ay by J. C. Matod for $2,530,
wood and logging contracts.

ILARE COUNTY.

Dgers, who is developing this mine
)urChased new boilers and hoisting

ILUMNE COUNTY.
‘. B. Moore, of Santa Clara, have
w the Morning Star, Comet, North

and Blue Cravel claims, near

e, at Quarts, is running steadily
g steam as power and oil as fuel.
-This mine, near Algerine, has
]raft to James W MeGinn.
nine, at Jamestown, has closed

f interest in this mine has been
Thite, of Vallejo for $10,000.

COLORADO.

ULOER COUNTY.

ne on Bald mountain, northwest
o shipping ore all sommer. The
snlphide carrying gold and silver.
t. wide, with a pay streak 18 in.

recently shipped 0 tons, which
‘les B. Wolff. of Boulder, is man-

The tunnel in this property is in
20 men are employed.

5hipments are being made from
y opened in this property in the
Boulder. The ore is 4 to 12 in.
is manager.

CLEAR CREEK COIJNTY.
Alpiae.—A new boiler will be in place at this mine

soon, giving the company two large boilers f or the
mill. All tables are in place, and in a test recently
the mill handled 11 tons an hour. The capacity is
150 tons a day.

Blue Bird-—B. S. Johnson is operating this prop
erty on Bull hill, and is to install a Crane washer.
In a drift off the 1,400 ft. level several feet of ore,
containing from 3 to 5 oz. gold was struck.

Ceatrel.—The blind lead struck recently in the
tunnel of this company is 5 ft. wide. On each wall
is a 10-in, streak, and the vein matter between will
pay to handle.

Joe Reyaolds.—About 27 men are employed at this
mine on Silver creek. The upraise which is being
put in to connect the tunnel level with the upper
working, shows 3 ft. of ore.

Lesf Cheee.—Flnnish & Co., working on this claim,
are reported to have a fair streak of ore, which mills
over 300 oz. in silver and 7 oz. in gold per ton.

Loijilla.—Work has been temporarily suspended on
this tunnel -on East Red Elephant mountain, on ac
count of water. There are about 55 claims, and the
tunnel is expected to cut the veins 1,000 to 2,000 ft.
from the surface.

Lueenie.—This tunnel on Fall river, being driven
by Colorado Springs people, is making 5 ft. a day. A
vein 12 ft. wide has been cut within the bounds of
the group owned by the company and for the next
2,OuO ft. many of the lodes of Bellevue mountain
will be crossed. The company has installed a plaut of
machinery in Russell gulch and will sink a shaft to
connect with the tunnel 3,000 ft. farther in.

Specie Pegm out—A contract for the construction
of the new power plant for this tunnel •has been let.
A large compressor and engine will be installed. A
tunnel has been started from Virginia cañon to cut
700 ft. below the deeper workings of the property.
The distance to shaft is about 3,000 ft., and the com
pany, it is said, has set aside $75,000 to drive tIns
tunnel and open up the mine. The property is on
Bellevue mountain.

CUSTER COUNTY.
Bassiek.—Tho mill at this mine is reported to be

saving about 84% of the values, and the force of men
is being increased by Superintendent Anderson. The
output is about 225 tons a day.

Silver Bar.—Rich horn silver is reported on this
property by 0. W. Murphy.

OTLPIN COUNTY.
(From Our Special Correspondent.)

October Sliipmeats.—During the past month the
shipments of smeltiug aud Crude ores, mill tailings
and concentrates from the Black Hawk depot were
250 cars, or 5,000 tons. This made an increase of 24
ears, or 480 tons, over tho preceding mouth, wbicb
will no doubt be Continued for the closing months of
the year, as an extra effort is always made to get out
all the ores possible during November and December.

Bostoa-Clevelend Mining 6 Milling Co,—The shaft
on the Arizona, in Elkhoro gulch, has been sunk nearly
500 ft. and good oro encountered, with 3 ft. of ore in
the shaft for the last 75 ft., showing an average of
$26 per ton for the concentrating ores and $50 for the
smelting ores. Boston and Cleveland parties are in
terested in the property.

Decatur Cold Mining, iliilling tO Tunnel Co.—Tbis
is a new Company. The interested parties are resi
dents of Decatur, Ill., and have taken a lease and bond
on the Ella D. and Pioneer groups of 14 claims, a
tunnel and tunnel site and placer claim situated in
Independent district. H. Duncan, Boulder, Cob.,
u-ill be in charge of operatiows.

Notaseay Mining Co.—A meeting of this company
has been called for November 23 in Denver, when
steps will be taken to rebuild the shaft building and
plant of machinery destroyed by fire October 25. J. F.
Perkins, Central City, Cob., is manager for Chicago
operators.

LAKE COUNTY—LEAOvILLE.
(From Our Special Correspondent.)

A shortage of cars to haul ore is causing tbe mine
managers of the camp much annoyance as well as
heavy loss in production. Such properties as the
Coronado, Midas, Caribou and other iron propositions
could produce 800 tons more daily w’ere the cars at
hand. The impending Coal strike is doubtless largely
responsible for this condition of affairs, as the rail
roads are using all their cars to haul coal for them
selves. In spite of the car shortage, the production
or the month of October was 75,500 tons, includiug

zinc and manganese.
Best Friend.—Lessees will continue operations all

winter, and the new tunnel is making good headw’ay.
Rng Cold Mining Co.—Operations have been re

sumed on this property, in Lincoln gulch. There are
great masses of low-grade milling ore which can be

mined and treated with a small profit. and the com
pany exnects to erect a mill in the spring.

Corinne.—This property is being w’orked by two
tunnels, show’ing a vein from which assays show a high
gold value.

Coronado.—The opening up of the ore bodies of
iron in the 000-ft. workings place these people in s
position to ship 250 tons daily, but only a small pro
duction is being made, ow’ing to lack of freight cars.

Diamond Cold Mines Co.—The drift continues on
the ore whicb has booms follow-ed over 250 ft. Ship
meuts of 100 tons daily are being made, and much
new work is under way

Faireieso.—Judge Hums, at 150 ft., has encountered
in his new’ shaft a large body of manganese, which is
being shipped to the Pueblo steel works at the rate
of 35 toas daily. The price paid is $3 a ton on 25%
mauganese.

Cra[tou.—Immeass bodies of low-grade iron have
been opened ap, but the small price for this material
has forced a suspension. -

MeRea.—Lessees are working at the 205-ft. level,
and have a good iron body, from which they are ship
ping 25 tons daily of iron that runs 50% excess and 5
Os. silver.

Olno f- Colorado Smeltiag ci Refining Co.—Aceord
ing to Timothy Goodwin, the general manager, there
is no truth in the report that the American Smelting
& Refining Co. is to buy the Salida plaut of the Ohio
company and the Republic
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Butte County

fERPLY (Orovillel—Gravel cleanup while

5nt thu old tunnel head said to have made

,nal yield. Situated in Morris Ravine

able mountain W. T. Baldwin, manager.

Calaveras County

CN (Carsan)—BePOrted that W. . Lor

0ptioned tilts old mine, an early-day

cc owned by Senator Janios C. Fair. Has

die for many years. A few years ago

•aders” robbed the mine of sevenel Ilcoti

lIars of geld, proving that it was net

cut as had been reported. Fho mine was

erked by Mexicans, then by Frenchmen

.50asionally visited by Joaquin Marietta,

ted Mexican bandit. Mr. Loring now has

aplion a chain of properties extending from

mu to the Stanislaets Itirer, at distance

ut 3 ml.

Eldorodo County

TERN STATES GAS & ELECTRIC IPlacer

_water system of the l’laccrrille Gold

Co. has been transferred to the power

y for $108,750 ; for smaller interests iii

dec system, $31,230 was paid.

tRA SLATE (Placervillel—Again reported

hireRs quarries at Slatington will be rc

I -and operated by this corporation which

Ito include William Gamble of the Broad-

‘rust Co. and Ceorgo Carr of the Colonial

of New York. Equipped with buildings,

icy, cvsler and electric lights.

Plumos County

LEER COPPER (Portola)—Milt now treat-

:3 Ions daily.
IISON (Jobnsvitle)—Employing about 10

n mine and 20-stamp null; George S. Rod

e, superintendent.
,NDABD (Johnsvilte)—Conepleted restraining

2ensisting of wire-net ‘‘baskets” filled with

and earth. Ditch and pipe line also finished.

for spring operations,

JISLAS-EUREKA (Jshnsvtlle ) —Recently ac

I by Eastern men who have also bonded

Nose Channel; driving long tunnel on latter

,000-ft. incilned raise on Eureka to tap low

erebodles or upper levels.

SELS COPPER CO. (tteddie)—It Is expected

crease present 500-ton concentrating plant
00 tons, the first unit of the addition to be
for operation about July 1. Electric power

supplied by the Great Western Power Co.
cc augmented by transmission line from Las
as power plant.

Shssta County

LOtS COPPER (Reddtngl—Preparing for de
meat; sitnated southeast of JIammotle mine;
I by M. B. Dittmar.
REST QUEEN (Be yles)—Mangauese Cs. of
arnia opening manganese deposit; employing
en; main office, San Francisco.
11115 CREEK ASBESTOS (Hazel Creek)—
men employed; product In be hauled to
station en Southern Pacific; H. T. Mecum,

ocr.
TOSI (Redding)—Bein.. nnwalered and
‘ected an surfaceS sttrsased near Itnietown
erly owned by b’emsator Jones ; A. S. Howe
esent ewner.
IRTE STAR (Ydatpomnl—Pm’ospocting in pro-
• under management of It. E. Bilinear of
‘nsg. Near Bully Hilt mimics ; surface in—
ions of copper, gold and silver.
lIMIT 3117(1KG (Mamneotlel—TIcie copper
Orly in whsch Stao.mRer Chemical Ce. of Sen
cisco is said to he interested worked un
loose by J. H. Reid; ore In tie shipped ts
tell.
RD (Whuteheuse via Keswick)—Producing 75
,a day of fiuxtog quartz for Mammoth smel—

shipped by bucket tramway across Sacra—
0 River and loaded into Southern Pncific

70 men employed. H. J. Sahlce, neanager.

Sierra Ceusty
110 lflswnievittelLargc block of pay gravel
2k by Bernhardt Bros.. ice ground parity
red by farmer owners.
ME AWARE (Downievillel_Itain tunnel in

and raise being clrivems to wortc rich
•l recently found. Under bond to Thomname

ORK.FJNNEY (Downievillet
— Shaft being

. hit several shooto containing free gold and
hides, At 100 ft. drifting to be begun undera, Ihirec to catch bonanca shoot tapped in
\loilclo a Operated by Finnev Stiaee tnc.,er optl; C. B. Morse, superintendent.

Siskiyou Ceunty

ItgNE5 in the Salmon Itiver dio—
on a large scale ned leave an
2 for a tong season. Davis
an Salmon, Forks of Se Imon
smaller size are active.

PtSTRtCT, a nugget valued at
C tatting of the Old Toni mine
F. Another nugget, valued at

taken from near time same
reek, which yietded rich gravel

of Stakiyoee County.

COLORADO

Clear Creek Coesty

FOSTOR1A (Idaho Spriugel—Thie Gtlson Gulch

properly is being develuped tinder manegensent of

William Straaser. Small high-grade vein opened.

YUKON lAlieel—Developncent hemp performed

by Coeeolidaled Mines Development Co. with

15 moon. One heading on 130-ft. level opened

(i—ft. voile of milling ore containing U—in, streak

of sneehtiug ore aesseying 14 oc. gold to the ton.

Thee oilier heading nec sauce level opened 3-ft

totem assaying $30 0 10cm. Crosscut is being

driven to intersect the Silver Moon votes.

GEM (Idaho Springe)—Mazda Leasing Co., in

dvhving cvest on the 1400-fl. level, opened a body

of oro 0 ft. wide, whicta is being slnpped to

Newton mill for treatment. C. IV. Ford Lease,

peraling through the Frater she ft. baa cut 14—ice.

rein of $140 ore discovery 400 ft. below surface.

Clear Creek Leasing Co., carrying on develop

went west of the tunnet, has small vein of pay

able ore. Osternean & Co. have cut a vein above

lice Ford Lease, 240 ft. below surface.

Oursy Csssty

VERNON (gronteic)—Shaft sunk to depth of

270 ft. Gray-copper orebody opened at 30-ft.’

levet and on 110-ft. level has just been crosscut

for 22 ft. Shaft being sunk to 300 ft. where

further drifting and crosscutting wilt be done.

Sss Juan Coesty

DECEIIBER SHIPMENTS from Silverton, crude

ore end concentrates, were as fotteeve Sunnyside

cud Iowa—Tiger, 21 cars eacla; Green Mountain,

13 ; Silver Lake custom mill, 10; Congress, 0;

field King, 3; St. Pant and Kittimac, 7 each;

Silver Ledge, 0; 5. D & C. tease, 3; Hamlet, 3;

Geneasoe, Highland Mary. and Bagozcio, 2 each;

Dives Leasing Co., Mayflower, Intersection, Bar

stocv, Chaneplon, Contention, 1 car each; miscel

laneous small shipments, 10 cars; totat, 137 care.

Shipments of concentrates from Silverton for time

yoac accounted to 42,703 tons.

HAMLET (Howardsvitte) —Craw employed on

doveiopment is keeping the mill operating one

shift. Work wilt continne thcrougta evintor.

ALFADOR (Sitverton) —Conmfertahte quarters

erected and plans made for development tijusugh

winter monthms. Peter Carhssn, semperintendent.

SILVER LAKE OIILL lSttverton)—Thie custom

mill is successfully treating ore from the Chaos—

pion mine at Silverton, lime Genoeaee property at

Red Mountain and ties Green Mountain and Pride

of the West properties in Cunningham Gulch.

TRILBY (Siivevton)—Property on Ring Solomon

MountaIn is being developed by Daniel MacLean

acid assoriatea, of Durango. Crosscut tunnel hae

inlevseeted a 10-ft vein of tocv-grade ore carry

ing geld, silver, copper and lead. Blaoksmitta

shop, bunk house and boarding house erected at

portal. 0. Reynolds, superintendent.

San Migsef Ceunty

SANTA CRUE (Ophirl—Being developed under

bond and lease by Wichnmann & Co. Payable ore

opened aced a carload averaging $10 shipped front

devetopmont.
ErORLAND MARY (Oplnr)—A 7-fl. vein of

wilting ore opened end productiois frooe develop—

mecent is keeping lO—stanep null in operation.

TOMBOY ITotluridel—tit December, nnlt ran

20 days crushing 14,000 tens; bullion yield $13,-

too and concentrates $13,100 ; operatimmg profit

$20,100 ; protit from oilier eonrcee $1100.

CAIIRONEIhO SLINKS AND DEVELOPMENT

(Oplnr)—Iiain vein recently interoectod 2710 ft.

fmoai portal of the lxS—ft. croaocmmt temmcmmei, amid

1200 ft. helene lice smmrfcm ce Veimi where cur

sliuwo 9-in, streak of payable ore. Devciopneent

is 050 ft. behosv lowest former opemming; raise evili

lee driven to connect with upper workings and

drifts wilt ho stacrted ecest ammd evcst on tlma vemn.

George B. Pickett, cmeanager.

IDAHO

Shsshone Ceusty

BECLA (Wallace) —Cnntpa ny recently coal—

pteted addition to amciht o’lnch imecroaoee ,‘aspai city

fm om 4511 to 150 tomes per day. Flats atioo tacken

tease en MarcIa null, 9 nu. freeco mine at Ranke,

cc icicle mmdda ever 200 Ions to immitiheg campairtly,

or a total of about :100 tons. Two independent

e’ei mac pa rachel to ovictna, I anltirientiy dovclommed

elciring hacot year to justify expectartiome that they

cr111 prove as dcii and oxtensirs as ties hrot.

SUNSET BANNER (We llccre)—Takemm cinder

be.mmd by Jesse Coultev for $100,000, first paysiemmt

of $ 10.1100 doe Sept. 1 cend Imalane cc in periods ot

oix eaonths, finamt paymeemet of $25,000 bcing demo

Sept. 0, 1019. Work teecine act emcee cm dccl’

ereeosrmct tam vein in cvlnrhe iced cited zinc were

feemmerd ire ten upper tmmmmnels. l’roperty romeoastmc

of six vial ens en Bece rer creek. Oevneet in

We ilcere cc cad Sleeeice mdc.

NABOB (leetioggl —I’ropocilion from itobert

So ccciv. ‘f Nc’ev York, 0o form cccv eeevmsevam three,

In imcvlnde lice Nacbole, Domirer (under bond tee

Nabob comeemea, civ) . otehome
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5Fresen Milling Practice of the Joplin District 583

BY TinseL” CHAPMAN.

EEI5TINO CONDITIONS DESCRIBED D a general way. Lower

power costs, increased output and closer saving of metals

the main features of recent progress. No radical changes in

mill construction or operation.

Engineering and Mining Journal, Oct 6, 1917.

Ideal Shop for Sharpening Drill Steel 585

BY GEOEOE H. GILMAN.

DE5ION 05’ SHOP FOE SssAapENcI’ro STEEL incorporatink acces

sory equipment from a wide range of districts into an ideal,

complete, extensible shop suitable for modern practice. Com

plete set of drawings for design and equipment of shop and

a description for most economical cycle of operation

Engineering and Mining Journal, Oct 6, 1917.

5The Needles Concentration Mill 594

By F. C. SMITH.

A ZINc-LEAD ORE is subjected to progressive èrushing and

careful sizing, most of the valuable minerals being recovered

in Harz jigs. Fines and the recrushed middlings and jig

tails pass to Wilfley tables and Deister slimers, residue from

latter being treated by flotation.

Engineering and Mining Journal, Oct 6, 1917.
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METHoDs OF PRosPEcTINo, development and stoping in the

Joplin zinc-lead district of Oklahoma-Kansas-Missouri is gov

erned by the depth and size of orebodies. Details of cost as

applied to methods in use.
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Underground Mine Sanitation 599

UNsANITARY CONDITIONS IN METAL MINES throughout the

country were investigated by Dr. A. I. Lanza, who discusses

some of the features of mine sanitation; the effects of hard-

rock dust; hot and foul air in relation to miners’ consump

tion; methods of allaying the dust evil and general hygiene

in regard to drinking water, underground latrines, lead pois

oning. etc.
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Black Sands.

Wage Sc-ale- and Labor Conditions in Montafta Copper

Industry 616

A REcITAL or FACTS regarding the cause of the Anaconda

strike and the final fiasco of the plan to cripple the copper

industry. The old and the new sliding-scale wage rates are

shown, with the present minimum rate set by the agreement

fixing the price of copper.
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Tuolum.ne County

HALES & SYMONS (Sonora)—Leased

to C. E. Elves. Prospect shaft below main

working shaft disclosed copper and gold

ere of high grads.
KERSHAW (Jacksonville)—Payable ‘ore

In slate reported to have unusually uni

form contents. Ore shoot said to extend

south into Clio.

COLORADO

Clear Creek County

GPJJ4D CLEAR CREEK (Empire)—

Daily district mine will resume work.

CONSOLIDATED MINES CO. (Alice)—

New compressor installed.

JOSEPHINE (Georgetown )—Mill operat

ing to capacity.
DOCTOR (Empire)—Macllirtery being in

stalled in mill. Mine in Dahy district oper

ated by, Argo Leasing Co.

DIVES PELICAN (Silver Plume)—

Taken over by Wellington Mines Co., of

Breckenridge.
PRIDE OF THE ROCK (Dumont)—Tun

nel repaired and will he driven to cut Ohio

vein, now in 800 feet
PRIMOS CHEMICAL CO. will build mill

ing plant at Molybdenum mine in Daily

district Contracts let for lumber; also

for building power line from Colorado

Power Co.’s main line.

Lake County

BOHN (Leadville)—Mine reopened by

lessees. Shaft repaired to 600-ft. level

where crosscutting opened large shoot

milling-grade manganese ore. Stated,

stringers of silver chloride occur, and can

be mined separately.
SMALLER PAY ROLL IN LEADVILLE

since strike settlement, wages having been

readjusted upward. Wages paid are $4.50

for machinemen and $4 for muckers, etc.,

but in few cases more is paid to best men.

Raise caused considerable curtailment in

development work and lesser one in pro

duction. Stated about two-thirds the num

ber of men now employed as before strike.

La Plata County

DURANGO GIRL (La Plata)—Operated

by lessees. Smelting-grade gold-telluride

ore shipped.
TENBROECK (La Plata)—Operated by

Lewis Mountain Mining Co. Compressor

and machine drills installed and new

boarding house built. Crosscut tunnel in

600 ft being driven to cut vein at 1700

feet
Ouray County

BARSTOW (Ironton)—Lease taken by

Engineers’ Corporation, of Boulder, Cob.,

on ‘Spar” vein; intend to make commercial

duorspar product Vein cuts main Barstow

vein; shows 1 ft. bigh-grade fluorspar.

Park County

BIG TOAD MINING CO. (Alma)—Oper

ating North Star mine; will install cyanide

process.
WEBBER (Alma)—Operated by Metal

Mines Development Co. Shipping-grade

lead-silver ore produced.

NELSON (Alma)—Deveboping good-grade

lead-zinc ore. Operated under lease and

bond; owned by Walker Investment Co.,

of Denver.

San Juan County

DELANO (Silverton )—Trial shipment to

Silver Lake mill.
ASPEN (Silverton )—Small force work

ing; shipping lead-zinc-copper ore.

SILVER LAKE (Silverton)—portion of

workings will be operated under lease by

Fred Dillon.
GOLD KING EXTENSION (Silverton)—

Contract let to drive tunnel on this Ross

Basin property.
VALLEY FORGE (Silverton) —Lease

taken and work started. Ore contains lead,

zinc and silver.
JOE & JOHN (Silverton)—Property in

Dry Gulch being worked by lessees. Ship

ments to begin soon.
HENRIETTA (Silverton) — Being re

opened by Adam & Eve Mining Co. under

management of E. ‘VU Palmer.

MEARS-WILFLEY (Silverton)—Mill re

modeled and new machinery instaled;

again treating old tailings from Silver Lake

mill.
San Miguel County

BALLARD (Telluride)—Lessees resumed

operations at milling plant

FAVORITE (Ophir)—Being worked by

lessees.
LIBERTY BELL (Telluride)—Two elec

tric locomotives installed for lower tunnel.

DUFFY (Ophir Loop)—Being developed

by lessees. Crosscut tunnel driven to vein;

drifting now under way.

VAN ANDRETT (Telluride) —Vein lead-

silver ore opened near Trout Lake; ship

ment from near surface.
STANDARD CHEMICAL CO. (Placer

ville)—One 1-ton motor truck and two

four-horse teams employed shipping con

centrates to Placerville, whence product

shipped East by rail.
CARBONERO (Ophir) — Development

resumed under management of G. B.

Pickett. Electric power line extended to

mine, and compressor operating. Ore

opened and shipments will be resumed soon.

TOMBOY (Telluride) — In August mfll

ran 28 days crushing 12,000 tons, yielding

$14,500 bullion. Concentrates shipped

amounted to $61,200. Profit was $29,700,

expenses amounting to $97,700.

Sununit County

BAKER (Breckenridge)—Lessees work

ing I-ft. vein lead ore.

CONSOLIDATION in Montezuma dis

TRICT of Jumbo, Pennsylvania, Peruvian

and Toledo being effected.

MICHIGAN (Kokomo)—Shipping sul

phide ore. Tramway may be built from

mine to railroad.
ROBINSON MILL (Robinson)—’Over

hauled and new machinery installed, to

treat lead-zinc ore from Michigan mine.

WELLINGTON MINES CO. (Brecken

ridge)—Shipping lead-zinc concentrates.

Crosscutting on sixth level for Great North

ern oreshoot.
IRON MASK (Breckenridge)—Tunnel

level reopened and repaired for over 1200

ft. Mixed sulphide ore opened in winze

below. Formerly producer of lead car

bonate ore from upper levels.

Teller County

LEORA (Cripple Creek)—Sold to Victory

Gold Mining Co.
ELKHORN (Cripple Creek)—Leasing

company operating.
EL PASO (Cripple Creek)—August out

put by lessees, 510 tons, gold ore.

KOMET LEASING CO. (Cripple Creek)

—Shipping from Victor mine.

DILLON (Cripple Creek)—August out

put 2160 tons. Owned by Granite Gold

Mining Co.
CALEDONIA (Cripple Creek)—Reopened

by lessees; first shipment of good-grade

gold ore made.
PORTLAND (Cripple Creek)—Strike of

rich ore on 2000-ft level from No. 2 shaft;

details not available.

NEW BOSTON (Cripple Creek)—Strat

ton estate property, being worked by lessees.

Two-ounce gold ore being shipped from 60-

ft. level.
J. H. B. LEASING CO. (Cripple Creek)—

Opened shoot of good-grade ore at depth of

50 ft. on Big Banta claim of Untted Gold

Mines Co.
EL PASO (Cripple Creek)—Narrow-gage

spur being broad-gaged to No. 1 shaft, and

connection made with l\Iidland Terminal

railroad. Shipments being made.

AJAX (Victor)—Main shaft recently

sunk to 1800-ft. level. Development wcrk

on this level has recently opened shoot of

good-grade ore. Being worked under lease.

W. S. Black, superintendent

OCEAN WAVE MINING CO. (Cripple

Creek) —Incorporated recently; capitaliza

tion, $100,000. Controlled by Eastern men

holds long-time lease on Ocean Wave and

Little Mary claims, controlled by Portland

company.
DIG GOLD MINING CO. (Cripple Creek)

—Operating Alpha and Omega claims on

Bull Hill; will install machinery and sink

shaft from present depth of 100 ft. to 500-

ft. level. Good-grade ore opened on first

level; shipments will begin soon.

EXCELSIOR (Cripple Creek)—Operating

Longfellow mine of Stratton estate under

lease. Shaft 400 ft deep will be sunk by

contract to 600-ft. level. Connection will

be made on 500-ft. level with Golden Cycle.

Extraction of ore to begin as soon as shaft

work completed.

ID A HO

Shoehone County

PINE CREEK HR. has started construc

tion work; expected that track will be laid

by January. One new mill, the Nabob (Stew

art), and probably two more, the Northern

Light and Amy & Matchless, will be con

structed in spring. Highland-Surprise and

Constitution mills already operating.

YUKON GOLD (Murray)—Has about

completed reconstruction of 70-cu.ft. dredge,

formerly used in Alaska. Electric power

line expected to be completed by middle

of October and dredging will continue dur

ing winter.
FEDERAL (Wallace)—Announced that

Federal Mining and Smelting Co. purchased

Independen lead mine near Ketchum, ii
South Idaho. Is old producer, closed down
for several years on account of litigati00
Is second property Federal has bought i
district, first being North Star.

DOUGLAS (Beeler) — Announcement of
dividend of lc., Oct. 1—second disburse
ment—represents accumulation of royalty

paid by the Anaconda company OPerating
the Douglas under lease. Amount of each
payment is $8500. Shipments resumed
after interruption of few weeks on account
of closing of Anaconda’s works.

MIDNIGHT (MubIan)—Recently bonded
by eastern men represented by Robert
Sweeney; reincorporated as the Earl
Dawn Mining Co. Practically surrounded
by Federal company’s ground and No.
tunnel of Morning mine cut its vein yearg
ago, showing body of lead ore. Since bond
ing drifts run both east and west from
Morning tunnel show oreshoot averaging
8 ft. in width. Raise being made to ex
plore vein to surface.

MICHIGAN

Copper

KEWEENAW (Calumet)—Losing men to
big towns and mill not running to capacity

FRANKLIN (Demmon)—September ton
nage about 26,550 tons.

ISLE ROYALE (Houghton)—Sepe,.

her tonnage 64,000 as against for
August

NEW BALTIC (Houghton)—Manag

ment confident new lode, still showing rich
copper, is the new Arcadian.

VICTORIA (Victoria)—Short of labor of
all kinds especially surface men. Septem
ber production about 100 tons mineral.
Mill improvements completed in two weeka

SENECA (Cabumet)—Piers for aban l
house constructed. Boilers and hoist Se-
cured but not yet delivered. Hope to have
plant under cover before snow flies.

HOUGHTON (Houghton)—Cbosed tem.
porarily Sept. 28 ; will place part of force
on the 19th level of Superior drifting to
boundary to explore Superior lode and West
Vein.

QUINCY (Hancock)—Electric haulage on

all long hauls using storage battery loccmo- 5

tives and overhead trolleys; latter about,.

half as expensive as former, but carry with

them danger of electrocution. :4:

HANCOCK (Hancock)—Shipping 1100

tons daily, 26,400 for September, 700 from

Quincy shaft
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VICTORIA (Victoria) — December ton
nage Shows falling off due to great snow
fall absorbing water of shallow Ontonagon
River crippling bydro-pneumatic plant

FEDERAL SYNDICATE (Calumet)—Se
cured several more options; will start dia
mond. drilling at Sec. 3-55-34, about Jan. 2.

CHEROKEE (Houghton)—Cloed down
completely until conditions improve, owing
to high cost of labor and materis.l. Shaft,
450 ft. deep.

BEAR LAKE POOL (Calumet)—Dia
mond drilling stoPped during holidays; men
taking vacation; will start No. 5 hole when
they return.

ISLE ROYALE (Houghton) — Reached
33rd level with No. 2 shaft and 5th level
with No. 7. Tonnage below 2700 daily;
number of men decreasing.

OSCEOLA (Osceola)—December tonnage
100,000, same as for November. which had
one working day more. North Kearsage
ground opened sufficient for some time. La
Salle line reached by 44th level and stoping
will be begun.

FRANKLIN (Demmon)—Tbe Mechanical
haulage and system of mining introduced by
Superintendent Ilenderson reduced number
of trammers frpm 110 to 40.

AHMEEK (Ahmeek)—Decsmber, 104,000
tons, compared with 106,000 in November
and 105,000 in October. Storage-battery
locomotive running. Ten mules at shafts
No. 2 and No. 1.

WHITE PINE (White Pine Mine)—No
vembsr tonnage was 18,900, as compared
with 20,700 for October and 15,000 to 16,000
as general monthly average for the year,
with 20,900 tons as a record.

__________

NEW ARCADIAN (Houghton)—Drifting
in both directions on 1850-ft. level just
reached; crosscutting east to ascertain con
tents of No. 8 conglomerate mineralized in
several places.

MASS (Mass) — Purchased second-hand
General Electric storage-battery locomotive
refitted with new batteries and rebuilt ; if
it proves successful will order others. Daily
ore tonnage about 1000.

LAKE (Lake Mint) — Knowlton lode
drifted 500 ft. southerly to South Lake;
northerly about 700 ft. out of about 4000
ft. in average ore. Lake lode developed
ahead for long time. Fiscal year Apr. 30
yield as good as for that previous.

SENECA (Calumst)—Etgine and boiler
house erected boilers in position. and
steam started in one. Boarding house will
be running in few days; dwelling houses
now being painted. Will start hoist early in
January.

CALUMET & HECLA (Calumst)—Do
cember daily tonnage, including that of
Tamarack, 10,019 ; for two days following
Christmas dropped to 8927 and 9990. Re
ceived 12 Goodman storage-battery loco
motives; 32 ordered ; remainder expected
this month; but all will not be running
until May, due to slow delivery of acces
sories.

NEW BALTIC COPPER CO. (Houghton)
—Has undertaken the exploration of the
New Arcadian vein from the bottom of its
shaft, now 275 ft. deep. Drifting north and
south has been done approximately 400 ft.
from breast to breast and good copper
grades disclosed. Rich copper has been
found in places through the vein but at no
great width, being only from three to eight
or nine feet.

JanualY 19, 1918

CARUHERS (Tslluride) — A leasing

on property. New Huntington mill;
is operating a portion of Smug-

- mill equipment recently.

c4HBO’O
(Telluride)—LOwer tunnel

ft. good-grade ore opened. Will
per level, 600 ft., where good-
so opened. Blectrid drills will

gra’H ore al
used. -

Summit County
(Breckenridge)—Lessess shipELLA B
ads lead ore.ping high-r

MUTUAL CO-OPERATIVE CO. (Koko
mO)Opei’at in Kokomo district; making
regulat’5hipments.r -

FRENCH GULCH DREDGING CO.
(Brek55)G00d cleanups being made

by 00pany 5 dredge operating in French
Gulch.

0
ppJIsslOS CHEMICAL CO. (Vanadium)—

Reducticn plant operating full capacity.
average of nine cars of product weekly be

made.
OWDER RIVER GOLD DREDGING

CO.
(Breckenridge)—So-U “Evans”

dredge completed by Yuba Manufacturing
Co., of California. Capacity, about 4000
nu.yd. per day. Attempt will be made to

h operate throughout winter.
Teller County

•: ORPHA MAY (Cripple Creek)—Esing
ii worked by Patterson-Bradley Leasing Cc.

le ISABELLA (Cripple Creek)—Gocd-grade
ore opened on Buena Vista vein on 16th
level.

ROOSEVELT TUNNEL (Cripple Creek)
—Heading still in syenite struck in Oc
tober. Ground extremely hard.

ELKTON (Cripple Cresk)—Regular ship
ments made by lessees in Elkton mine work
ings. Shipments also made from dumps and
from Tornado workings.

MILLASIER MINING CO. (Cripple
Crssk)—Clyde shaft sunk to 1300-ft. level;
station being cut at 1100-ft. level. Shaft
sunk 500 ft. since July, and will be sunk
to 1600—ft level.

STRONG (Victor) —Main shaft sunk to
1700-ft. level, being lowest elevation in
district, although net the deepest shaft
from collar to eump, Regular production
being made.

SPECIMEN AND SACRAMENTO (Crip
,‘ pie Creek)—Five-year lease secured on this

Stratton Estate mine. New headframe be
ing built and larger hoist to be installed.
Sbaft will be sunk ‘100 ft. deeper, and ex
tensive lateral development work done.

IDAHO

Slioshone County
B’NKER HILL & SULLIVAN (Ksl

—The United States District Court atend, Mains, on Jan. 14 granted a tem
V injunctio, in favor of the Americaning and Refining Co. in its casenet this company smelting certainI. & 5. ores in its new smeltery.

9TATE-CALLAHAN (Wall e)—
k beyond 800-ft. l—vel, wli h is

gorN d

3.
o and of p -- y

upper workings. Shaft
level, which will also
being to keep develop

‘e of production. Mill
high-grade ore averages

Maintaining shipments
tons per month.
(Mullan)—Thjs mine of Fed-

Smelting Co., of ‘Wallace,
resumption about Jan. 12;
one month ago for repairs
being caused by movement

ground. About half of full
n were retained on repairing
de work. Considerable diffi
in rotting back a full force,

owing to closing of
another Federal prop‘‘umu Which men will be transferred.

MICHIGAN

Copper

(Calumet)_prcbably begin to
middle of January.

(Hancock) — Exploring 3000On level No. 39 close to Hancock.
:
20Ef

LAKE POOL (Calumet)—Down
started g5rburden to led

ing Jan.
go at No. 5 hole;

177

BESSEMER IRON CO. (Ironton)—Shaft
sunk 50 ft. Will bottom in manganiferous
iron ore. Surface buildings, office and
shops completed.

JOHN BRENNAN (Superior, Wis.)—
Lease taken on N), NE), Sec. 10-46-29 at
SOc. royalty, with 10,000 tons minimum
production.

CROSBY EXPLORATION CO. (Crosby)
—Operating two dinmond drills on Sec. 28-
47-29, SW), SE), drilled 11 years ago. Be
ing redrilled to ascertain manganiterous ore
possibilities.

CUYLER ADAMS (Doenvood)—Operat
ing diamond drill on NE), NE), Sec. 32-
47-29- Also opticned Soc. 20-46—29 W.3,
NW), for exploratory purposes.

CUYUNA-MINNEAPOLIS IRON CO.
(Ironton)—Socured lease covering SW).
SE), Sec. 23-47-29. Royalty, 45c. per ton,
with minimum production of 25,000 tons
per year.

Mesabi Range
SACHEM IRON CO. (Eveleth)—Burns

mine developed so that it can ship next
season. Morrow mine adjoining the Burns
also to be worked by this company. The
Pickands-Mather interests will handle the
ore from these mines.

HANNA ORE CO. (Virginia)—Shaft
sunk on Fay property to remove the ore
loft by the Oliver when they gave up its
lease. All the ore removed so far has been
taken out through the Alpena pit No. 2.
Drills have boon working south of the Al
pona on the Enterprise “40,” chocking the
old drilling.

FAY (Virginia)—Hanna Ore Mining Co.,
operators, have sunk shaft to remove under
ground ore left by Oliver company when it
gave up lease. So far ore has been taken
out through Alpena pit, Nc. 2. Chock drill
ing on Enterprise “40,” south of Alpena
mine; large orebody known to exist and if
high enough grade proved it may be. devel
oped in near future.

OLIVER IRON MINING (Virginia)—.
New dock for reception of coal for engines
and steam shovels at the Missabo Mountain
openpit is about complete, and is the moat
modern structure of the kind on the Range.
The whole structure is automatic. A train
of six cars may bo dumped by air. The
dock is supplied with a sand pocket, as well
as a tank of hot salt water for the sprin
kling of cars in cold weather. The dock
is 470 ft. in length and at an elevation of
35 ft. It has 12 coal chutes and was wholly
constructed in a period of two months.

MISSOURI
.Joplin District

RICH STRIKE (Quapaw, Okla.)—Com
pleted drilling of tract southeast of here;
will start shaft and mill building at once.

GOODWPN BROS. (Barter)—Buildihg
250-ton flotation plant at Blue Mound mine;
includes two flotation machines, ball mill
and seven sludge tables.

WILSON (Quapaw, Okla.)—Will start.
shaft sinking and mill building at early date
on tract, where good drill strikes have been
made recently.

UNDERWRITERS (Joplin)—Cut air
drift at No. 2 mine, east of Picher, Okla.,
and property will soon be operating at fullcapacity. Ore taken from one shaft aver
aged 19% and mine promises to be unusu
ally rich.

AMERICAN METAL (Joplin)—Startedsinking first shaft on
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aing out extensive development,

55pectingt0 improve and enlarge mill-

on. The Mountain Top

F wgcaPa1t.5051y
producing very

fine silver-lemi shipping ore and mill

ing the rejects from sorting, making a

good profit and starting rather exten

sive development work. Keleher &

aey have steadily shipped old stope

fills from the Wedge in the Bachelor

district, making a good profit on

straight silver ore. Barstow lessees

aiscovered a very rich gold ore shoot

and made splendid shipments.

Chipeta M. M. & S. Co., a new stock

company, has continued to drive cross-

cuts to explore the Searsport and the

I
ll. A. C. properties, both very promis

ing, and will probably be in the market

this spring for mining and milling ma

chinery. The Vernon Mining Co., whose

i’ entire property burned some time ago,

has surveyed for a new cross-cut tunnel

and will start this work the coming

spring, putting in a complete equip

ment for tunnel driving. A. C. de Gol

yer, manager for the Vernon, has taken

oyer the Kentucky Giant, at Ironton,

forming the Silver Mountain Mines Co.,
and is installing complete mining equip
ment in a substantial way and starting
a campaign of mine development. Gol
conda Mines Consolidated has erected
a plant at the Golconda-Bob Ingersoll

; and is developing the main vein, with
results promising a large body of good
grade gold-silver milling ore; they ex
pect to develop further next summer
through a crosscut in Hurricane Basin,
and erect a mill in Heason Creek. The
Michigan-Col0Copper Co., operat
ing the Casbh-i mine in the Paradox

‘ country, are developing a large copper
deposit and beginning to bring in ma
chinery for 100-ton flotation mill.

In general, conditions have improved,
sevesul new operations have begun, a
good many more are being initiated,
and a lively inquiry presages exten
sive new work this spring.

Idaho SPringe- Western Tunnel
Mining Corporatl has been doing de
velopment work during the last year. It

now at work on plans and specificar tions for installing a2S0ton concentration mill, toge with an air compressor and mining machinery, to cost inthe neighbo00
of $200,000. It isexpect that this instnilntion will startearly in the spring and be in operationy July, 1920.

Ophfr The Carbonero Property at0phir, consisti
claims and ten

ng of eight patented
sold last month

ed claims, was

in e Ituuttila Brown Leas

to an eastern syndi

Wo ‘ r. The mine has been
fo ge B. Pickett and others

Hid and is a silver pro-

IDAHO

Wallace—The Tamarack & Custer

Consolidated Mining Co. declared a

dividend of Sc. per share, which was

paid Dec. 24. The disbursement amount

ed to $53,250, and is the only dividend

paid by the company last year.

Kellogg—An ore purchasing office

has been opened in Spokane by the Bun

ker Hill & Sullivan smelter, in charge

of Frank W. Smith, for many years

superintendent of the East Helena plant

of the American Smelting & Refining

Co. In order to be able to bid for

British Columbia ores and those of

other foreign countries, arrangements

have been made to have the Bunker

Hill smelter designated as a bonded

warehouse so that foreign ores may be

smelted, refined and exported without

payment of duty.

Adair—The large development enter-

prise of the Montana-Idaho Copper Co.,

near Adair, is suspended because of

water shortage. Operations are to be

resumed when conditions shall permit.

W. J. Kirby, of Spokane, is secretary-

treasurer.

Quartzburg—The Gold Hill & Iowa

Mines Co. recently completed a new

plant for cyaniding concentrates which

is to be operated immediately. The mill

ran continuousLy during 1919 on a 150-

ton basis. Fire recently destroyed the

company’s office, together with many

maps, records and models. About 125 to

150 men have been steadily employed.

Much new ground has been acquired

but no extensive work will bc done un

less the price of gold improves suf

ficiently.
MICHIGAN

CALUMET & HECLA’S ins PRODUCTION

LOWEST IN 30 YEARS—FREIGHT RATE
TO BALTIC MILL QUOTED FOR

SENECA ORE

Copper District—The production of

the Calumet & Hecla and subsidiary

mines in 1919 is estimated at 102,-

000,000 lb. The actual output of refined

copper during November was 9,498,756

99

lb., as follows: Ahmeek 1,604,600, Allou
ez 328,100, Calumet & Hecla 5,056,926,
Centennial 101,000, Isle Royale P1,260,-

573, Osceola Consolidated 904,714, and
White Pine 242,843. These figures for

November are about on a par with

those for October. La Salle and Supe

rior dropped out altogether. White

Pine entered the list of producers again,

following n shut-down since last March.

The total output of the Cnlumet &

Hecla group for the first eleven months

of 1919 was 92,981,722 lb. of refined

copper. This is the lowest production

for these mines in thirty yenrs.—Seneca

will begin to ship copper ore from the

shaft to the Baltic mill within a short

time. The railroad company has finally

secured from Washington a rate to be

charged for these shipments, thus per

mitting the transportation of the ore.

The general impression is that the Sen

eca ore will nui 40 lb. to the ton. The

Seneca shaft is now being sunk to the

4th level and the laterals oil the 2nd

level are advancing but no work is

being done in the 3rd-level crosscut.

The ore coming from the 2nd level is

typical of the Kearsarge lode. The

hoist at Gratiot No. 2, now operated by

the Seneca company, is under cover and

the boiler plant is erected and in opera

tion. These steps are preparatory to

unwatering the Grntiot and resuming

sinking there.

The Mayflower-Old Colony shaft ‘is

mow down 1,730 ft. There is adefinite

evidence of copper for 40 ft. The plan

is to keep on sinking as long as copper

shows, and ultimately to drift on the

lode at 1,700 ft.—Seneca’s diamond drill,

searching for the Calumet conglomer

ate lode, is set up and working. Shaft

sinking continues. The raise to the

third level from the shaft will be start

ed immediately. Shipments of ore to

the Baltic mill will begin at once.

Marquette Range—A Hoar loader

has been installed underground in the

Holmes mine at Ishpeming. Many Lake

Superior companies are experimenting

with the different types of mechanical

mucking machines now on the market.

Menoniinee Range—The work of con

creting the new shaft of the Dober

mine at Stambaugh will be completed

in February. The shaft is 21 x 6 ft.

inside and is 1,040 ft. deep. The con

crete liming is 16 in. thick.

MINNESOTA
SEEKING NEW ORE ON WESTERN MEAnI

—OLIVER COMPANY ABANDONS LAKE
MINE—MeKINNEY LEASE ON COM

MODORE RENEWED

Mesabi Range—An attempt to deter

mine a possible extension of the ore

limits of the western Mesabi Range is

being undertaken by the Tod-Stam

baugh Co. Two churn drills have ar

rived at the village of Grand Rapids

and will be set up at once on a pros-

ENGINEERING AND MINING J&URNAL

MONTANA-IDAHO COPPER CO.’S SURFACE
PLANT, ADAIR, IDAHO
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